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JAPANESE AND BRITISH VESSELS IN o
CHINESE WATERS L

- P By'Si-:MpEI‘SAWA‘*

[

1. THE THREE TYPES OF SHIPPING ECONOMY

H Shlppmg, ‘as a natxonal economy, may.. be divided. mto
Kthe following ‘three types name]y, (1) .the’ Amerlcan type (2) :
the Japanese type and (3) the British type. -

- The first type is prlmarlly the shlppmg of -a country -
havmg a self-sufficient economy. Consequently, here such
means. of domestic communications as railways, highways
and inland waterways constitute important problems. ‘But
the 1mportance of “the ocean as trade highway for foreign

"countries ” or of * shipping as a subsidiary means of foreign

trade” is not stressed in terms of the national economy of

‘such a country. Thus, shipping here is essentially negative _

in nature. In the United States, its Great Lakes tonnage
constituted as much as 52 per cent of its total tonnage in

- 1914 and in recent years its percentage has been only more

~than 20 per cént. This obviously indicates the great role

- played by domestic shipping in the United States and the

- corresponding unimportance of its ocean shipping. This

~ fact is decidedly shown by the superior importance of vessels

engaged in coastwise and domestic trade over those engaged
in foreign trade.” (See Table I). Furthermore, a review of
the American vessels engaged in foreign™ trade shows that -
the sea cargo carried by such vessels has been on low per-

centage. (See Table II).. Chinese shipping also belongs to

_ the this type. I shall refer to thlS later.
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‘Table 1. ' ..
- American Tonnage Employed in (In 1,000 gross tons)
- ] Year -foreign trade " coastwise and internal trade - |
o789 . 124 2 69
~ 1800 ' 667 272
1810 981 ~ - 405 ~|
120 | . 584 . 588 ‘ )
1830 - 538 - - BI7
1840 763 1,177 -
1850 © 440 - . 1798
1860 |- 2379 1« 264
o180 | Lm9 | 2638
. 1880 1314 . s 2638
1 1890 ' 928 St 3400
o 0 | 817 ) ‘4,287 -
1910 B /- R . 6,669
1015 | 18687 C . 6486
1920 . 9925 77 6358
1925 . 8151 .. o ' 9216
1928 T 6934 ' 9,706
1929 6,906 ' . 9,526
1930 | 6,296 N 9,723
1931 - " 5816 |- 10,286
1932 5,071 ' 10,728
1933 |- 4701 ' 10,313
1934 '4598 § 10220
1535 .| . 4560 [ . . 100049 . .
1936 | . 4189 | - -.1w30 |
1937 | . 384 .. . 10800
1938 | . :351 0 - | S 11,064

1) U.S. Department of Commerce, Statistical Abstract of the
) United States, 1939, U.S. Department of Commerce, ﬁureat;'-
of Marine Inspection and Navigation, Merchant Marine .

" Statistics. ‘ e
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- - Table ILY .
American Sea-Born- Cargoes Carried by Amencan and Forelgn Vessela
‘ .(In 1,000 Dollars) ~ ** .
Year | American Yessels : %  American and Foréign Vessels
1821 | . 113119 . 887 _ 127,560
1830 [ .- 120918 | 899 o 144,366
1840 | . 198425 839 : 239,327
1850 239272 - 1 725 - 330,037
1860 | 507,248 | oe6s | 762,289
1870 .| - .352969 | 356 | - 991,897
-~ |1sso | - 288347 T |, 174 | 1482612
Jowseo | T202451 - - | 129 .. . 1573568
1900 |- C195084 - | 83 | . 2089529
195 | 290608 | 121 | - - 2303890 _
910 | . 26087 | 87 | . 298280 - -
1915 | 571,932 143 | - 3992625 -~ °
1920 | 5071623 . | 427 | . 11874998 — .
1925 | . 2577417 | 341 | - 7560976
1930 | - 2421684 - 338 | .. 7,157,827
1931 . 1)616,256 31.8 ) 4638802
‘1932 | - 1104148 . | 347 3186276
1933 [ 836260 - | 365 | 2291883
1934 | L15L,188 | 352 | © . 3267212
- 1935 1224676 . 360 | .- 3,400,022
1936 1,441,886 | 857 © © . - . 4033872

The second type is primarily the shlppmg of a country
which is unable to carry on basic industries w1thout having
the essential connectlons with forelgn markets. Here, ship-
ping is in close relation with the foreign trade of that country
and deveIOpes with its industrial and trade growth.

Japanese shlppmg belongs to the second type. For the
national economy of Japan, the sea routes to foreign countries
are her life-line and her shipping is one of the most important
industries, and so shipping has seen one of the objectives
of her p0§1t1ve policies. Here, the percentage of its own
vessels engaged in its own overseas trade is decidedly high..

1) US Departmcnt of Commerce, Merchant Marine 'Statist‘ics.
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g
(See Tables IIT and. IV)

o Table lll”

Forelgn Trade Vesaels to and from Japan, dutmgmshlng Nauonallty (,é)

Nether- United ‘
lands States | Total .

1923 | 62.51 1 027 |-.17.68 122 | 195 |- 1.00 | 1066 |- 100
1924 | 6092 |- 036 | 2007 169 ~| 202 .| 197 | 863 .100
1925 | 65767 006.| 1849 |. 192 | 190 047 |- 823 | 100
1926 | 6493 | 007, 1898 201 195 | 089 | 804 | 100
1927 | 6659 | 009 | 1783 | 198 | 273 | 104 | 693 | 100
1928 | 6653 | 004 | 1741 230 | 232 | 177 | 667 | 100
1920 | 66.80 | 011 | 17.00 | 266 199 | 175 | 640 | 100
1930 | 6850 | 026 | 1343 | 270 | 054 | 163 6.18 | 100
1931 | 7093 | 017 | 1253 | 190 | 052 | 164 | 570 | 100
1932 | 7059 | 009 | 1339 | 169 .| 059 | 204 | 603 | 100(
1933 | 7013 | 053 | 1315 | 242 | 067 | 220 | 562 100
1934 | 6905 |- 180 | 1486 | 262 | 081 | 297 | 522 | 100
1935 | 6434 | 245 | 442 | 259 | o058 | 390 | 507 | 100
1936 | 6465 | 435 | 1366 | - 221 (- 051 |- 411 | 401 | 100

Year | Japan Chma Britain Germany Norway

Table VAR

- Cargoes Camed by Vesse]s to and h'om Japnn (Percentage) -

“Japanese | Foreign Year Japanese Forexgn
.vessels | vessels| ;"= 7| wvessels | vessels

1915 7095 -| 27.35 | 1926 /| - 6640 | 3218
1916 |, 7275 | 2441 | 1927 |- 676l | 3077 :
1917 |7 7961 |, 1795-| 1928 | e7.41 | 2984 ;
‘1918 | - 8792 | 1036 | ‘1920 | 6798 | 2049 | -
1919.°| ©80.78 | 17.86 { 1930. | 6645 |- 30.94
1920 |- 7216 | 2625 1931 | 6711 | 3055
1921 | 7422 ¢| 2395 | 1932 | 6593 | 3148
1922 | 4199|1313 | 1933 6692 | 3029 | >
1923 | 4612 | 1848 | 1934 | 6664 | 3046 | .
1924 | 6193 | 3705'| 1935 | 6599 | 323 |
(1925 | 6862°7( 3038 | 1936. 6499 ‘| 3277 | - .

Year

The third type is’ the Shlppll'lg of ‘a country-- whlch has
deve]oped to the stage m Wthh it carrm .on 1ts shlppmg

1), 2) Dept. of Fmance Annua] Return‘of the Fore:gn Trade
: of Japan (A Hliijtﬂ%' ﬂ@ﬂ%ﬁ—ﬁ)



22 . T 'ssAWA

rather for its very sh:ppmg than for subsrdrary means of .
industry and trade in that country. S

- British shipping belongs to this type As shown by
Table V, the British- vessels~emplo'yed in shlppmg between K

the Umted ngdom and other countries COnstltute more ..

than oné half of her total. ‘tonnage. However, the: prmc1pal- o

- function of British vessels, unlike the second type, is not rn;
carrying on her forelgn trade; nor, are they- engaged in
- domestic trade unlike the case of the countries of. the first
type. | Table VI . shows that the vessels ‘engaged 'in the
domestic trade of the- Umted Kingdom constitute only 7 per-
cent of her total tonnage whx!e those ‘engaged in its foreign
trade constrtute as much as 93 per . .cent. -'‘And yet, those
. latter vessels are not engaged in forelgn trade centering in -
the United Kingdom, but, as shown by Table. VII ‘considerable
part of these vessels are engaged m the trade between thlrd :

Table V. »,

Net Tonnage of Veuels of Each Nahon, Entered and Cleared
~ with Cargo and in Ballast, in Foreign Trade, at Ports '
T in the United Kingdom (Percentage) -

=

Year | . . British vessels " Foreign vessels
1913 | . 5658 . C . 4342
1924 | 6009 - 39.91
1925 © 6193 - - 3807 - N
1926 6471 3529
1927 6L70 3830 -
1928 6228 - 37.72
1920 | - 6095 I - 3905 .
1930 - 1. 5861 | . 4139
' 1931 ¢ .. 5828 o Co472
1932 .- 5789 A 4211
. 1933 . 5658 ‘ 43.42
193¢~ | 5521 ° T 4479
1935 548 | . 4517
1936 | 5429 Y S
I 5338 S 4662 .

1) Board of Trade, Statistical Abstract for the Umted
Kingdom, 1939. .
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Table VID

Gross Tonnage belonging to the United Kingdom and employed in -
Trading, distinguishing the Home and Foreign Trades - '

S . Home Trade - e Foreign- Trade
Year : e . - ,
Gross Tonnage- Percentage Gross Tonnege - | Percentage |

" 1928 1,182,942 1615 18,040,153 93.85

1929 |- 1,229.266 - 628 | 18344646 | 9372

1930 © 1,301,789 . | 672 18,076,130 . 9328
1931 . | 1,230222 6.95 - 16,465,445 *93.05

1932 " 1,145,370 691 15,426,147 93.09 .
1938 . 1,098,812 6.89 . 14,840,828 93,11 -

1934 1,078,591 . 677 | ' 14,846,198 . 93.23

1935 | . 1100275 684 | 14995932 | 9316

1936 |  L111871 681 15226224 | 9319
" 1937 1,159,712 694 | = 15549418 - 93.06

mcludlng -sailing vessels Vessels employed on rivers and in
mland nawgatlon are excluded :

S Table VLA
. Net Tonnage of Bntlsh -and Foreign Vessels Entered and
- Cleared -at World Ports (Percentage)- -

< -

Routes ~ - | ‘Natiohality | 1913 | 1923 | 1924 | 1925

| Between British possessions | _'BﬂtESh 943 . % 1 %y 5.
LT . Foreign .[.~ 57 5 5 5
|- Between British posses- British 619 | 621 65 | 67
sions and foreign countries Foreign - 3817 38 35 | 33
' Bet ' e * ,t_', British 561 | 54 | 56 | 59
- wWeen Ioreign coun lr]es lForeign | 43'? - 46 . 44 41 -

1926 | 1927 | 1928 | 1929 | 1930 | 1931 | 1932 | 1933 [-1934 | 1935

.96 | 95 | 95 | 96| 94 -| 938 | 934 | @32 | 923 | 923

4 5| 5| 47| 6 | 62| 66| 68| 77| 77
70 | 67 | 67 | 65 |64 | 644 | 643 | 506 589 | 557
30| 83 | 33 | 3. 36 | 356 | 357 | 404 | 41| 43
62-| 56 | 58 | 57 | 445 555 | 512 | 490 | 484 | Wri
38 42 42| 43 | 555 | M5 ~488 4510. 516 52.9

"2

1§ Board of Trade, Stat_lstlcal Abstract for the Umted ngdom 1939, :
Chamber of the United ngdom Annual Report and Report of Proceedmgs

s
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‘fcou‘ntries Tt is because of this fact that the British ﬂag
~have controlled the seven oceans of the globe. Though on

‘a smaller scale, Norwegean and -Greek shipping belong to

the same type “This 'is 'particularly - so in the case of the
011 tankers of, Norway Insplte of her scanty oil resourcer

- and her infant petroleum mdustry, ‘Norway ranks third in

ithe possession ‘of oil tankers in the world. _
\ The foregoing three types of shnppmg may be sald to
~ " be due to the natural.geographical cause but we must trace g
their historical development also. For instance, American
- shipping now belonging to the first type made a daring

.7 “challenge to British shipping; in the wake of its high spirit -
. fromthe time of its natlonal blrth up to the middle of the

" 19th. century The Amerlcan chppere had the glorious record *
of ‘leading British Shlpplng in. Oriental trade at that time, -
As Tables I and II indicate, the number of American vessels
" employed In her foreign ' trade then far surpassed those.
engaged in her coastwide and .internal trade. Moreover,
the greater part of her overseas cargo was carried by
" American merchant marine. - However, the exploiting of the
American . Continent -expanded after the Civil War -caused
American national economy to transfer from sea to land,
thereby placing her shipping in a negative character. How--
ever, after the Shipping Act of 1936, American shipping
began to make a‘ notable development and its new shipping
structure is now making a great c'ontribution to the wartime
shipping policy of the United States So far as Oriental or:
Crninese waters are concerned however, American shlppmg s
_ of insignificant importance. -
Perhaps no detailed explanatlon will be needed concern-
ing the fact that _Japanese Shlpplng has attained the second
type through its historical deve10pment Japan of the Edo
~ Period was content with its closed economy of ‘self-sufficiency
and the building of large vessels' that might be used in
overseas navigation was prohibited as a national policy. It
was after the Imperial Restoration, or more prec1sely after
the Sino Japanese War, that Japanese Shlppmg began its real
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'development when Japan’'s modern lndustrles made the:r

~ appearance. True, as is generally sald the’ ‘development of -
- Japanese shipping had a closs connectlon with her external

wars,- and an epoch was ‘miade shortly after the close of the
: Shino-Japanese War when .a national pohcy of encouraging

~ shipping and shipbuilding was adopted by-the Government.

Overseas routes could be establlshed however, thanks to the

']apanese textile. mdustry which made its headway at that .
tlme - :
Great Brltam durmg the mlddle ages carried on a
negative foreign trade “under an economy of self-sufficiency
~and her relations with  Continental Europe “were of passive
communication by means of the Hansa Leagus vessels and
the Itahan vessels which visited British shores. 1t was during
the latter part of the 14th century when Edward the third
_invited wool weavers to come from Flanders thereby mak-
fmg the foundatlon for Brltlsh manufactures, that British -
trade and ‘in consequence. Br;tlsh shlpplng began to assume
- a comparatlve pos:tlveness Later w1th the establlshment and.
expangion of her overseas colonles and the completxon of her
dome/ tic. mdustrla] revolution, British shlpplng mcreasmgly
became more pos:t:ve After the abolition -of the Navigation
"Act at' the middle of the 19th century, British shipping

 attained the third typé. - Thus, British shipping indicate the

typlcal development from the ﬁrst type to the second and
- third. -
I shall now enter more in detaﬂ into Japanese and

, British"_shipping... For - Great Britain which having early .

undergone an- industrral revolutxon and, after the middle of
the- 19th century, ‘has _béen. on the pr1nc1ple of free trade,
her shxppmg was not only a. subs1d1ary means of her industry .
and -trade, ‘but also has further exermsed a great influence

in the routes between thll‘d ‘countries. . It is indeed proble-. -
' matical whether “ the- ﬂag folIows trade™ or.* trade follows, -
the flag"”, or the flag advances with trade ", It is clear,
. however, that, in the second type; the flag of a country is .
' conmdered m relatlon W1th 1ts own trade In the stage of
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the third type, Shlpplng engages rather wnth the trade routes ‘

. between third- countrles than with “the trade of its" own‘,_'

country Thus, * shlppmg is carried on.for its own sake.”

*.On the other hand Japanese. shlpp:ng (belongmg to the
“second type) ‘has greater conneéction with the industries and -
trade of her country "This is partrculary so ‘in Oriental

‘ waters Japanese shxppmg has Orlental waters as- the prin-

.cipal sphere of -its activities, and is engaged in 1mportmg
her essential raw materials such as cotton and pig-iron
from India, rubber and mineral ores from Malaya and in -
exporting to these same countrres cotton textlles and’ other-
commodities. - oo o

. True, Japanese vesse]s are a]so engaged in the route
‘between third countries : they transport to Europe and Ameri-
ca rubber from Malaya, sugar from the Phlllppmes and wheat
from Australia. None can ignore the activities of Japanese
vessels in' the Aflantic connectlng America with Europe.
The revenue gained by the Japanese vessels in 1nternatlonal
routes in general has contributed very materially to Japan's
international ‘accounts. Taken as a whole, however, this
activity of Japanese vessels between third-countries is only
of small proportions. - In short, the main field of Japanese .
- shipping is Oriental waters, particu']arl'y ‘those between
Japan and other Oriental countries, ‘'not o much because
of her natural geographical relation, as be_cause of the
historical development of Japanese industry. .On the other.
hand, for British shipping, Oriental waters are of secondary -~

...and indirect importance and are not a part of her life-line

which influences British industry. Thus, there is a funda-
mental difference between British and Japanese shipping
in Oriental waters ‘the one wishing to maintain its already
possessed routes 1n order-to gam mere revenue from shipp-

ing and the other being intent on maintaining and expanding

sea routes in .order to develope her basic industries.
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2. ] APANESE AND BRITISH VESSELS IN
S ORIENT AL WATERS

- It needs no detatled exp]anatlon that roughly Speakmg,
unt11 Japan came to establish her modern industries up to
‘the first World War, Oriental waters were under the control
_ of British - shipping. In addition to British vessels, there
were those of two other countries; namely Germany and the
Netherlands. . Netherlands an old country of sea-faring

N tradiation, had vest econom1c interests in the East Indies; -

- Germany. was determined to carry on her colonial policy of
 eastward advance bequeated by Bismark. - Although .the

Dutch shipping ‘had an old history, it Iacked a positive’

Splrlt while Germany’s- rise in the shipping world was

frustrated because of her defeat. in‘the first ‘World War.

Thus, like other waters of the world, Oriental waters were
virtually under the control of British sh1ppmg

An examination of Table VIII will reveal how over- -
whelmlmng a- dommace Brttlsh vessels had in the shares -

SN

S Table viy
The BombayJapan Conference { 1888)7 ‘

Nationality pesra:i':’flfm . Shares of Carrying
7 ' Bombay-Japan .Japan-_Bombay
| 7Pemqsular & Oriental (Bntlsh) Unlimited 39/60 - "40/60
| Austrian Lioyd (Austnan) 12 - 19/601 -+ 10/60
Navngaznone General Italiana gy o i
: (Italian) 1? ‘ 11/69 10/60

| fixed by the - Bornhay Japan Conference of December 5,
. 1888, through Whlch Indian raw cotton was shipped to Japan
-.as one. of her most importans import materlals By that

time, Japan had just completed ‘her new. shlppmg structure

' _through the combinations of various shlpplng companies -into
two ]eadlng ﬁrms namely, the Nippon Yusen Kalsha and

1) Imper:al Shipping Commn:tee, Bntlsh Shlppmg in the Orient, 1939.
p- 79. . )
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~ the Osaka Shosen Kaisha. Moreover, as has been already
stated, the growth of her textile industry-had prepared the
'”way for the devéIOpment of her ocean shipping. Thus,

,Nlppon Yusen Ka:sha estabhshed a ‘néw_shipping route be-

- tween Bombay and Japan in 1893. ‘And Yet, the Company,‘ -
. under the Support of Japanese textile c:rcles, ‘engaged -in
" this ‘service, at a challengmg freight rate which was cheaper

" by three’ roubles than the, ‘British AUStnan Ttalian Conference -
rate (17 roubles).” But by May' 6, 1896, after the lapse of
" two and half years ‘after the opening of the new route, th1s

‘Japanese company secured the right of participating in the
' Bombay]apan Conference and P. & O. was obliged to give -

up 18 per cent pool points in favour of- the Japanese company
This route was deSJgnated by the Minister of Communications
~of Japan as a spec1ally subsndlzed route on August 26, the
. same year Prlor to the ﬁrst World War, the Osaka Shosen

' The Bombay-Japan Conference (1913) ‘ R
Nationality : " Shares of Can‘mg
P. & O. (Brltlsh) . . 2B%
Nippon Yusen (Japanese) - 28 .7
Osaka Shosen (Japanese) - 12
Societa Mantl_ma (Italian) - 16
Austrian Lloyd (Austrian) R {:

Kaisha also entered the same conference.. Thus, as shown
“by Table IX, Japanese merchant marine made such a rapid
development that the positions of Japan and Great Britain
became completely reversed in Oriental waters. Further
advance was made by Japanese shipping so that by 1928 the

Japanese vessels came to occupy the position of predommance. )

in the Orient. (See Table X).
‘ "We have observed what support was -given to Japanese
shipping c1rcles by both the Japanese Government and in-

1) Impenal Shlppmg Comm:ttee, op. cit.,, p. 80.

~

~
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B . Table X" o R
The Bombay-, Japan Conference (1928) '

) Natlonal:ty S Shares of Carrying
P. & O. (British) 36
Nippon Yusen (Japanese) - . 36
"] Osaka Shosen (Japanese) : 36 .
Bombay Iapan - 12
K kusai K sen ese :
° ! (Japan ) ‘Japan-Bombay.|{ - 12

dustr:al groups, for shlppmg routes on wh1ch J apanese 1ndustry
' essent1ally depended for its existence. Especially great was
the support giverr to the Bombay route by .the Federation
~of Japanese Textile Companies. For instance, the Indian
_cotton, which was to be shipped by Japanese vessels was
. bought in the Indian interior region by Japanese importers and

was transferred to Japanese ships directed by the importers. - "

On the other hand, the British- merchant marme which
had. been’ compelled to, retreat before Japanese competition
- regretted- lack of sxmllar support\from the Government ,
traders and publtc opinion- of their- country '

A’ similar development took: place i the case of- the o

" Calcutta-Japan Conference. At first, the Calcutta, Rangoon, .'-
- Straits Settlement-China-Japan route was monopolized. by the
- British * vessels, namely, Apcar‘and Indo-China companies.. -
- By -1911, 'the Nippon Yusen Kaisha made an entry into
the route which hereafter created a keen competition between'
. Japan and Great Britain. But here, too, a remarkable ad--
vance was made by Japanese vessels. Exhausted by the
ﬁrst World War; British shipping had to make a.compromise
with. Japanese competitors, when on March 1918 it had to
form a shipping conference with Japanese ship-owners, the
shares of- carrying - being 52 for -Great Britain and 26 for
. the Nippon Yusen Kaisha in the number of annual sailings.
. The still further headway made by Japanese shlppmg is shown.
by _’_I‘ab,le XI. It is here notable that the main cargo shipped .

1) Imperial Shipping Committee, op. cit., p. 80.
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Table XI, n

The Ca.lcutta.-Japan Conference o

A o - Sailings per Annum
National/ity - .
: S - | March, 1924 | October, 1928
- Nippon Yusen (Japanese) | . 36 R 36 ‘
Osaka Shosen (Japanese) 12 o !
British-India (British) | 36, -. C 36 .
Indo-China (British) P - 36 -

from Calcutta to Japan con31sted m plg 1ron, yellow hemp
and lacquer. : .
~.There .is- another Or:ental route of competltlon be-
‘tween Japanese and British . vessels. The route between‘
- Australia and Japan, established in 1872 by the Eastern and
Australian Llne, was for a long time under the monopoly
.of this steamshlp company. .Competition between Japanese
and lrltlsh vessels ‘commenced, when the Nippon Yusen
Kaisha on August 26, 1896 succeeded in securing a- special

- subsidy from the Japanese Department of Communications .

for the establishment- of an Australian line, the first voyage
being made in October of the same vear. Japanese industries
which was rapidly developed during the first World War,
was able to expand the Japan-Australia line through which
Japan imported .from Australia such raw materials as wool,
mineral ores and wheat. In October, 1916 the Osaka Shosen
" Kaisha made an entry into the same route, while in 1923
a Japan-Australia line was established by three steamship
companies, Kawasaki Kisen Kaisha, Kokusai Kisen Kaisha
‘and Yamashita Kisen Kaisha. After this, British vessels
~ came to be hard pressed ‘by Japanese liners. = The Japan-
Australia Conference, July, 1938, fixed the shares of cai'rying_
at 22.5 per cent for British vessels and 77.5 per cent for
Japanese ships.
The Java—]apan line is another route of importance for
Japanese industry in Oriental waters. It was monopolized

1) Imperial Shipping Committee, op. cit.; p. 84.
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by Japanese and Dutch vessels and therefore has no relation
with British vessels, For this reason I shall point out only -
the following fact. Despite the support given by the Dutch
East India Government, the Dutch vessels had to retreat
‘before Japanese competition to such an extent, that an im-
portant problem in the Japan-Netherlands Shipping Negotia-
tions of 1934-5 was as to whether the Java-China-Japan Line
~ should be permitted to have the pool point of 31 per cent.
So rapid was the advance made by Japanese vessels in thlS |
route. . . '
-The trade between Malaya and Japan is. also carried on _

mainly .by ,Japarlgse bottoms, and the cargo carried by =

British vessels is very small, The cargo. in this route is -
. -mostly mineral ores and rubber, the former being transported
by the Ishiwara Sangyo vessels and the latter by the ‘Mitsui
Bussan vessels. The Imperial Shipping Committee of Great’
. Britain reported that Japan's trade with French Indo-China,
- Siam and the Phlllppmes lS also carried on almost entlrelyl ‘
by Japanese sh:ps - B -

To summarize : in-Orienta!, wate_rs with Iapan as its
centre, Japanese vessels have led British shipping in competi-
-tion and forced the latter to retreat in the face of their
irresistible advance. Japan thus occupies the position of
predominance formerly held by 'Great Britain. This is
' partlcularly so in recent years. In this .connection, we must .
not forget the advantage given to the Japanese ship- owners |
by the cheap yen following the general world crisis. - Ano-
ther reason may be found in the low living standard of
Japanese seamen. But the most 1mportant and fundamental
. reason lies in the fact that the Japanese’ ‘basic industries, -
in conjunction with the shlppmg groups, have made des-
~ perate efforts to win against- foreign competltlon The
" Oriental waters are regarded by “Japanese - shlppmg as
their main life-line in conjunétion: with Japanese industry,
while . Great Britain’s shipping doees not attach so much im:
p.ortance to the same region. The Japanese traders made
- f.o.b. contracts in importing and c.i.f. contracts in exporting,
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hereby . using: the:r own vessels in the shipment of their
goods, in preference over others. Here, both the’ bankerf |
and ship-owner-are comrades. The British traders, on the

- other hand, only would sit at one end of a telephone line:

and carry on - transactions. There, traders, bankers and’

. ship-owners are mere customers to one another, They -

disregard. the nationalities of vessels in. the -name of *the
freedom of .seas." Th:s difference " in -the standpoint of the

‘two nations must especrally be taken into consideration.”

. However, as T have already explained, all. this has been.
true as regards only - those shlppmg routes which are funda-

o mentally essential to Japanese mdustry in the case of general

routes, Japanese vessels can never compete with British

" ships. As a reference T shall point to the percentages of

vessels touching at Ind:a the Netherlands East Indles and
Sram, as glven in Tab]e D41 =

TabIeXII”‘ -

Net Tonnage -of British-and Japaneae Vessels, Entered and Clem-ed
at Porta in India, Neth_erlands East Indies and Siam

Nationality . 1920 | 1925 1930 -] 1935
India | British vessels 76.7 697 | -647 |- 652
Japanese vessels | 7.1 8.1 87 .. 85
N E. I British vessels 1304 | 3418 | 3184 3026
"772] Japanese vessels | 1190 | 548 | 472 |. 644
1913-14 | 1924-25 | 1929-30 | 1934-35
- British vessels .| 2255 | - 3057 2913 | 3008
Bankok | Jipanese vessels | 079 | 952 878 | 842

" In concluding this article, I wish to stateﬂ that n-ly present -
article concerns Onlywith liners ‘and as to—the activities of

1) Impenal Shlppmg Committee, op. cit., pp 99-101.
2) Statistical Abstract for British India: Stat'stisch Jaaroverzrcht van
Nederlandsch-Indie ; Statistical Year Book of the Kingdom of Siam, -



S

Famded
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Japanese tramp ShlpS in Oriental waters, the readers should
go the various statistics and investigations made by the
Japanese Chamber of Shlpplng (Nippon Kalun Shukaisho).

(to be contmned)



