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‘When the production of 2 commeodity is the effect of labour and expenditure,......... there is a minimum value
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which is the essential condition of its being permanently produced. The value at any particu'ar time is the result
of supply and demand ; and is always that which is necessary to create a market for the existing supply. DBut
unless that value is sufficient to repay the Cost of Production, and to afford, besides, the ordinary expectation of
profit, the commodity will not continue to be produced.......... The cost of production, tegether with the ordinary

profit, may, therefore be called the necessary price or value, of all things made by labour and capital. ........ As
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a general rule, then, things tend to exchange for one another at such values as will enable each producer to be
repaid the cost of production with the oﬂ&mﬁw profit ; in o?mm words, such as will give to all producers the
same rate of profit on their outlay.
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