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An Emperical Study of Risk Premium Measuring Methodology

Hirokazu TATANO, Yoshio KAJITANI* and Norio OKADA

* Graduate School of Engineering, Kyoto University
Synopsis

It is necessary to emperically estimate the risk preference and the risk recognition levels for fore-
casting residential behaviors on disaster counter-measures such as mitigation planning and insurances
purchase. This report introduces a methodology to estimate these risk-related properties of residents by
CECVM type of questionarries data on the policies which reduce risks of human lives. The effectiveness
of developed methodologies are demonstrated by an application to the results of CECVM questionarries
on introducing emergency helicopters.

Keywords : Risk Preference, Risk Recognition, CVM
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