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Persistence and Change in Rural Indigenous Institutions in the Growing Indian Economy:

An Econometrical Analysis of 59 Villages and an Intensive Analysis of 3 Villages in Gujarat

OKA Michitaro

Abstract

This paper has the following two aims with regard to the impact of the recent urban economic
growth in India on the rural poor. Firstly, to find out the econometrical correlation between low
agricultural wage rates and the caste system or rural indigenous institutions by using primary
data from 59 villages in Gujarat State. Secondly, to investigate if the kind of rural indigenous
institutions which might restrain the rise of agricultural wage rates could be changed or terminated
by the growth of opportunities for rural poor to leave farming jobs for the growing urban (or
suburban) economies.

The results demonstrate that, 1) low agricultural wage rates and rural indigenous institutions
have a strongly positive econometrical correlation, 2) even if the opportunities for rural poor to
leave farming jobs for work in an urban area near their village increase (and even if these jobs
pay a higher wage rate than the agricultural one), the rural indigenous institution and patron-client
relationship between landowners and their laborers, which form the background of the indigenous
institutions, remain strong in many villages. However, 3) if an extremely large shift of the village
labor force occurs, such as when more than 60% of the rural poor in the village leave farming jobs
for the urban area, the patron-client relationship, including the rural poor’s mentality, and the rural

indigenous institution, collapses.
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BY., hAIHEORELL7-0 LAEFICEERLOHNERTH-o Lz L9 L LGN
Z9) L7 B AR LIS 7201, 1970 ERUIEEEICER 2t CE 2E P Db 22T
HY. RLTHEEMIZELZ D DOTIE RV, A4 IFIEOREL, BICHHREEORENE L v
5L Vo THIEMIZAELZ DO TIEZR L, FEWICKRE LA ¥ 87 P EEMWICHETAZ 12X -
THELLZHDTHD LV LI,

ZZTL)—EBNOFEFEEZ THANE. H A1 IFEOEBMEN L VEHIZR2725 9, BH
TIHKIR L L CEREOEAED) A 7 REHBIBRARZ = ME Tdh 5 & FFIC, JERERERITZ
NOOMELRET AL LTRETGREEEH TRV, HEPIZIZIZ3E D OTERA.
TRFEOBELZ I, BEEOBCIFRELMIHEL T0D, LA LHAOEESIIKAL LT
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5. ¥L®
[TR] oFft] 22724 ¥ FIZBW TR FEOBREA B ENT O R % 5 215
LV BEERODL L, AR TIRUTO2 HEAREE L, 10, BEFEERDO L2 IH
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FTH 5,

B ORIV T, MITREOREOEA VI RL L 3ODBRFIZBVTH A IHIEOES
LRI ER SN, MTREORENIIEA SRV ARTIE, 71 IHEIBRIEEL, £
OFERELTNT A =T OMIZHVIS T Y - 72547 2 NERPHAET 52 &5 2
Llp o RAREMEBHEOZILEIIBNTL I —A ML LR ZRIFIEL, V—A Mg
& TSN HEIC L > TENPEI LS N TV,

oL L - BRROK 3 F2HRT 2 Hlb & 32 IERFETMICHE L T b BT, 1
LD bSFHKE LT A IFEAITRCHIEL T/ REEBZA-> TR VEESBE T
LATEERMD 45D LI BRVEERIHAL, 29 TAZ L TREOHSDEFY A2 %
HAIFE (DT NPB I ELTONT 4 F—)) IZEEL Tz,

R A IBEDFIE L 72 CH Tk, b L - BWEO 61% 05 TH57@ % i & 3 #0173k
RIS L Cwize I A IHIEOBREMEIIMENERO LN 2 ZE L BRI EF 2B 5
MASMBHOLEI - Tz TOERE LT, FEEOEROTI 1970 05T DIEE I8
MO E 2T LT CE 2 THAOFEPER S TwieZl e, $220—FTirtare LT
DINT A T = WANOBHOAET D54 L T 722 L L L 57,

FAEDA ¥ FRBEOREIC ) BRAOMGSEHRIL, #—A bedie §22HEEREICL ST
JRVHUIETHIHI S AL, £722 9 L2HESRET 2 5121k, HNOHSB#H 2 Z2R S5O RN
M2 D RHE B REE OBV LT TH D, —~HTENEFERERA V37 b DEHS L OB
WHELDZEEHASELT—F1350L 2ARWEERWESL ) Ll L L HBRORBENE
TIZBWCTHAMZR A = X LADTRY &9 2 BIREN 22 s R & BA TR 5 2 LI13#EL <
A4V FEMMOGRMELZ VT SICEBIHTE L IETEEVEVZ L),

B

1) NZOMREIZIE, 7l & SRIAER STV 25E, BEeHEO. FT 2 EAROMb & Bl A%z
ZENTERY, LV EELREGEDN D b WL GE XA IFED L ICHBFFRztue LT
HE2 25T 2 2 LD REHEORRRAIMEDM & 722 57 — A B IE S S [Basu 1983: 271;
H% 2001]
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6)

10)
11)

12)

13)
14)

HENTORVHIRTEENZH ) 272 T BESD L2 WVIIHEBRIIRS L2 ¥ 74 —< vt
DOFEHFIFER BT S . — WIFEH 7 TAHIE S IEMOISFIEIC L 51 27 R W5 &M &£
TREIZEHNRFERND’H 5 L) R TH %,

JN K1) [Bhaduri 1973] (&, #5083 32/ E B AR R0 8 H B AR I @l BA R 254 & (interlink & 2 W I
interlock) L CWARIE ., FHER (semi-feudal) ZIEHLE A, FEFIOZIEHIDMED) & L7zo Th
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