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Atsuyuki ASAMI : Initiation of the Lending and Borrowing of Farmlands among
Farmers in the Hunan Province of China : The New Village Construction Program
Based on Traditional Society

Recently, the shortage of young laborers and destruction of farmlands are the problems that are
being faced even in Chinese villages. Farmlands must be lent and borrowed, and the size of farms
should be enlarged in order to resolve this problem. However, the actual conditions involved in
lending and borrowing farmlands by individual farmers have not been clarified yet. We directly
interviewed farmers regarding these conditions in Hunan province and analyzed the determinants
of the lending and borrowing of farmlands.

The following four points can be concluded from the analysis: (1) Farmlands can be supplied
and demanded on the basis of economic reasons; (2) Transaction cost problems surface during
the lending and borrowing of farmland; (3) Social relationship, “Guanxi,” is an integral aspect in
lending and borrowing of land to save transaction cost; (4) “Guanxi” is promoted among villagers
to not only smoothen human relationships but also to facilitate economic transactions, such as
lending and borrowing of land. This traditional social relationship, “Guanxi,” is expected to play
a crucial role in the new village construction program, which is recently being promoted by the

Chinese government.
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NIBEHD % 55 0277 1.941* 0.597  4.529=+| 0.002 0.019
738 %75 0227 1.665* | -0.164 -1.333 -0.073  -0.635
1A% 7 & HEEELH T Lo 0.054 0.388 -0.081 -0.732 0.512  4.848+
Mg E BT 7w 0.018 0.122 0.000 -0.002 0.019 0.139
(AT b MAZEDS L 0.184 1.506 0.249  2.064 0.090 0.755
R’ 0.263 0.381 0.336
b IfM#E - KAIZE L72WER (57 3)) A K B ¥ C ¥
WEHAZE R A% - KB L 72w B FAE MUl FAE | MU FE
NIB D % 55 0.352  5.910*+| 0.591 22.432*+| 0.149 1.416
T2 % 05 0.206 2.225* | -0.195 3.445* | -0.150 1.672
1A% 70 & HEEELH T Ko 0.186 2.350 -0.170 2.316 0.576 16.555%
MAE7ZE BT 77w -0.015  0.014 -0.103  0.886 0.083  0.332
(ARG C B MDA & v 0.174  1.889 0.338  7.477=+| 0.062 0.286
R? 0.244 0.522 0.371
c lfE - KA SAED 72K (OLS) A FF B ¥ C#
WA R I - KA DS 72w 3 [ 3 t il 5 t it
(EH) 0.019  0.040 0.491 1.249 -0.175 -0.287
MNED D D05/ % 0.472  3.503| 0.376 3.064**| 0.400 2.984**
D 5060 2% -0.080 -0.532 0.113  0.781 0.112 0.818
A% 7 & HEEE T o THD % 0.160 1.221 0.168  1.490 0.131 0.817
MiFEZE b TUHBLHRDOTHEDY B 0.168  1.067 0.103  0.819 0.261 1.326
R EE T IEr S 2 0.203  1.709* | -0.114 -0.870 0.197 1.416
R’ 0.388 0.293 0.305
d s% - KA SEY 720WEER (5 T)) AR B ¥ C#
WERLHZE R I - KA SHED 720 e F fii mERl F Al R F
NIBDH BN 5 0.693 47918+ | 0.478 14.901**| 0.356 12.289%
W73 5 50 % -0.161  2.901** | 0.080 0.472 0.242  5.527+=
Mig7 & NEEH TL VO THY 5 -0.127 1.612 0.255  3.824* | 0.326 4.667
MiFE7ZE b TUHBL RO THEY B 0.358 14.695*+| 0.130 1.126 0.183 1.510
FREE T b A S5 5 0.209  5.581**+| -0.090  0.550 0.395 15.860%
R? 0.593 0.335 0.544
e [RAfR]) #FEffi§ 22K (OLS) A K B ¥ C ¥
MR R BRI & FEl S % 2%k tfili ¥4 t il 2%k t il
GE) 1.560 2.656* | 2.737 3.741* | 2.011 4.078**
MAB N ZZAF L -0.064 -0.696 0.014 0.081 0.147 1.122
SR <SR b 0.312 2.708=+| 0.117 0.827 0.025 0.180
s Sz cdnsg 0.085  0.760 -0.205 -1.659 -0.043 -0.514
T3k B AL % AT -0.142 -1.477 0.130 1.121 -0.189 -1.952+
BEHEETO NI TN R 2D -0.004 -0.046 0.178 2.207* | -0.046 -0.487
BEAEED A (2RO 0.181 1.106 -0.020 -0.158 0.003  0.023
IR T-OfEEZHEY TR b, 0.128  0.932 0.180 1.417 0.251  2.493%
BARICEERUATOMIITITL 525 0.021 0.213 -0.060 -0.377 0.265 2.127+
WIEOF AV T (i) 2FRE 0.043  0.425 0.008  0.080 -0.010 -0.112
R’ 0.188 0.016 0.344
%5 [BEfRk] sHMEOHTIVUEIF
! Al ! Tl . T,
AR e F1# B #F e F fti CH % F 1A
TR SR 0462 16477 | &4 LIBILTLNA | -0.306 4247 | AIFIZZERHT 0229 3.711*
TR DAL E WA -0.346 9593+ | [T IZHAF LT 0.159 1.233 | FAoBAL% HifE 20296 7700+
EREETONT7VARRE | 0043 0154 | RERERL B 0.250 3361 | EHSETO NI TVAL RS [-0.088  0.605
BEVEED AN | 0318 7.0397 | EMEHTO T 7VARRA | 0341 6335+ | BHTOBEZME) 2T Rb | 0431 14.066%
BAICHTITL5 25 | 0006 0003 | EATOEEZE)STRS | 0295 5.056 | BRAFHIINTTL 525 | 0342 8.544
R? 0.357 R? 0.135 R? 0.494
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