goooboooobgon
0 1886 0 20140 95-117

On Convexity/Concavity of Market Impact Functions:
Empirical and Simulation-Based Studies of Limit Order Books!

RERRFRFEGTEM TR N 5
Takashi Kato
Division of Mathematical Science for Social Systems, Graduate School of Engineering Science,
Osaka University

1 Introduction

W, IT BT ORRE & FCEMHHICB VO TBE  OBEELLHB LN ARICER L TRY,
T LI, ROWMBIDOZHEL - BFLICBEHL 2 BERFE LIERIITOA TS, io, KBS
DFEH (ML) H2VIIEACET 2 REPITRA Yy V2 —VEE (BoEYITRIE) <l LT~
REBRDPOBEEOMRRRENTVEHR, 20 L5 2MEOZRITE W TIXHEHKEMNE, iz
TSI EE (FL—5—) BEORBITENIESME AR BEELTLEY] Wi~ —rty
kA 2%27 k (Market Impact: AT MI L BEEET 5, flifs 1 /%2 R & LTI D) 2EETHE
PEEL2D. AR T MI BESORICESZ YT, K2 MI BI% O convexity & concavity
B U TR R OVEEEE O 5 b 24T 5.

2 MI BI# & SBEITRIRE

A, REOEHFERAELTNS b L —F—ReMARcB O TRAPTEITR I L LTS &
LEDS 2 Zok, —FIRERFBRZITY L, BEORMTHNERE AT AEHLTLEN
(B MI 25 &2 L) FERMROKIETELZSERERILTLEI NG LARY. 20710, b
L—&—3 MI %8BT 728 DRI 2 20T TRAZED TO S BERHS. LiL, BEE»H8
EDLEETERMEROERNMEI FA IV VA ICBENEELR->TLED. FL—F—
i3, MIEFAIVIVRID M —RET72EZBLEBOAHICL > TRERPITAY Pa—iL
ERE LRITHIER S 720,

COED REEHITREICET 2 ERMEOT TR OEROL DL LT 7] BH5. 22T
i, REFMMAR BRI T V& AT 4 — 2 1205 BAD, BEBRERET TR 385 MI Bk
TTOMFPIT R FRAMEBER RO TS, 20%, [412E->T 7] OECHEET
NVBRRBEI, BBEAR MI LBFE—ER ML 3 O FTTOITa R MIBET 5 R4 8 R/ B
BRI 7 L OB L THRbh, HEOEFVEEBICBVCHBES AVLNEEL 2ok

ZTOMDIFITL LT, 0030 BEEEERE T 7 L O e 4 C IR HRR O B8 IC E N E Rt %
FIE TR MI 2R L7z [29], BUTHRBEOMR % —CHESST (TWAP (Time Weighted
Average Price) BUT) * IZHIRR L7z £ T, BUTITEE S KRB 2 5258 & U 7= B b R e 2 Bkt

URRBISRATI T E DR T OMIE TH 5.,

PREMAICE LT RROBESE 2 b5 B AB CRENPITICES YU TIEL T3,

ST, MIIZBITHICIHRT 5E5 & 0% bR ENBRET DB LTSNS LEbRTHY (26) B8)
A% % —FFH) (temporary) MI, #%##{HAH (permanent) MI LFEL. F7-, SUTHIZERE AT THREL TS

MI D% —Bf) ML & K5I L CRER (transient) MI LIESELH5 (18] .
RS USRI L > TEAMT SN TV BRI TE 2 572 51EZiE VWAP (Volume Weighted Average Price)
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R R OSEAERE £ T AV D 5 TEE L 1= [25], large trader & Z4( small agent 7> b 72 5 R#
ZHRTIBETT VBT A EBRENBINSET Yo —F2HRE L [30) E8H 5.

HEERF T T V2 AWEFE S LTIk, FEHMEE DY Black-Scholes €5 /v (%7 Brown EB))
IZ9E D BB O BREEAN ML O T TORBARKICHBEEH -7 [24], 2HMFEHTET 7
o —FIZ Lo THPITRIBEICRIT 2T u v T 4 T2 EB LK (15] °, BFETVICBIT 28
MI R OTE T M2 BT DR R MI O T TO Y 27 B b L — & — DRl BT 2% -
7= [37], CARA BIZHABEE%E R b L —F — OB EHPITHERS & V) R 7 [BELEE ORI OV TR
N7z (53] BRhH B,

s, Vv b+F—#&—-+7>2 (Limit Order Book: LOB) , Ffif Mtk ¢ W3 b D& ¥F
MIZET ML, F—F— RV VBB 0INA TV v FRIOTHHZEE L - REdiThIE
BOHRBBEAATDA TV ([1], [50], [51] %) . Zh b OHR TIIFTS O LOB X7 5 RAT
3 (market order) IZBTABITEAERTION BB L R-oTWVAER, FhszbEERE
X (limit order) ZAW=RBPITEEEL TVWAHRBITON TS ([22) &) . HBEETIZH
THORBEMEICRTAMREII~— v b - A—D—OEEFTEBEL VL OBRITBNTY [27) 1
LoThEh, 0% [6), 23] 1L > THERZEN TN S,

ETRTEREL DI, BREHITREICET 5T T /VIZEEREERT TV &R T/ & KA
THOENHKS. REHITREL X, $ITICETIDARXIEHE2ViIZa X M R/MED DI &
DEIRIAILVITTERETOROBITETI> N, W) 882 B@ELBETH Y, B
DBEDET MUIZEERFA V bD—2¢iRoTW3,

TEOESMTTBIIRG | OFBELNEA TEY, BEIOXA IV JIXERIZH DD, EEOD
FHIZBNTHLH N L EBERICEREINTERTHL EEXDELHKS. L, #lxidhikes
Merton FiRE ([43], [44) 2B 2 BEHED L 512 FEEOBRALRE —BITED L 5 ITEGKC
51925 &noDik (e ZB5 2R MRS OMBMEORMBEEZER L L LTH) BHENT
X2, ERFMTET A LIS ETTEEBETMTBE RV, £z, BTRRZ L 9 ICREHITH
BTIEETNVOMMLREDEVSBONTBRICKERBVEZ L OTE LDV, HUTHE) &
W) FEE BB RIS T AR EE T NV OEKREO T L — AU — 2 ICB T A MEITEEAIL 2 S
NERETH5.

—%, BERREET NVIIEBROTRSME OITHEZEENIERT H0ICENL TS, AL,
BRI ET VICRBT 2 H B —RIVAMICR V2T, ZINCERMTIREESIENELY
BEbLE.

[33] Ti%, HEBPITRIEICR T 2 EYREBETTNVOBELIT O 2O E THBEERTT L0
BARAIZRBNT b L —F —DOFRPIT & NI D MR TE, ROEO#%ORME®IC X 2k
LR AR L, WRBITIC X o THEGERHE T /L 0 Bl 4T RE % Fe 38 5 42 R RE oD B B 3
(value funciton) & L CHEHLTW5. &< OBRMETIE MI BEOwRE LT §FiCiE
AB) MLIZDOWTiE) MEBEEREL TWADIZRL, [33] TIR—BOBR, HIZEHRMR MI
BEEH-oTVAS.

TIZT, MIBEEOEFENREREEZELXTBI Y. ML—F—2 ¢ KEKOFEHEHHFIZBNT
FHEITLIZ L5, ZOB, MIIZE > THEFMERIITET 22, TOEAVWEIERX—RT
RLIELOZZZ T MI B EREFICTS. BEMICIE, BITRIOIESRE®K L S, $ITHD

SPITRIBICR I DRI T 0y T 4 T3 [4] Itk > TREEH, [39) THLHHRRENTVD



Witk Sy LT2&, ¢ MEOPITICHED MI B g(v) 1%, BHRRERR—2 T
Sa—Sb_ Sa

o) = -2 1o 22, (2.1)
BT N— R GHEINER—X) TiX
g($) = —log g—b — log Sy — log S (2.2)

LREND ABITION LTHRRICERINED) . £70 2 0B, BRIERME S, 2 Fa0iHHE
Sy & MI B g(v) THT EUTORICET 5

Sa=8p(1—g(v)) BEHT~—2), Spexp(—g(y)) (ET~—2).

[14] THEHBIN T2 L1, MIIZET 3£ O3, LY biFEESIICEWO TIT R
L LTHEED MI OBABRONTOAEIEETILERDHD. LTEHELE g) 1T, ¥
WMOFEH%E THRAT) © I—FC) $IT LB MI 2% LTV, ZZTRThE U vay b Ml
ERESEIZT S, 20ft, FIXIEETREBRBICESSPITIHEI AV T AV TF—vay - a—
F74—n (IS) 2 MIORELEZZ2ELHHE. i, [31], [35] IZBWTY RZHL kL—
F—OREPITEHRBIZEIPITIA P E LTHERDIULTWA LD LEKETHY, T TR h—& 1
MI 2R hEWVWIRBERZENTVWS T

V (%, So)

R

BL V(4,S) IRESPITREOEER (50BN EHFPITIAN) THY, S i3HREA

BRI HIEHRMETH .
ARTHRELTWDDET v ay b MIB% g(y) TH Y, Bz MI B L FRA T Z

NeRTHDETD. g) iX, BITEO—EER ML (5 HVIHBEN MI) BNEHETHET0 M,

BIHIEAR ML & —Rei) MI OFfnz R LTV 5.

TC(y) = —log

3 MI B8 Convexity/Linearity /Concavity

3.1 MI BBOMIKICET 5 KIS

MI BB DOFARIZEE U TRk % RBFRA 2 &N T 5B, £ < OB TIZ MI B O#R
D BN concavity BERFEXNTVEMN, —F T convexity 2 EHETEHELHMON TN 5.
(36] IZ=2—3 — 7 EHBBIFTICBIT 2ME|T— & h b —H MI BEROBREEEL, £hd
Y ORBBEK THELUNRSE, $tOBBEEIZ 01~ 04 BETHIELHEL WS, —F
9] IE—EFE9 MI BB STROBBEE S Y TIZEB L ERLTVS. 5| kv F a4 —IA—7F

ATV AT —vary  va— b7 =AM ERPITOBBREY LBATRESNS (HERBNSrERL
V) BRRPITING & ZROPITIC L > THLAIE L DEDETHY, MI 2R b, F4FIyraxh, &
AIVTARPEEDERELDOTHS. T, PITOEHRFME IS 2iEEL LTITHIELEL, TOX I RFHKR IS
HBEMNENS.

"TRIPITIRIRIC L © 2D P—F N AR N [56] TRTFTTF 47+ va— kT —n (AS) LFEEH, IS LK
MENTVWS., LhL, VAZPIL ML —F—OREHITREICBW CIIRIED 7 5 2 2 #8772 DICHIB L TRVES
BNREL, AOBARAEICRENRERIZE L.
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DRBMEEBIF —F #ROTHEEIC LY, EAR ML i3RHER, —#a MI i3 906 BEDOA4—
A —® concave R OB THABLZHREL TS, ZhbD0RTIZLTHEMLT LTV ay
b MI ZH#ELTWD LR T, ((14] OEMOEY) xtHE LTWS MI ORFNTIIEE T
ETHHN, WTHIZLTH MI BT T ORR 72 BERIE$K

9(¥) = oyp? (3.1)

Tiltlah, FEEMBEARTA—F—iZy=1 (BF) HB5I0< v <1 (concave) THH&H
MARVERREIN TS, —F, [40], [48] Titvy > 1, Bl MI BIEAS convex & 225 L H 4
HREHLBMENTWS. (3.1) RO MI BEIIEEMICHLEL DFIESRSEIC L > THVWSLRT
WAEDR [49) IZBW TR Eh TV 5.

¥7z, [11], [36] TiX (3.1) OEROBEEE g(v) IKYUTIEDBIDEFILTLHRBVER X425
T, BUEBIT L KRBT L Ty OKERELTH2EBEREINLTEY, [49) Tik (3.1) O
DEBOBRABEBOMEFEHICL > T MI BRERBETI2E/RBIN TS, 2B, [36) Tid,
REEPITOFB/MEEEL VO H X0 v B/h&W, BB concavity 23VMEM B HHEAEEE N
TWBH, 47 10k5E, EBFIZ VMNABKEIT TIX concave, KHMEIIT TIX convex) &725
L9572 S FH (S-shape) MI A #BEL TWAENRBVEWVD (M1 BB) . FAkD S FH
MI B%ICBIL Tit [52] THIRWAB 2SN TV 5.

g(P) A

> P

Figure 1: Form of an S-shape MI function.

BICBE~D LI, A—F =RV T VBB NEIANS T ) v FROBFBIZB O TR (EEK
B MHEEZAVT MI BEOBREFET2ELEILNS. ZNIZBELTIHED 6 ETRAT
55, SFH Ml BESXFEINDIBERPV OB/ LN TVS.

UEDE ST, MI BBEORBIR, BIHRIEIE/FERFME, convexity/concavity 12D\ Tk~ 722
KIAMEB 2 ENTHEDR, REEEMNRBERIIB/BONTELT, HELEINICHENED S
DT3B, ,

=%, BUTERICEVT MI BROBRBHE/JERAME, 5V T convexity/concavity 1% & D
EORBHRERFSOOTHA 5. LT, W OMLOEBIB AN ML B ORR S HITERIE
L7z BTREBIZOVWTRALTNL.

3.2 BRI —EHIT v.s. 2 BT

[32] TiX, MIDED LS REEBFEBITES SR TOMIONT [33] THEShET
NWERWIZ T —ARETFT 4 —%FoTWD. TORREBATIHIANG, BE7 714 F L RTBIT



LREMNZ Iy 7 THLIREREMBEICELT, THRRBMRYDL > REEE2 L5300
ICDOWTHBIZHAZ LT X0,

BEICAt 7z K 94T, WY Merton R [43], [44] ICEBWTHREZOREER— k7 4 ) 8K
1T TREHERE —FE (Merton LK) ([ZIEOF] Thote. ZIUTTBHEIMENTEE L2 EAR
WIRTTRIZ BT 2 Bl TH 525, BB 2 MREREIME L Vo BENRBELY ZET5 &
RIERT 5.

5|2 A P T CORBREMEOMILT, KENIE-T IB— 74U FHRA No Transaction
Bk (NT) IR ES>TWARHIAHET, BAHLEBHZ Y NF U REITH ] LWV IBISE 125 8,
BVBRZLR0IE, BB 2R MAEWEA D Merton FIREIZR VLTI NT SRS EX (Merton
R) LRoTEY, TOEENOTMENE UL 5 ICEGIICERE| 28T A NERH 7=, &
IRk S .

7z, BB 21T D &RMEROTBEIMEVEEOREREMBEOMZEL LT, [41), [42] Tit
(HETIBBINLTRL JE) T2LIEBE2] LWVHRRO T CORERERELH,
EX5| pRSLEFX 2 BT 5 @ Poisson D V¥ o I Z - 7 BED BIZ IR U 72 528 D B LK 43
L, Poisson B DIRE (intensity) Z KX T3, ENHEBIRII OB & HI0F & SEmms it
A Merton BIREDARICINR T 5 E 4R/ L1z 9.

DL, TGREIMEL ER LI BEOBE RO RE/TEIE Merton FHRE &\ 5 BARRY A 1
BRI DLONOEMT S, EVmINE, FHREIMEOE N Merton BIEE TRy Fw—2
FTNV L LTEZRRC, TERMLER L -ROEERE LN Fv—2 EFIBIT 3
TNZHRTIEIC L - C, THRHBMNEL 2B B2 L BE2ERHRLDOTHS 10,

FIERDOE R L BEPITHE TIT O BE, U F~—2 7 LY T B LDIMUTH S 5 A,
—OOWBAHIL, Merton FIRE & RAED, ZEHMEMS DZEEH Black-Scholes EFALE LTEZ BILS
a0 (AVHIESMHE S 5%1T Brown HEENICHE 5 & L7#0) I H 5\ XS A O BisE{br
BTHHP, ERPITRBEICRBVTIIZ 0 X 572, i 8 HARA B3 A EEEE(CRECBL TS
Bz RR3BLVERMLNTERY, (24 CREBMOKEHEIMEPR TS,

TIT[B2] TiE, P—F—RYRIPITHLBAICER L, MI BEE LRVERBI 2
BICRITD b L—F—0ifE (FH) Y472 FR/MERIBEE R Fv—2 FFA L LTH->T
Wa. ZORE, BIZIEHD ) A7 RBEFEAOHPFNBEENATHIHE, P —F—DiE#H
ITERRS I XAIHRE RIS I B —1E8IT (block liquidation) , BIS [t =0 ICBWTHRAELTVWS S
TOHEELDTHRA THIEREHCHNS. THETEEL bEAHNAEETHY, S%F
EIR) IR THR RAENBFEHITA LT ML 22 MBI Y 27 BNERHKES DA 51E, b
V=S =B A IV TV AT ZRT 50 HEARY BLPITEAET SR L5 L T50RER
LEZD.

M ORBEBEALZBEIIEIRBTHAI . ZOBRE, F—F—jz Ml 22
MEBET DR E 0N CHATRTT S, BIBAEIHYT (gradual liquidation) BEEZERS 5 &3
D, EEZLND. L LER, (BAK) MIBEKE LT G #F2EK g(¢) = ot (a > 0)
ZHA LB E I BB S TERIG 13013 0 MRS B 5 —1E8UT L 2o TLE S 11, Bib, &

SEBISBUCHSIT 5 2R MDA OB EFE T [12], [54], [57] BT L > THREDBREN TS, =5
SBUICLBRVEE SR FBELZHAOHREL LTI [10], [38], [46) Za3d 5.

SFEHROET BN TRELBROME L EA LB L LT [16), [17), [45] Z2id 5.

OB [32) D Section 2 FBEE I,

VBT e —fERITE R B,
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Brr MI B2 ET NMICEAT AT TR P V—F =B REBIT 2T D0 8T 4 71
IR SRV DTH B 12,

[32) TiX, PLv—F—RZREBITOL 2T 4T b bTEERERL LT [ (IEAH)
MI B9% D convexity] & MEEEHE) 22T T3, RIFICELT, [33) REFIZHBNT
9(¥) = ap? DFEDOHHFEPITa A B/IMLRIBEOREBBN IR TVEH, ZORE [KEDE L
F o BUTIZIH RS ML 23X IT) 72012, AN BB L TRITEZ2ITOLEENRELSEL
BB —F%EILRBEN ML L AENLRER ) 2FOWMETHS. (34 T, FICIEHMEL
#{7 Ornstein-Uhlenbeck (OU) BRIZHEIFBED Y A7 B3L b L—F —OFKBEHITHES % BH
ICEHLTWA., Z0RE, &2 8BAN ML BEBRE Tho2Hiea il 2T H T oFI#IT
BELDERGMD M. i, TPTHRICEHB L MI ORENRET ) LWVWOES%E, OU
BROFHEIRMEICL > TRB LA SO LBRTIERHKS. b, BEAK MI AF L
BNFETYH, MI OBREHE S BB Z T THITTIEOER L 25D THS.

3.3 BRSO II: 158 0F - T

32 BT TRBBITOL T4 T2 bE0T5ER] & LTEAN ML B¥ O convexity
PREPITRBIC W TARN R EE R TEELRBN L. —F, thoBRFRICBWT MEA
B ML ISR TRTNERG2WV] LT23H6DB N ONFETS. 22T, (1], 18], (28]
B2 X o TR 22 SN TV A li&#E{E (price manipulation) & MI B DO R D BIRMEIZ DU
TRIT5.

RS HRIERES & 1%, ML 254 ZFATA2HICL - T, PIHIRATaR MENTH2EE IR
FHACTEOHBNREEEL LI REK] OBEXE) 5. Il 7 74T 20—BMRICBT
5#E (arbitrage) BBICELLEBETHY V', RELEMHABIIBVTUIZ DX ) 2EIED
AREMRBERENZOBREREE X L B

(28] TiX, Almgren—Chriss [4] B OREBRIFHBITE 7 VBV TRl BRIESE L2V DIZiX
fEAK MI BB TRITNER L ZRVERRINTWS. EFROBRITERRMET V
REBWT[18] IZE o THRENTWS 9. —F, [1] ® [2] TIHIERF A LOB 1281 B RRITHEX
IZ&EBD Y RZ R b —F—DOREPITEEL R, LBRO—RPLRFHEOTT, &z (EA

2313, YRIAEEL Y 7 FRARATHIBEITE, Pr—F—RY X I7EHENTHoE LTHRIYRE MI
MO T COREBREIITMRA—BRTE Lo TLI O FN NS, BMIIT [33], 37 23RE L.

BRECEEEVES L LT, FiZZ0BE0ORERTEBORRIIIELHZERORBIG L TRESETIERS
o TIN5,

MAKENZIZ, 91 BIRICEIT D e-—IERIT L MHHFBITORSBMORE & 125, 7= ZOROMIRIL (39] *°
[50] £V oz RBRRBEF MBIV THEON D BEAE LB L TO D FIRKECHRTHS.

153 BVl ML R (resilience) L E->TH RV

ISEERIC R R ERIT (19] 2BRE L.

'"Quasi-arbitrage & bFETN B, ¥7-, BrIEMEHAIRERS| (statistical arbitrage; stat. arb.) &3RX HHH H¥K
50, THOHERDBHIZ L > TE L HINEHS L BRT 501347 L HiEYTidEn

BrNETREITEIEE LT WAOR] HBWNE [BHOR] ORALZBEL-BRLED TER, MEHREL
BEWERY ZMEBEDE BB THLEHEF VORI TIILRNICHA L BHOTM S 2 HET IR0, 52 %2E D
BLib.

19018) TiX, MIZ X BMEESA TSTRICHES MI B & TMI OME (decay kernel) | DRMTRIND L
372, BIHEAM MI LiBESY Ml ORAIC L TRASHTVIETSABEREN ((19] Tit JG model LFETH
TW3), FOhTHBBRERELL2WIEDORGELZHMNTND. BERE LT, RRVIEAK Ml OBFERETHIT
e BRVERRE 4 EITHRIENRBRIN TN S.



B9 MI DR Th ol & LTHMIEHRETREZ b2y, LV HIBREZENTNE D, i,
FEOFRERIZE D L “convex” 72 MI BI¥ D T T HMBIRIEITE LRVWERS NS,

IDOEII, MHBRIEOAEEICE L TIRETAVOBEDERIZL - TRHEREBKRESERT S
EOEBICHEBRPRINIREIMETHS. LArLWTHIZLTS, Ml BEOBTM /B
DOHEEB M BRIEBIEOFE, EVBRINESMTROBEMTBOTCHRENLRFEETHSLE
z5.

2B, EEEBENHKRVEETHomE LT, BIZIZRAPITA Y Va— N O IcEAR
BINEENDRETITR. &R, NEBEO-DICEALZITIELEILNLGTHAIN, £
NIBTEROPITOENLITRARS. HEVIE, bLEDE I RA VL F 4 TRFLIEL LTS,
REMEFRBLOTDITHEIZB VLR 2 VIRT X O RBBIITAEREEA L ). T T,
TDX O THEA (EI35RA) TBREEND L) LRH (XA BE) OB 83T
(reverse execution) B & FESEIZT S, Zhid, [3], [19] {238\ T transaction-triggered price
manipulation &FHIN TWAEERLEABNIZF—DbOTHD. [20] Ti, EAK MI BEHSHK
KThDHEICHBITORRENE L BES ML (IZET 5 decay kernel DFRDBARIZ OV T,
decay kernel 2SEFAFER A 7> convex TH AT (FOMMN L OODOERBIEED TT) BEH
ITERSIIEPIT L IR O RVWERR LTS, Blh, @A MI @ convexity/concavity 13 #4T
DEORPITERMS & 2 2 W REMICE L CEERBRBEZRZLTVWAHLEERS.

4 LOB & MI BHICEEY R

RITEE TId MI BRSO /FERRME RS convexity /concavity 2SERFRADIZ & EIEAIH 5V T E
BRCHLEERERRHIHIZOVWTRTE ., KETIE, A—F—F) 7o BHBNEAAT
Uy FRIOESGIFHCBW TSRS B RSN TWBEADEDES & MI B OBRIZ OV TR
WD,

LOB &i3HBIZBVTRENRIN TV ABEEXEZ O L EEDIILELDOTHD (LOB O
BEIZOWTI [21] 2R EN7ZV) . EEOHHRIZIVW TIIEESMRK I HE S O BESRE 72 E
ERoTNED, ZTZTIEHBEWRT IO OITEBRMECR U CHREEXAEERINLTVAR
MEEZD.

A, RRERVWKEMEEZ pHE L, ZIhb z e (0,p) MBENME, BIH p—z MOKEIZHE
EBRESNTVOREEXORES f(2)(>0) EHE, Zhz 2z TBTAROEI LR, 0
B, [p— z,p] DMEHIEET HEEEXOREIX

F(z) = /0 " fy)dy (4.1)

TREND. &T, ZORIZBWT ¢ KOBITEX21To B8, REDIREEIIR KA
LIEEIZ b T\ By, BREMICMEEIL Flv) = 28721 v OES T TET
5. W5, MEORD FITEICEFEME T2 L, K OBITEROFESRMEIL p— F~1(y) I
WOTHELERS.

BVBITIZOVWTHEKTH S, Hh, RERKEME)DS » BENZROES % f(z) &L
(RHDOBELRRY, f OEHERIL (0,00) £7425) F(z) & (4.1) TEHT DL, ¥ KOBEARK

WL DT T MLERERE TH D08, YUTEREICE L Tk [N BOROBITHRTE] &\ ) BEEEEE ORI D
7 RTHRLTED, 20H N - oo LW BRBITEAT 5 T R BB 2 SUTHIE 2 BR LTV 5.

101



102

TR DEHMIEIT p+ F L) &725.
U EDOBRED T CEMRA—RADT v ay b MI % (2.1) KRRVWHET D L, BH - HA
EHEBIZONTH

9a(y) = (4.2)
LD, ZORRROMBENRITS.

Proposition 1 I C [0,00) 2 EEDORM LT 5. OB, gq 23 1 £T convez (3 2VMT concave)
THHET f B F 1) LEABY (HAVITHERFAEK) THHIFLRE.

Proof. F MPEICHEFAEAKTHEERUMEISD convexity/concavity (2B 25—k OH L 5>
Thd. O

FOREOERITEBROCHLERR LD LEZOND: BITHESHEMT 51220 TR ¥
B biE, KEM (—F) $ITICL MBIy R&ERbD LD, HRE LT MI B
IZ convex RIGRBELD. #iZ, RBKE»LHMNIZE ZA5TRBEL RoTWARLIE, K&
DPITEIT o712 L LTHMBEOENIZZOBEVRTREWVWIED bind iz, MI BEIX concave 72
FEREHVDELRD.

RIZHMAR—ZATHE LR OWTEETS. Z0HE, (2.2) b MI BEIILUTTE
ZoN3ENGNDE EHBITLEAGITE CHEOMRBER L0, T Tilgd, & 2Zh
ZNRH, WMAETS MIBEKE LTRALTERSHEITTD) .

98 (w) = —log (1 - @) . (%) = log (1 + @) .

Proposition 2 1 C [0,00) ZBARM & L, %72 fi3 F7I(I) L C?*- KL T5. ZOR,

(i) g& A I £T conver ($5\ % concave) ThHIEDLE+DEMFIL f'(q) < (p—9) f(g)
BBV >) , ge F(I).

(ii) g& A% I £ T conver (3 5\ M concave) ThHHEDLE+DEME f(g) < —(p+9)7 f(9)
(HBWHE ) , ge FY(I).

Proof. g% R} g% O _BEMBAKZHETIITR. O

L oGENS, MI B3O convexity/concavity (ZB L THEATN— XD L 3Rz o T RILA
EUTWBERSNS. ETHARITICOWTEET S L, Proposition 1 LRERICLT, KM T
RLT FYI) &£ />0 %0613, Wb f SHEEEATH D251 g% 2% concave (272 2 HiT
Proposition 2(ii) 2*b6RB A5, —F7, g% 23 convex ILi2 D7D BARR+H&MGETRT
HOIXREETH B, FIXIE f(g) =1/9 R flg) = e79 DFAIL g% D convexity X HRTHF
DBERETHD. —F, BAPITICEL TIILAT ALY L.

Proposition 3 f i% [0,p) £ C*-#&k &3 5.

(i) {EED ve (0,F(p)) ZEEL I, = (v,F(p)) LEL. Z0O®, feL'(F(v),p) BoHE
g& ¥ I, R LT concave (272 7R\,
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(i) [f'(p—)| < oo 2 BIE, F(p) I+ v < F(p) I LT g% ix I, £ conver £725.

Proof. (i) iZ2WT, £¢ fe LY(F'(v),p)) £V F(p)<oo THEIEIIEETS. bL g
I, £T concave & 72572433 &, Proposition 2(i) 2>5

(e~7)f'(r)> f(r), re(F'(v),p)
L%, ZOWRE (F1(v),p) LRSS LTHLMEMYS AR ERT S &

/Fp_l( )(p —7)f/(r)dr = —(p— F7}())f(F'(v)) + F(p) —v > F(p) — v

LY, I p<Flv) BEBLNENINITv DERLFE.

(i) IZ2WT, 9§ f OBEFBELLHLIC (0 )f(p-) < o0 THIERSMNE. Z =
T, bL fl(p-) <0 THDET2L, D q € (0,p) BHFEELT f(g) <0< (p—q)"1f(q),
q € [q0,p) £72% 7%, Proposition 2(i) 25 g& % Ip(g) £ concave L72%. f'(p—) > 0 O
B f(p—) >0 THLERNNDZDT, H5 qp € (0,p) BHEELT flg) > f(p-)/2, ¢ € (q1,).
BiZ limgp f(q)(p—q) =0 THEIEND, H5 q € (q1,p) BEELT

Pa@e-a <22 < 10, e (@p).
&> THUV Proposition 2(i) 725 g& 2% Ir(,) L convex 72 3HEnRHH5. a

FEDERIZOVTIIERBMLETHS. b, v B8 +SKREVE, HEHEOREDOTT
9& IXBRIT convex LRoTLEIDTHD. PATRI/DEWVRFIZIZ ¢, gl 1T ga LEVVEI
2%, BVBZIUT ga 1T gL, g% O—BERLE 22> TV DIZBEROBRICKE 23513 R bR
RO, BITERREWVFEITITRAS L L, ¢% OERICEND BB EORBILoT
(A DAL, HBERRDLOIRRABETNIZIOTHS.

THITEIZ, LOB 2 €7 VT, MI B Z&MEF N TR LERHICELERETH
D, AEMRMBERLEIEZ 2V LARWY. UL, BET 74 2 ARV TR RS
RIZRMET N EEAT 5 OMEEN TH Y > TREHITRIBEIC BV TRy MI Bz A
LONBERTHD—FH, LOB R MEF N L > THRRTAERARE IE 22V Bl 21T HE
EXNBMEIZ L > TEXDEIIREOHIH L BEH TR RIVITESLS &, LOB OHHF L BE
PATRIRED THBEL] OWMHE2EZ5 LTHEELATEALRVEALEX LS.

5 RAZERES T RIS LOB ICE1H 5/ AMTIZHT S MI O
B

AETIE, BIEEHREIFT (LLTHEE) 2875 LOB ¥—# # AT MI B oR R+
DB REIESTEITY. X0 EEEICIE, BB 50 86 BEORY 282w,
HERH IR B TRHBRAENEIC R T2 Z 0 L ERBICERZBR L) O 1 458 5 AEEKE
T=HEROT, 42 R ko T M#ITKE & (35T 2 ML OF —# 243 L, ERSIIC
£ o T MI B3%a3 convex, concave D EH HIZR D RT VD% TERS. LT, SWFEROH
FHERICE L TEICEH LT,

SPITEIVNE VRS, Proposition 2(i) [3WT, p—g(> 0) NS AREE2Y, (p—q) ' f(q) ~ 0 LIRRTH
i Proposition 1 OEREAME L TOBERSND.
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51 JT—4

ERDEY, S BEO2= NN~ RIEEREOR Y 2RF 2R LS 50 R E 5.
MR 200043 A 1 B 5 3 A5 BETO—@RIL L, RiBICRITS 1 HERD 5 &%
BERET—% (BWEEOLR) 2AVE. REBHFM 31T OREBLET 570, BRI 9:05
A5 10:55 D HOIZHIR LTS 22, 2 & 0 BEIR AT 111 L7420 B, BEET5 S0
BRET—ZBHBONEDT, BRSTCAVIERT —7REKiT 1 8RS0 (BK) 555 &
5.

BRER L IZBNT, T—2ik [REME ¢¢) & TRVWEBESSE ¢! ((=1,...,5) LRoTW53
B, TRERORUCEL 2T (Trvay b) $8dTRE 2t & IMIaA b ¢t (i=1,...,5) K
Tt 5.

i t

qA
$£:§ TP;, yle__zt,
j=1 P

BL p* i3t BRICHT D mid-price (RRBEVWRERMEERREY KEEOFHE) TH5. K2
RIOEROPEELRL TS,

Limit Order Book (LOB)
' 1000 volumes = 0.264%

4 \ ;
v One-Shot MI |
p 1% - X
g 10% I (z1,91)
g 0.8% anan .‘ ----- LYY
(q1.%1) 2 0% \\ . t . (22,92)
; 0.4% - H L3 : o
(q2,%2) g N P —> E-Ea» v3)
3 00% e : X4, Ya)
(05.43) 200 o000 0 YTtTRRATerueaf Y
(']47 1["4) m Trading Volums m (935v y5)
) Buy Sell
(g5, ¥5)

Figure 2: Image of the transformation from (g}, %) to (z¢,y?).

5.2 MR

ETBONEF—FDRT (@hy) (i=1,...,5¢t=0,...,110) ZA\T, UFO 3 @YD
HRHAZ RO TERSHE1T 5. 2B e IEEHEL R

(a.) yt = a+ Bzt +4(zh)? + & (YA Y SHEAER)
(b.) yt = Bat + y(zt)? + &t (YA L BSEREIR)

(c.) logy! = a+ ylogx! + et (FHEMHEER)

2R RARIZ I\ TIOIKEE DO BTBE BRI 11:00 Th ot
BREMENH2BRIET —F KIBOT 5.



(a.), (b.) DH/E, ZRFBE v OB BT Lo T MI BHD convexity/concavity ¥R FIAET
HB (v >0 DEFIX convex, v < 0 DB concave &723) . (c.) DHBE, xRt BH#HRIT
yi =C(z!)? (L C=¢e*>0) THY, v> 1 ORI convex, (0 <)y < 1 DBFE concave & ¥
BEND. 2B (a), (b.) DBE, v DEARIZZHREEICET S t BOEA LML TWAEICHE
BELTBL.

5.3 HEHER

EREOFEIENEBRIZEIRST 21T o RN 3-5 Th 5. HENISmesEL TRy, #t
EIZZRENRREO t 1 ((a), (b.) DBEAR) HBViTloga! OREME ((c.) PBE) &FL
TWS., MEAESEERERBIE THD. tEHHVIEL v OEIEHR (K34 TIX0, M5 Tit
1) ZEE>TW3HE1 MI B$IX convex, FTEI-S TWAEAIE concave £ 233, Who
HHRZAVERAICBNTHIZ L A POEHIZEVT MI B%2S concave T BEME A B TH
ns .

1 o UMD - o280 5 o RO -+ (el 258 15 o ROEMY (25

Figure 3: t-values of the coeffi- Figure 4: t-values of the coeffi- Figure 5: Coefficients « in the
cient 7 in the regression (a.). cient v in the regression (b.). regression (c.).

6 LOBIZ®THIabL—avsii
6.1 LOB RU MI BA#OBKIZHT 2ETHE

BIEDSITIZE VT, SITHREND R VBE D ML B concave 2R & 2 AR %E R AHE
Bk, —F, BREREZHNL CAREMBEZELEEI LR ROGITIHLTIZZDLD
IRBRBROND SR b2V. ER, BEH»LRE  MROBN-MEBIZH ZEHEEE, &
G U X0 ER MBS TEXBPITENDIEIZL DAV v F L b, TP ~OECIERIRRICE
DVARTRHEREY A7, EMNEE TORSHRICHIBRBARECLIFAY) vy bR E
B 253% LAV,

4 BETRLELIE, b LEERKRE DN B ICRT AIROE S AMEkE L o @<
RO TWHAB R LN A7 51F, MI BT convex RIEREBNTL 2EE 25, L LEREK
BEZ2> o] tick BN 7R3 12301 2 R B E KBS S 2 AV 2 BN HRIITRTE & F
BROFEZL > T MI BEOBRERBLLIERHES S LARWE, F—XAFERRETH S
TR, 2O L) RBEEXERITHEO AR OK S LI > TEEMEITKRIT 3 FTERES
H5b.

P B L L THEBE L EEREOERSRR N L ER L TRL.
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e, A—=F =RV TUHWNEINA TV v FRIORRIZEITH LOB KU MI BEiz@L T
%, 1 ETHLihL OIS FRO MI BEEZEFLTWEHLOREN. REAORDLODE LT,
8] THRDE S #&HTEK f 28

PR L . *® 1 _
flg)=e 4/0 msmhrdr-f—smhq/q THae Tdr (6.1)

EWVS BRI > THEBIENDEN REINTNS. Z I T o REEEXHRAKICET 2EREK
ERTNTA—F—Th5: 8] X [58] Tit, HBRIEH D OMEOTMEZE § & OMEHIZIIT
DREEXTRALR M(5) OMICERR (power-law) DBEMEAR LN AZERFEHINTEY, (6.1)
FERERNWTHEHMINZBEER THE. M61% (6.1) KL->TEHSINS LOB BEERRLEZY
DTHDH. ZOHE, f(g) i ¢ =090 THRARIEZFFD “hump-shaped” 72 L 2> TN EHH
BB, O fERAV, (4.2) KE-oTHE L MI BEE2RRLELORK 7-8 THD. #
ITHED D 72 OBRIER 8 D X HIZ concave RIBIRE R > TBVBIEDKE L BANTH A, ¥
ITREBREVERIIE 7 D X DT convex RIEREZHFHRTNS. ‘

08

Figure 6: Form of f(q) defined by (6.1). « is set as 0.1.

10% 0.06%

8% e

6%"

T

0.04%

g¥)
ey

0.02% |

2%

L 0.00% * - —t
0 1 2 3 4 0 0.05 0.1 0.15 0.2 0.25 0.3

0%

Figure 7: MI function defined by (4.2) and (6.1). Figure 8: Enlarged view of Figure 7 with small
« is set as 0.1. Y.



6.2 ¥h3RE Delattre-Robert—-Rosenbaum EF /L% AUV =44F

ATER TR L 72 61THFZE T3, EBR OIS TOBRICHEV B BEE & OMIEE L 7 O~
DEEEEROMICERAUZEEL TS FHO MI BEEHE L. ZOREEXOREOHS
& MI BB DOBRITIT—RIZED L 5 RBRBH 5 Th A 9 M.

AHiTiE, Delattre, Robert & U Rosenbaum (UL F DRR) (24 % efficient price OH#EEHEF
V(18] &b &, BRKERBEECCHRITESOEIE b EE L ILES DRR 72 RE
L, ZNERWTEIBEOSM & MI BBEOBROBRE Y I 2 L—a USITFIC L - TS,

6.2.1 #:3EE DRR £FI/L

[13] TiL, EEREOHHTIZ FHMECHFESTHMEMNEORBSICL V) EEBRIHNRGES
7 efficient price DENE 2D 0IZ, BRBTEICRIT BHEEEXREE % Cox BREZAVTE
HBLTWDS. ZLT, TOBREBEZHET S -00WEERME LB OHERNREIN TS,

ETEH ¢t IZH1T D efficient price P, (T FY T F 0, RFF4 VT 41— BEHOT T LE
BICHED LIRET D . ZOr, t BFRICRITAREBVEEMER [P 725 (] RKBEK . =
IT, t BRETERBRIARMICEE L BEVEEEXORES N (0) L&, ZhiMmEBK
WR(Y,) 286D Cox BETHHETH. HL Y, =P, — |P] €[0,1). %7 pb>0 ThHY, ¥ i3
Jo Ro(y)dy = 1 2= T HAEBEKTH S 2. = 2T ub OERG hP() ORI 5 TV &
T5%01E, BREKEE~OEREEXREOKRFLZALIETY, BREDHZ Y DEZHR-TNS
Dh>, B efficient price B3 BB WRED O K ORETRRE L TWBONICET S4B 5 HH
%S,

(18] TRV OO EHRED T T ub R A() ZHET D720 DB R FENRRIN
TWDHH, ARETIIE ZITBEAAET, ROVIZ DRR EFAEHEELTLOB Y I aLb—
vargiiiAuvoens o, BEKERE~OBEERCRITEXDOHE ALY TET ML
TEHEELTS.

DRR &7V ERRIZ, N(k) (F7213 NE(k) %, TREKED D k AN EEEICRT5 ¢
RETORW (E7213%0) BEEXEEL 75 (k=0 OBBERSRIIHELTNS) . Z
LT, NP(k) (E7zix N(k)) iOREERBER pPhO (Y, +k) (E720F poho(Yi+k), BL Y, = [P, - P,
[[1 IERHABE) 28> Cox BRTHDEERETS (k=0,1,2,...). 22 Tubus >0k
FEETH 225, R h% 1% [0,00) LERSNIZHAMEBIE L, [ h(y)dy = [ h(y)dy =1 &
W eds. £, t BAETORY (RUED) BRITEXRIEKE S M} (RO MP) TE
L, BENT A—F— X (RN %> Poisson BETHZ LT3, THHHEOED, “hb
DRERBRIT 0(P;t > 0) OFTET (Rff) Mz&+5.

ST, F(l) &, flkEH 1 ISR 2N ¢ TORBERIEEET5. 22T, R() REORKX
F(l) BEWEENEZ, RO —F(1) ARV IBENEEZRTELTS. 0B, (F())ey 1%
W%l ¢ 12317 5 LOB &R T LMIRMES. 22Tk (F(), DEEHRERILIZEKL, 32
L=y a VRERIZOWTHLICHER TS, ETRIBREZZ T=1&L, KM [0,1] % n Z48)
Lo THEBIL T 2. IR RICR T B4R (Fo(l), BAFTETHDHEL UTFDYIal—varic
BT Fo(l) = 1(1 < |Ry)), —1(1 > [Ry]), O(otherwise) & L7z) , £7-BA m/n £ TORE

2Py 5K E  pOBBBMAE S, SRS ZRRIIED TEV D, £0L 5 R TSR 5.
%%13] TiZ order flow response function & FEFTH T3,
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852 BNERIE (Funynyn () BKOFMRCE > TEFEND LT B, 22T, RARVE
B B! RUSRBH 0GR BY ¥ T TEBLTHL:

Bl =sup{leN; F() >0}, B =inf{leN; F(l) <0}

—

(BATEVVECEE) AM, (m+l)/n = Mm+l)/n m/n %, JRMEE )\b/n @ Poisson %L#c‘: L
AM(m+1 )/n bﬁ%ﬁ_é' T 5Ty ‘%’ ! % Ek:ﬂ Fm/n(Bm/ +k) 2 AM(m+1)/n 7‘;6%
/J‘@B%&& l/'(‘Fm+1 /n(Bm/n+k) =0,k <, F(m+1)/n(B?n/n ) zk 0 m/n( m/n
k) + AM], Ly, EEFTS.

2. (BATRY EXEE) A mﬂmf—MmHml My, %, BE A*/n ® Poisson &3 & L
TRESED. bL Foyu(Bl,) 2 AME, ), 7250 Fnpnyn(BY),) = Fryn(Bh),) =
AME, 1y EEHT . £5cnB, L2, Fpyn(Bt —k) > AME, ) DR
IO BRI E LT Funyryyn(BL,—k) =0,k <1, F(m+1)/n(Bm/n =Y keo Frnjn(BY, /-

m/n
B)— AMY, ., EEHTS.

3. (BVBMEEXEH) &k=0,1,2,..., [Pn/n] -1 LT, AN Ly (k) = NC oy () -
Ngl/n( ) BB pubhd( Y, n+k)/n @ Poisson EE e LTRESE, Finyty/n([Pm/ml—k) =

Frjn([Prjn) = K)+ ONG, 1) (k) EEHF 5. BL Fryn(|Prynl — k) < 0 OB AIRFIE
1. & RBOFEIC & > TRAR Y KB LM AN, ) (k) ORERBET 5

4 (RYEEEXEE) & k = 0,1,2,... KHLTY, ANg ) (k) = NE oy (k) =
N2, (k) &HEE p*h® (Yo n+k)/n @ Poisson E¥k L LTRAESYE, Fimity/n([Prymn] +k) =

m/n(l'Pm/n-| +k) ANam+1 /n(k) EE%{"’;‘% {E L Fm/'n.(|— m/ni‘ + k) > 0 @%A‘ii"lﬁ
2. LRBOFEIC Lo TRREVEEDLIEIC ANE, ), (k) ORELEET )

5. (Efficient price E#7) {(mi1)m ZIREEREL L LT

0'2 g
Pint1)n = Pmyn €Xp | =5+ ﬁ&mﬂ)/u
LEHT D 28,

LFERFECLST, Y22b—varEFO58K T = 1128135 LOB (F(); » RN
DHELLTEHELND., ZOVIalb—Yard mEKRYVIRL, EHEZIRAEIZL > THEF
LOB (F,(1)); = (E[F1())]); PEMEEHBEEFTS. UTHBEDOEZD A = X0 =\, pb = p® = 4,
hb=he=h &L, IV EMEEL Po=1000 ERETD. v Iab—va VHECHE
bBIALRT v TEEVAT L— 3 EEIE n = 1000, m = 100000 &3 5. BE% h OFIK
KBLTIILUTO 3 @Y OBAREEETH P,

(i) VA Y= mEER: h(z) = & exp(—2°/(20%)) (on>0)

TEBOKIEY I 2 Vb —va Y ORITHARER K X TITHEY 247 5.

2813) LixBARY, T TRBMT TV EE L LT efficient price # €T AL L.

B, SL— bSIHOBEBEZERTIBELELZONS. ZOHE, BEEXHAKNERANIES LT 8] R
(58] DBRELAIETOHE LMD,




(il) SO AEERE: h(z) = Mexp(=Anz) (M > 0)
(il) BERRELDOH: h(z) = 1)91)(z)

LUEDREDT, &/37 A—2—73 LOB % MI B ORIZED & 5 REBE 5 2 55, W<
OWDINT A—=F—FEDTT (A1), Py Ial—varHERZTIECTHRTNEL TS,
6.3 h OBROEE

(i) DHEI op BREVE, (il) OFRI A, VNS VE, B b OBEIITIES 29, &
BXEMEN D & 0 BEN B ICHREE ST B LT < AR5, AHTIE, 20 h OEOES L
LOB kU MI BB#% & DBERIZ OV TR TV L.

1100 1100

1050 1050
1000 1000

950 950

900

900

-2

Figure 9: Forms of LOB in the case of (i). Horizontal axes correspond to the volume of limit
orders (positive: buying, negative: selling). Vertical axes correspond to price levels. Left:
op = 2. Right: o, = 5. Other parameters are set as o = 0.05, x = 1000 and A = 500.

14% 6%
12% /’4 5%
10% LT —
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Figure 10: Forms of the MI function in the case of (i). Horizontal axes correspond to execution
volumes ¢ (positive: buying, negative: selling). Vertical axes correspond to g4 (). Left: oy = 2.
Right: o5 = 5. Other parameters are set as ¢ = 0.05, & = 1000 and A = 500.

9 (RU 10) X, (1) BV Top=2,5 & LD LOB (RO MI %) ofkEHRL
bDOTHS. ZIT, MEMBPEDHMIBEVEE (RUBABYT) %2, AOESITRVIEE (&
OFRHPIT) 2RTHDLTE. ZOMOD/T A—F—|F 0 = 0.05, u = 1000, A = 500 & LTV
D. op=2,5 DWTHDFEITONTH MI BT BHITIZN LTI concave, KEBITIZ X
L TIERR convex R E 2o TRY, SSFRHMI 2XET23HL0L 2TV, —F, 2hb
o op BANSWER (B h OR/BENFR) RLAELARY, ZOKEM 2R MILy A
KRBBABRLND. Zhud, lHRRTT 4T 4 — DB L T efficient price & & BKHA
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EEOMICRBNPEL DD REDZRELEZOND. AL, |P] BEREYXEME B £V
LEIE LR o7 BE, (BE B OMERHICEE T S REROVEIBITRVEX & FfROR#E %
BizL, BOROEIZHIHREZ LT, h OBHBENHEITED LD REEF~DOR
BEIFEOEENRENVEDEOL I RBEEB L VEBICELLIELRD. —F, h OF/BEVE
BB R RE MK ED DN ERFCEVBEEXOBENEZ VT RY, ThiZL-
THEVRIR L VELSL250THS (Y HBEETHL THLRE) .

1200 1200

1100 1100
1000 1000

900 800

800 800

Figure 11: Forms of LOB in the case of (ii). Horizontal axes correspond to the volume of
limit orders (positive: buying, negative: selling). Vertical axes correspond to price levels. Left:
Ap = 1. Right: A, = 5. Other parameters are set as o = 0.05, u = 1000 and A = 500.

25% 25%
15% . . B
10K o / 10% \\ /
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Figure 12: Forms of the MI function in the case of (ii). Horizontal axes correspond to execution
volumes ¢ (positive: buying, negative: selling). Vertical axes correspond to ga(v). Left: Ay = 2.
Right: Ap = 5. Other parameters are set as o = 0.05, 4 = 1000 and A = 500.

KiZ (i) DB/AETRTHL. F11-12 12 )\, = 1,5 OHAED LOB KU MI OB REER L
bDTHD. FOMDIAT A—F—FREN (1) DR L FHEIZ 0 = 0.05, p = 1000, A =500 & L
7. MI BSEDORIEX A, = 1,5 DV THOFEITOWVWTH concave &> TWNBR, R Ay
BREVES, BIH h OBBEVEEOFHMI 2 X RFREIZR-> TWBEFHRRLNS.

6.4 o OEE

AEHTIIMEERTT AV T 14— 0 DRESOREBIOVWTHAND. hid (i) DXF—=2DHLD
RV, %5 2—F—iF o = 5, u = 1000, A = 500 LT 5.

X 13-14 1% 0 = 0.01,0.2 DHA® LOB K MI A #H Wb D THD. ZHh &KX 9-10
DER (0 =005 XV, o BREVEEAES MI 2 X FBRRE 2o TWEFRFBRTERNL
5. Zhix, o WKEWE efficient price ODEBIBAKRE 22578, R THRH L h ORFEH
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Figure 13: Forms of LOB in the case of (i). Horizontal axes correspond to the volume of
limit orders (positive: buying, negative: selling). Vertical axes correspond to price levels. Left:
o = 0.01. Right: ¢ = 0.2. Other parameters are set as oy, = 5, 4 = 1000 and A = 500.

2.0% \ 25% —
20% — S

1.5%

15%

1.0%

104 |- \\ /
0.5% 5% /
00% : et : : : o% . . L
-400 -300 -200 -100 0 100 200 300 400 -150 -100 -50 0 50 100 150

Figure 14: Forms of the MI function in the case of (i). Horizontal axes correspond to execution
volumes 1 (positive: buying, negative: selling). Vertical axes correspond to ga(v). Left: o =
0.01. Right: o = 0.2. Other parameters are set as o, = 5, 4 = 1000 and A = 500.

BOBELAKOBRSENEERLT DD THD. T, o WHSVER, KEJITFICHTS
MI B##L® convexity 2358F 0 L ¥ S FRULEM W TWERAILRONS.

6.5 \DEE

AEITIL (i) O =B CHITEXRERICET 2RENSTF A—F— XA OFBLH
B, AETLRKIZ 0 =0.05, = 1000 & L, A= 500,100 DERLFROHEI LOB R
MI BB OBREH# NS OMBK 15-16 THSD. Zhb k¥, BITEINEZNES (O =500 @
MI BE%%i concave 2SR TdH B DIZxt L TRATEX N2 0ES (A = 100) i S £ (L&
concave, K&: convex) ZRFERITEFEMBRONS. BATEX OB F LR KERELDI DR
ZESTHEABDHY, A BREVERTIIZODENL YV KRESFEND 0, RE LTOERE
AT 5 MI B concavity % & V30D TV 5 LBRIENRS. [52] T, HABREDRY 2—
AD, LinLA—F—% A LR L TREBRE R VRITEXDE|EX LOB % “hump-shaped”
2L, BRELT M B¥E S FRHETHERRHIENERINTVS. KEOMHICBITS
A =100 DRFORERIZIZ DML BANTHLEEZLNS.
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Figure 15: Forms of LOB in the case of (iii). Horizontal axes correspond to the volume of
limit orders (positive: buying, negative: selling). Vertical axes correspond to price levels. Left:
A = 500. Right: A = 100. Other parameters are set as ¢ = 0.05 and u = 1000.
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Figure 16: Forms of the MI function in the case of (iii). Horizontal axes correspond to execution
volumes 1 (positive: buying, negative: selling). Vertical axes correspond to ga(%). Left: A =
500. Right: A = 100. Other parameters are set as o = 0.05 and p = 1000.

6.6 AERE#T MI BN convex &L Br—R

UEOWTROZITIZBN TS, DEPITICHNT S MI B3I concave IR L 22 ENEL
Mol FNTiE, PEBITIZHLTH MI BBEA convex IZRBDIXEDL I RBEAETHAD
. INETILRONERNOERTD L, BBRT T4 VT 4— o 2V E< ) TTBEEEE
IZRET 28R h ORBNEL (W ORENRT A—F— u BREL) ) THRITEXREORE S
A — ADURNEV] B EWBEND. TIT, ¥ — (iil) KBNWT o = 0.005, p = 1000,
A=1¢2LTvIalb—vargfio@RAR 17 Ths. £XO LOB DERERS L, KR
KEMEICHREEXAEF L TOAKRFRRTENS 0. ZnkHi, EECERREZRRTRWE
BB KEENTTO ML B D convexity IZFENIZ V. EVzhiE, PEBITICNT S MI
i¥ concave (&% AV it linear) RIERMBEBNDZDOVBBRTHEHLEZXLND.

7 Concluding Remarks

AL Ti: MI BI%DOFIR, 41T convexity/concavity (248 A% X T CHEIRA R NEIER 28
BN & To-. BIEDOY I 2L —Y 3 _R—=XDHBFIZRNTH MI BEOFRIE S T3,
BN BEIT TIX concave, KEBIT Tit convex & RAEANBR LN, Zhit 6 ETHILD

SO B SERES LN B OWRITNHE (Fo(D) &b DTH 5.
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Figure 17: Forms of LOB (left) and the MI function (right) in the case of (iii). Parameter
settings: ¢ = 0.005, x = 1000 and A = 1.

WCEEDTICEBT 2 RITHROHER L LEAMTHS. AL, HIEOHITIZBITH AT A —F—
REFEROTH LEAHLIRO T, BYRFEL LTI A —DHERITIENLE
LV, ZOR, (13] OFEER—A L L THRHAEEEKSET — X ICL2EEEITOERELLN
505, FOEMHFNICET AME 2B OWERIEBET IENSBROBRED—D L LTEZLN
5. fBL [13] TITHRERS b° ICHFAMEMEES N TEY, ARIXTRELEZEF VBN TIX
COREITEY TIIRVED, [MONDOTRETILNENDS. —ODOHEELT, /3T R
MU 7 HETIIZRLS BY, W BB EZ Y TIEDE LTI A N v 7 WERITHIERELLN
5. b5V, BREKE,LENEEEEOT—Z LAV IHARECB T Y, Y OREIR
WMEEZ, (R(k))k=012,.. RO (RA(K))k=01,2,. PHEDHEITH, &) FELRIMOKMISH
HLEZD.

F72, [31] R [33] TIXFEMIE MI B E LT convex BRD b D& H - T\ A, S FH MI
BEIZ BN T b ARSI TE T NV OEBIR 2 MHT 2 FIXFRETH D LB b 5 3L,
L2 L, EBIEOERMESS HIB HRRIC L 258 T 23K 2 058 ) xR 28R H v,
EZGho TR, ZOWMPICH L TEENEEZALNCTIE LSRR OBEDO—-OTHS.

BEBITHIREIC BT 2 BRI ZRIC BV TII3ERE MI B2 &1 EF MTERZnEEL
ITEEWD, NA T Yy FEI%D LOB O#EZ EAFTBIHBAEEHML TWAE ([55), &
CEBEOBRRXFBRICBNTIA—F— R TR - THLEND, FFERFER, B2 SF
BOX ) IEELR o7 MI B2 ERB L - RBYITET NVORERS R ETETEEL2H L
Ezbh3.
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