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A Theoretical Study on Mechanisms for the Widening
Economic Gap in A Modernized Money Economy

- Part 2: Economic Gap Expansion Caused by Development of Science and Technology

Singi Domen

English Abstract:

In order to consider changes in labour demand due to the development of science and
technology, two pairs of contrasting concepts are newly introduced. They are “product-creative
power” and “productivity-creative power"; “power revolution;” and “intelligence revolution”.
By using them, we found that productivity-creative power has been decreasing labour demand.
Moreover, the power revolution that increases labour demand by expanding human capabilities
is over and the labour demand has been declining as the intelligence revolution is beginning to
reduce labour demand by substituting human capabilities. Also, after revealing that Adam
Smith's assertion of "invisible hand" is wrong, we show that free competition by market
principle and globalization have a mechanism to widen the economic gap by making
competition for cost minimization which results in further labour demand reduction reducing
the income of labourers. This reduction in labour demand should lead to increase leisure time
by work sharing rather than to increase unemployment and then reduce the social economic
disparity. As a mechanism for this, we suggest the formation of a cooperative economic-
framework that encompasses a market-based competitive economy, by introducing "circulating
currency" and "life investment".

Keywords: (within 5 words). marketism, investment for a better life, basic income.
decline of employment, invisible hand
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