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A Study of the Granary System under the Qing Dynasty
: An Analysis of the Economic Structure of 18th Century
China from the Point of View of Local Asset Formation

by
Akinobu Kuroda

During the 18th century, stock in the official granaries had increased
to an amount which had not been seen before. Hitherto historians have
simply taken the granaries to be a social welfare system, whose ultimate
purpose was for famine prevention as in former dynasties. But they
could not explain why the dynamic expansion of grain stock occured,
especially in the Qianlong period. It is true that the main purpose
of the system was for price stabilization, but we should pay attention
to another feature.

In those days the Qing government tended to restrict the importation
of grain from outside districts to make up local shortages. That is, even
grain deficit districts were compelled to form their own grain stocks.
The renewal of grain stocks was done by paying and receiving copper
cash, the local surplus of which was also expanding during this period.
The granary system created a situation of easy exchange between grain
and copper cash, so that a structure was created whereby both local
assets, grain and copper cash, were overvalued against silver, the inter-
regional currency. Thus we know that economic policy in the Qianlong
period, known as an era of prosperity and stability, functioned so as to
lead to the development of a market economy and to encourage local
assets which had low lilquidity beyond the local area.
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