MBLEHIE B10% (FRR2844E5A) 1

(# 3]

MEESRMTOREEEICEIT 585K

o F M
(REKRZE HEF)

= =

BESHEEESBICI > T, KD TEROE | X THMEEDCH] ICHRI I,
VB UEBEREZANRE LEEERENEDONDIZ LIZR -T2, ZOHEBRBRITE
HEEOEHBREO—RELTEBINELOTHY, DREOLESFHHECE
AR BICBEDIEREEATV S, TOEBNERZ, BERAFRHAOHE
KEREZYETTEETZON, ABOEMTH S,
FROKHEBRICI - TELZ2EATBRHEOER OB EE, BEIEROKE
BIfR] OE{bzBLTEELL, TOHKR, UTORMRZET,

gADE] O MEEDCH ~DHEMREBL THEAINHMEEARRNREHED
ERIZ, TABZERLEEOEECRIBRFEFICXTIHERE] LI LU
ACEBREFZRVITE - BREZFEEOHKERLY MEE] KD LiTLo
T, XL TW3, Lo T, HEHEERL SRAOREBLTHEHRBOKRIEBREE
FERTBELDOERoTVD, £LT, TOBEMS LB ST, FHERN, EEA
E7 7o —F IR L MEEREMNEHE L INBRAT e — F IO Lk
FEAMABHAEZHFSELITWNESH VAT LELLTHEESRA TS Z LI
EoT, HBINIKERER-TWD,



Abstract

Net Assets - Comprehensive Income Determination Revisited

Hideki Fujii

(Kyoto University)

ASBJ Statement No. 5, Accounting Standard for Presentation of Net Assets in the
Balance Sheet, replaced share holders’ capital (owners’ equity) section with net assets in
balance sheet. This paper investigates its theoretical implications for income
determination.

Financial accounting has determined profit (net income) as change in share holders’
capital during a certain period. Net income thus determined is the same as the balance
between revenues and expenses during that period. The Statement requires to determine
profit (comprehensive income) as change in net assets which is defined as the difference
between the enterprise’s assets and its liabilities.

The net assets defined as such involves not only owners’ equity, but also
non-controlling shareholders’ interest, valuation and translation adjustments, and
subscription rights to shares, which have nothing in common other than being
ingredients of the difference between the enterprise’s assets and its liabilities. That
makes it difficult to explain logically substantial meaning of the numbers of net assets
and comprehensive income. This difficulty is amplified by dual accounting system
which adopts new standards based on the Asset and Liability View of accounting on one
hand, and maintains deep-rooted net income determination on the basis of the Revenue
and Expense on the other. That might symbolize the actual state of standard-setting in

Japan facing international convergence of accounting standards.
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