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I Foreword

Inthispaper , theterm “accountingmeasurement"isusedtomeantheoperationbywhicheco ・

nomiceventspertainingtoanentity(businessenterpriseinparticular)areconvertedintomonetary

measuredvalues. Ourpurposeistobuilduppurelytheoreticalmodelsthatcouldbededucedfrom

operationalcharacteristicsofaccountingmeasurementandthentoconducttheoreticalanalysisofthe

cognitiveandmeasuringprocessineachmodel.I)

Conventionalaccountingconstitutingtheprevailingbasisofaccountingpracticesismadeupof

alargenumberofvaryingprinciplesandstandards , someofwhicharemutuallycontradictory. Beｭ

causeofthis , itispracticallyimpossibletoderiveasetofsystematictheoriescapableofproviding

consistentexplanationforallofconventionalaccounting. Yet , thefactthatitdoesexistinrealityas

ainstitutionalsystemofaccountingmeansthattheremustbemoreorlessconsistentviewofaccountｭ

ingmeasurement. Theauthor'sintentionistoderive , bymeansofthetheoreticalanalysis , approxiｭ

matepatternofaccountingmeasurementwhichshouldunderlieconventionalaccountingandtoclarｭ

ifyitscognitiveandmeasuringcharacteristics.

Alargeliteraturehasglaredatconventionalaccountingwithcensorious100ks.
2
) Moreover , in

therecentyears , emergenceofissuesconcerningoff-balance-sheetfinancingandofothernewprobｭ

lemshasgivenrisetodiscussionsregarding “ transition" ofviewsoffinancialaccounting , that is,
“ transition " fromtheRevenueandExpenseViewtotheAssetandLiabilityView.

3
) Thispaper

aimsatmakingsometheoreticalandanalyticalcontributiontounderstandingtheimplicationsofthis

*AssociateProfessor, FacultyofEconomics, KyotoUniversity.

1) Inthispaper , theterm “measurement" isusedintwodifferentmeans(asitisdoneinaccountingreｭ

searchesintheUnitedStates). Firstly, itmeans “measurement" inanarrowsense, tomeanchoiceof

attributestobemeasuredanddeterminationofmonetaryamountarisingfromsuchattributes. Secondｭ

Iy, “measurement" isusedinabroadersense, including“ recognition" . Inthispaper , “measurement"

inthebroadersenseisgenerallyusedincombinationwithotherwords, suchas “accounting measureｭ

ment ぺ “measurement model"andsoon.

2) Forinstance , seeR.T.SprouseandM.Moonitz, ATentativeSetofBroadAccountingPrinciplesforBusinessEnｭ

te ゆrises ， AccountingResearchStudyNo.3 , AICPA , 1962, pp.10-18;AAA, CommitteetoPreparea

StatementofBasicAccountingTheory , AStatementofBasicAccounting Theo ヮ， AAA, 1966, pp.30-36;

AICPA , ReportoftheStudyGroupontheObjectivesofFinancialStatements , ObjectivesofFinancialStateｭ

ments, AICPA , 1973, pp.15-16.

3) FASB, AnA聞かsis ofIssuesRelatedtoConceptualFrameworkforFinancialAccountingandRψorting: Elementsof

FinancialStatementsandTheirMeasurement, DiscussionMemorandum, FASB, December2, 1976, pars.25-70.
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“ transition" arisingwithinthetheoryofcontemporaryaccounting.

II AccountingMeasurementasLinearAggregationofUnitaryPricesandQuantities

41

Inthissection , wearegoingtoclarifyoperationalcharacteristicsofaccountingmeasurement

whichprovidesthebaseofmeasurementmodels. Thesecharacteristicsobviouslyhavetobeuniverｭ

salandapplicabletodifferenttypesofmeasurementmodels.

Firstofall , letustakeupthemostsimplecaseinwhichonetypeofhomogeneouseconomic

eventxisconvertedintomonetarymeasuredvalue. Here , unitarypriceoftheeconomiceventxis

expressedbyp, whilequantityisgivenbyq. Then , themonetarymeasuredvalueofxcanbeexｭ

pressedas

V(x)=pq (I)

Inotherwords , themonetarymeasuredvalueofxisgivenastheproductofunitarypricepand

quantityq. Asitis, inordertoconverteconomiceventxintomonetarymeasuredvalueV (x) , both

pricepandquantityqmustbeknown , andconversely , wherepandqarebothknown , itisalways

possibletoconverteconomiceventxintomonetarymeasuredvalueV(x). Forthesakeofconveｭ

nience , weshallfromnowoncall “ unitary economicevent"onetypeofhomogeneouseconomic

event.

Well , weknownthatactualeconomiceventsaremadeupofpluralunitaryeconomicevents

whicharenothomogeneousinmostcases. Therefore , theoperation(I)mustbedevelopedintomore

generalone. IfweassumethatunitaryeconomiceventsconstitutingactualeconomiceventXare

givenby(XI, X2， ・ ・ ・ ， xn), unitarypricesforeachoftheunitaryeventsby(PI , P2, … ,pn)andtheirquanｭ

titiesby(qI ， 引い ・ ・ ， pn), respectively , thenthemonetarymeasuredvalueofXcanbeexpressedas

V(x)=V(XI)+V(X2) 十 一… ・ + V(xn)

=PIql+pzq2+ … ・ ・ ・+ pnqn

=2. fj qj ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ( 2 )

Thismeansthatinabroadersense , accountingmeasurementcanbeformulatedasalinear

aggregationofunitarypricesandquantities.

Here , weshouldnotforgetthatregardlessofhowunitarypriceandquantityare defined ,
accountingmeasurementcanalmostalw のs beformulatedasalinearaggregationlikein(2) ,4) thatisto

4) Fortheuniversalityofformula(2) , seeY.町 iri ， TheFoundationsofAccountingMeasurement:A Mathematical ,
Economic, andBehavioralInqui ワ， Pren tice -Hall ， 1967, pp.118-119.

Note, however, thatincaseofextraordinarytransactionssuchaslargescalereplacementofassets

andmergers/acquisitions , goodwillisusuallyinvolved, sothat:

v(x) 宇 FF 釣

Insuchacase, linearaggregationintheformula(2)cannotbecomevalid. Thisiswhywesay

“ almost alwaysぺand forthepurposeofourpresentstudy , theseexceptionalcasesarenotconsidered
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say , regardlessofnatureofviewsunderlyingaccountingmeasurement , economiceventscanbeautoｭ

maticallyconvertedbymeansofthelinearaggregationasshownin(2)intomonetarymeasured

valuesonceunitarypricesandquantitiesbecomeknown. Inthissense , thelinearaggregationshown

in(2)canbeconsideredauniversaloperationalcharacteristicofaccountingmeasurement. Inthis

paper , ourmeasurementmodelsaretobebuiltupbasedonsuchoperationalcharacteristics.

III TypeAofMeasurementModel

ill-I Model

First , letusconsiderthemeasurementmodelembodyingsimplywhatareimpliedintheformula

(2) , thatistosay , ameasurementmodelwhichconsiderseconomiceventasanaggregateofunitary

economicresourcesandattemptstoconverttheaggregateintoamonetarymeasuredvalue.

Weallknowthatresourcesrecognizedassuchinaccountingareusuallycalled“ assets" . Thus ,

themeasurementmodelrecognizesasassetsallresourcesconstitutingarealeconomiceventandproｭ

ceedsonthisbasistomeasureattributesoftheseassets. Becauseittakesupasobjecttoberecogｭ

nizedandmeasuredthoseexistingresourcesatagivenpointoftime , theaccountingmeasurement

basedonthismodelnecessarilybecomesanon-the-spotmeasurement.

Accordingly , ifweexpressasAitheaggregateofindividualassets(ail, a品 … ， ain)attheendof

theperiodi, thenthemonetarymeasuredvalueofAiisgivenas

V(A i) ニV (ail) 十V (ai2)+ … …+ V(ain)

=Pilqil+Pi2qi2+.….. +pinqin

=ヱ lり qり . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3)

Here , (Pi), Pi2, … , pin)showunitarypricesof(ail, a品 … ， ain), and(qil'qi2, … , qin)theirquantities , reｭ
spectively.

Inthisformula (3) , allofindividualmeasuredvaluesneednotbepositive. IfPυ む becomes

negative , itmeansthataり is infactanegativeasset , whichisusuallycalled“ lia bility " . Iftheformuｭ

la(3)aggregatesnotonlyassetshavingpositivevalues (i.e. , assets)butalsothosehavingnegative

values(i.e. , liabilities) , thenitiscleanthatV(Ai)expressesthenetassetofanentityattheendofthe

periodi.

Then , ifthereisnoincreaseordecreaseofnetassetitselfduringtheperiodi(suchascapital

contributionsorcapitalwithdrawals) , theincomeIifortheperiodicanbeexpressedas

Ii= V(Ai)- V(Aiー d ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ( 4 )

Thismeansthat , inthepresentcase , incomeisdeterminedasincreaseinvalueofnetassetarisｭ

ingfromeconomicactivitiesofanentityduringtheperiodi.
5
) Moreover , theincreaseinvalueofnet

assetalwayshasthecorroborationofincreaseofnetresourcespertainingtotheentity.

5) Theincomedeterminationprocessisalsoinfluencedbyselectionofcapitalmaintenanceconcept , butthis

aspectisnottobeconsideredinthispaper
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Now , letuscallsuchameasurementmodeltheTypeAofMeasurementModel(orsimplythe

A-Model). Also , fromnowon , weshallassumethatassetsincludeliabilitiesasnegativeassets , unｭ

lessspecificmentionismadeotherwise.

ill-2 AnalysisoftheModel

(I) MeasurementApproach

Toconsidereconomiceventsofanentityasanaggregateofindividualresourcesandtoconvert

theaggregateintoamonetarymeasuredvaluemeansthatthemodelistryingtomakeaccounting

measurementonthebasisofrealisticcorrespondencebetweeneconomiceventsofanentity(principal

relation)andtheirmonetarymeasuredvalues(surrogatedrelation). Insuchanaccounting , theemｭ

phasisisgiventodeterminevalueofassetasexistingresources. Inotherwords , theA-Model's

approachistorecognizeaexistingresourceasaexistingassetandtomeasureaexistingvalueofthat

asset.

Toexpatiatethisapproachintermsofitscognitiveandmeasuringoperations , theA-Modelfirst

recognizesexistingresaurcesattheendofaperiodasassetsandthenproceedstomeasureexisting

valueofeachassetatthatpointoftime. Suchcognitiveandmeasuringoperationsendonthespot

byrecognizingandmeasuringdirectlyresourcesexistingattheendofaperiod. Thismeansthat

theoreticallyspeaking , cognitiveandmeasuringoperationsbasedontheA-Modeldonotrequireany

recogdsontransactionsduringaperiod.
6
)

Inthistypeofoperations , allresources- boththoseofwhichlegalownershipisclearlyestabｭ

lishedandthoseinwhichlegalownershipisstillunconfirmedorunclear(suchas , forexample , reｭ

sourcesarisingfromexecutorycontractsorfinancialinstrumentsandtransactions)- aretoberecogｭ

nizedasassetsiftheyexistwithinanentityattheendofaperiod. Moreover , accordingtothis

approach , theattributestobemeasuredarecurrentvaluesofassets , andforthisreason , allholding

gainsorlossesattributabletoexistingassetsofanentityattheendofaperiodarerecognizedand

measuredasgainsorlosseswhicharoseduringtheperiod , regardlessofwhethertheyarerealizedor

not.

Thistypeofoperationisgenerallycalled “ in ven tory " (physical inventory , tobemoreexact).

Infact , cognitiveandmeasuringapproachbasedontheA-Modelisreducedtothatofinventory , and

inthissense , theapproachcanbecharacterizedasthe“ inven tory approach'¥

6) Anotherpossibilityistorecordeachfacteverytimetheresourceconcernedisrecognizedtoexist. Ifthe

recordismaintainedthroughoutaperiod , thenitcanconstituteasortofsuccessiverecords

However , insucharecord , renewalmustbemadeeachtimewheneveranewchange(suchasthat

ofvalue)takesplaceinregardofexistenceofresources , andoncetherecordisrenewed , thenallearlier

recordsbecomeobsoleteandturnintomerememorandumrecords. Thisisbecauseamodeldetermines

theincomeforaperiodonlyonthebasisofaccountingrecordsattheendofaperiod(i.e., thenewestreｭ

cords)

Therefore , evenifsuccessiveaccountingrecordsexist, incomedeterminationendsupwithaprocess

asformulatedintheA・Mode l. Weshallseeinthefollowingpartthatsuccessiveaccountingrecordsin

theA-Modela陀useful atbestforrecognitionandmea 叩rement ofrevenuesandexpensesastheexplanaｭ

toryelementstoshowhowincomeisobtained
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Itisclear , inconsequence , thatincomedeterminationbasedontheA-Modelshouldbetotally

independentofrecognitionandmeasurementofrevenuesandexpenses. Thesearebynomeansinｭ

dispensableforincomedetermination. Atmost , revenuesandexpensesaresecondaryelementstoexｭ

plaintheprocessinwhichincomeisobtained. Historicalrecordsoftransactionsduringaperiodin

thissenseisusefulonlyforrecognitionandmeasurementofrevenuesandexpensesassecondaryeleｭ

ments.

(2) DeterminationofUnitaryPriceandQuantity

Nowthen , accordingtotheA-Model , howtheunitaryprices(Pi l, pi2, …,pin)ofindividualassets

(ail, a山 … ， ain)aswellastheirquantities(qil, q品 … ， qin)aretobedetermined?

Determinationofunitaryprices (Pil, pi2, … , pin)istobethatofmeasurementbasis. The

measurementbasisforunitarypricesisdeterminedbyselectingattributestobemeasured ,7) andfor

thisselectiontheremightbefivetypicalattributes;thatis , historicalcost , currentcost , currentmarｭ

ketvalue , netrealizablevalue , andpresentvalueoffuturecashflows.

Ontheotherhand , determinationofquantities(qil'qi2 ， ・ ・ ・ ， qin)meansphysicalmeasurementof

assets. Theproblemhereishowtoidentifyassetstobequantified , thatistosay , todeterminewhat

resourcesshouldbeidentifiedasassets. Inordertofindtheanswer , wemustsetupthedefinitionof

assetwhichcanbeusedasrecognitioncriteriaforassets. Oncethedefinitionissetupandweknow

thereforewhichresourcesaretoberecognizedasassets , thenquantityofeachassetcanbedeterｭ

minedautomatically.

Aswehavealreadyseen , theA-Modelusesinventoryapproach , inasmuchasitrecognizesa

existingresourceasaexistingassetandthenproceedstomeasureaexistingvalueofthatasset. Torecｭ

ognizeaexistingresourceasaexistingassetmeansthataggregateofexistingresourcesisphysically

recognizedasassetswithoutquestioninglegalownershipofthoseresources. Thisphysicalrecogniｭ

tionconsistsinsearchofexistenceofresourcestoberecognized , andforthisreason , therecognition

criteriahasnecessarilytobe al トinclusive andmoreorlesshighlyabstractive. For instance , the

AAA's1957Standardsdefineassetasthe“ aggrega tes ofservice-potentialsavailablefororbeneficial

toexpectedoperations ぺ8 ) andthisisatypicalexampleofrecognitioncriteriainthiscontext.

Ontheotherhand , ifweintendtomeasureaexistingvalueofaexistingasset , theattributeto

bemeasuredistobeselectedfromoneofattributesotherthanhistoricalcost(forthesakeofconveｭ

nience , weshallcallallattributesotherthanhistoricalcostfromnowon “current value ,,) .9) Inparｭ

ticular , whenweneedahighdegreeoftheoreticalconsistencyinthemeasurementmodel , thenwe

7) Theprocessofdeterminingmeasurementbasisforunitarypriceisalsoinfluencedbychoiceoftheunitof

measurement(thatistosay, whichofunitsofmoneyorunitsofgeneralpurchasingpoweraretobe

selected), butwedonottakethisaspectintoconsiderationhere.

8) AAA, ComitteeonAccountingConceptsand Standards , “Accounting andReportingStandardsfor

CorporateFinancialStatements- 1957Revision", TheAccountingRevie ω， Vol.XXXII , No.4 , October

1957, p.538.

9) Thoseresources, ofwhichlegalownershipisnotyetconfirmedorclearlyknown, alsobecomeobjecttobe

recognizedaccordingtotheA・Model ， butnormally , theydonothavedeterminate-pastexchangeprices,
thatis, historicalcosts. Forthisreason, measurementoftheseresourcescannotbedonewithoutselectｭ

ingsomekindofcurrentvalueasanattributetobemeasured
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havetoselectaattributewhichhastheoreticalconsistencywiththerecognitioncriteriaforassets.

AccordingtotheAAA's1957Standardsalreadyreferredto , theattributetobemeasuredis “the sum

ofthefuturemarketpricesofallstreamsofservicetobederived , discountedbyprobabilityandinｭ

terestfactorstotheirpresentworths" ,10)thatistosay , thepresentvalueoffuturecashflOWS.
II)

Ifwedrawtheschemaofbalancesheetandincomestatementbasedontheprecedingdiscussion

ontheA-Model , itwillbeshownasFigure1below.

FigureI SchemaofBalanceSheetandIncomeStatementBasedontheA-Model

BalanceSheet IncomeStatement

Assetsasfinancialrep-ILiabilities as negative Expensesas町gative el-IReven山s aspositiveel-

resentations of aggre-Iassets ementsinnetassets Iementsinnetassets

gates of service-poten

tials INetas 日ts

Income • Income

(3) FeasibilityofRecognitionandMeasurement

Yet , theremustbeaconsiderabledifficultyinexecutingsuchaphysicalrecognitioninaccountｭ

ingpractices. Thisisbecausereleaseofaccountingrecognitionfromquestionsoflegalownership ,

whilemakingitpossibletorecognizeasassetsthoseresourceswhoselegalownershipiseitherunconｭ

firmedorunclear , causesontheotherhandconceptualdiffusionofresourcestoberecognized , making

itextremelydifficulttoidentifyuniquelytheirexistence.
12

) Howto “resolve" thisdifficultyinherentin

thephysicalrecognitiondependsfinallyonindividuallatitudeofaccountants.

10) AAA , op.cit. , p.539.

TheAAA's1957Standardsthemselvescontainastatementasfollows: “However , thisconception

ofvalueisanabstractionwhichyieldsbutlimitedpracticalbasisforqualification. Consequently , the

measurementofassetsiscommonlymadebyothermorefeasiblemethods". (Ibid. , p.539).

II) TheworkdonebyR.T.SprouseandM.Moonitz , op.cit. , pp.23-24, isanexampleofearlystudiesto

formulatetheoreticalanalysisofmeasurementprocessofexistingvalueofexistingasset.

Theprocessformeasurementofassetsformulatedbythemconsistsofthefollowingthreesteps:I.a

determinationiffutureservicesdoinfactexist , 2.anestimateofthequantityofservices , and3.the

choiceofamethodorbasisorformulaforpricing(valuing)thequantityofservicesarrivedatunder2,
above. Ingeneral , thechoiceofapricingbasisismadefromthefollowingthreeexchangeprices:(a)a

pastexchangeprice (e.g. , acquisitioncostorotherinitialbasis) , (b)acurrentexchangeprice(e.g. , reｭ

placementcost) , and(c)afutureexchangeprice(e.g. , anticipatedsellingprice)

Theprocessformeasurementofassetsasabove , proposedbySprouseandMoonitz , hasbeencriti ・

cizedbymanyexpertsforavarietyofreasons , andaboveall , fromaviewpointoffeasibility. Thebook

(I bid ., p.60ets.)containssomeexamplesofthesecriticalcommentswhichcouldbeofparticularinterest.

12) Whenadoptionofspecificmethod(oraspecificstandard)makesitpossibletoexpressaprincipalby

meansofonlyone surrogate , thesurrogateisunique. Inthepresentdiscussions , weusetheword

“ uniquely" inthissense. Notethatuniquelinessofmonetarymeasuredvalueasasurrogateisclosely

linkedtoverifiabilitywhichisoneofthequalitativecharacteristicsofaccountinginformation 目As to

verifiabil 町， seeFASB , QualitativeCharacteristicsofAccountingInformation , StatementofFinancialAcc ∞oun 削lim

Concept 臼s No.2 , 1980, pars ‘81-89.
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Forinstance , newfinancialinstruments(suchas , specifically , unconditionalreceivable-payable

contract , conditionalreceivable-payablecontract , financialoptioncontract , financialforwardcontract ,

financialguaranteeorotherconditionalexchangecontract , equityinstrumentandthelike) , inthe

courseoftransaction , generateresources , andthesearetypicalofresourceswhoselegalownershipis

unconfirmedorunclear. Fortheseresources , itmightbepracticallyimpossibletodetermineuniquely

whethertheyshouldberecognizedasassetsornotonthebasisoftheirexistence. Ifonemakesa

pointofmakingsuchdeterminationasanaccountingpracticeinspiteofallthedifficulty , thenthe

cognitiveoperationmustdependlargelyonindividuallatitudeofaccountants , whichwouldcertainly

makeaccountingmeasurementhighlysubjective.

Ontheotherhand , andasnotedearlier , theattributetobemeasuredintheA-Modelisnothisｭ

toricalcostbutacurrentvalveinabroadersense , andcurrentvalueisradicallydifferentfromhistorｭ

icalcostinthatitlacksfactualconfirmation. Measurementofassetsbymeansofcurrentvalueaト

waysnecessitatessomesortofestimationaccompaniedbyassumptionofcontemplated transaction ,

butitisrarelypossibletoconductsuchestimationinauniquesense , aswiththecaseofphysicalrec ・

ognitionofresources , thedifficultycannotberesolvedexceptbymeansofindividuallatitudeonthe

partofaccountants.

Ifwetrytoexecuteaccountingmeasurementbasedontheattributetobemeasuredpresentedin

theAAA's1957Standardsalreadyseen , wemustestimate“all streamsofservicetobederived ぺ “the

futuremarketprices"ofthosestreams , and“ probability andinterestfactors"bywhichthoseprices

aretobediscountedtotheirpresentworths , respectively. But , wehavetosaythatitisextremely

difficult(orpracticallyimpossible)toestimateuniquelyandobjectivelythesefactors. Ifonemakesa

pointofestimatingthesefactorsinspiteofallthedifficulty , thentheestimationmustdependhighly

onlatitudeofaccountants.

Alltheseobservationsshow , therefore , thatinspiteofitsnormativeapproachformeasurement ,

theA-Modelpresentsaseriousproblemsanddifficultyinregardoffeasibility. Andthisdifficultyis

radicalone , inthatitdirectlyaffectsrecognitionandmeasurementinaccounting , andthatinmost

casesitc

IV TypeBofMeasurementModel

町一 1 Model

Wearenowgoingtostudyameasurementmodelwhichconsiderstheoperationrepresentedby

theformula(2)asaprocessofrecordingandvaluationinwhichactualtransactionsarerecognized

andmeasuredonebyoneattheiroccurrence.

Accordingtothedefinitionofaccountingmeasurementasconversionofentity'seconomicevents

intomonetaηmeasured values , thismodelconsidersentity'seconomiceventsasanaggregateofunitｭ

arytransactionsandadoptstheapproachtoconvertthataggregateintomonetarymeasuredvalues.

Inasmuchastheobjectstoberecognizedandmeasuredareaｷsetoftransactionsoccurringwithinan

entityduringagivenperiod , theaccountingmeasurementbasedonthismodelisessentiallyperiodiｭ

cal.

IfwetakeTitoexpressaggregateofunitarytransactions(til, t山 ・ ・ ・ ， tin)whichoccurredduring
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theperiodi , monetarymeasuredvalueofTicanbeobtainedbythefollowingequation:

V(Ti)= V(til)+V(ti2) 十 …… + V(tin)

= Pi! qil+Pi2qi2+ …… 十 pin qin

=ヱ lり qij ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ (5 )

47

Here , (Pil, Pi2, … , pin)and(qil , q品 … ， qin)indicateunitarypricesandquantitiesof(til , t品 … ，

tin), respectively.

Now , ameasuredvaluePij% intheformula(5)representsinfloworoutflowofcashorcash

equivalentresultingfromtransactiontυ ・ 1 3 ) Themeasuredvaluepij 駒 ， ifitispositive , meanscashinｭ

flow , andcashoutflowifthevalueisnegative. Assumingthatallcashinflowsandoutflowstaking

placeduringtheperiodiareaggregatedintheformula(5) , thenV(Ti)representsnetcashinflowsor

outflowsduringtheperiodi.

Here , ifwetentativelyexpressapositivemeasuredvaluePikqikascashinflowC+ikandanegaｭ

tivemeasuredvaluePilqilascashoutflowc-il, then(5)canbetransformedinto

V(Ti)= (c+il+C+i2+ ・…+ C+i,)

一 (C- i l +C-i2 十 …… + C-it)

ニヱ C+ik- 2:C-il
k=1 1=1

(5+t 二 n) ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ・ ( 6 )

ThismeansthatV(Ti) isexpressedasthedifferencebetweenprice-aggregateofcashinflows

andthatofcashoutflowsduringtheperiodi. Inthismeasurementmodel , V(Ti) isgivenasthe

originalsumofincome.

WeshallcallthistypeofmeasurementmodeltheBtypeofmeasurementmodel(orsimplythe

B-Model)inthediscussionstofollow.

N- 2 AnalysisoftheModel

(1) MeasurementApproach

WealreadyknowthatintheB-Model , actualtransactionsaretoberecognizedandmeasured

onebyoneatthetimeoftheiroccurrence. Here , itisimportanttokeepinmindthatanytransacｭ

tionasobjecttoberecognizedalwaysinvolvesacertaincashflow. Itisobviousthatcashflowisa

specialeconomiceventbecauseituniquelyembodiesaspecificmonetarymeasuredvaluebyitself. For

thisreason , intheB-Model , theobjecttoberecognizedaswellasthemonetarymeasuredvalueof

that0旬ect areconfirmedu仰uely andinstantlyatthetimeoftransaction. Theoperationalprocessis

purelyautomatic.

13) Here , theterm “cash equivalent"isusedtomeanmoney'sworth , exceptcash, whichispaidorreceived

forgoodorserviceinanexchange, ofwhichtypicalexamplesaretradeaccountreceivableandtrade

accountpayable. Price-aggregatesofcashflowsvary, however, dependingonwhatcriteriaareusedto

identify “cash equivalentぺand incomeamountistobeinfluencedbythevariationofprice-aggregatesof

cashflows. Thisissuemaybesaidtoconvergeintothetraditionaldiscussionsregardingthe “realiza

tion"concept.
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ThisshowsthatintheB・Model ， recognitionandmeasurementareinseparablylinkedtoeach

otherasonesingleoperation , andthatrecognitionandmeasurementareledbythedeterminate-past

factofoccurrenceofactualtransactions. Inthissense , wemaycharacterizetheB-Model'scognitive

andmeasuringapproachasthe“ transaction approach"

WeknowthatintheB-Model , recognitionandmeasurementarepossibleonlybysuccessivereｭ

cordingofalltransactionsoccurringduringaperiod. Therefore , andincontrasttotheA-Model ,

day-to-dayaccountingrecordisindispensableforaccountingmeasurement.

(2) MeaningofMonetaryMeasuredValue

WiththeB-Model , therearisesnoprobleminregardofcognitiveandmeasuringoperationsas

waswiththeA-Model , becauseintheB占fodel ， unitaryprices(Pil, Pi2, …,Pin)andquantities(qil, qi2,

… , qin)ofunitarytransactions(til, t山 … ， tin)areautomaticallyconfirmedoneachoccasionduetothe

sheerfactofoccurrenceofthetransactions. Yet , therearisesanewproblem;whatismeantby

monetarymeasuredvaluegivenbytheB-Model , thatis , theindividualmeasuredvaluePり 勧 in the

formula(5)? Weofcourseknowthatitshows , outwardly , sumofthecashflowresultingfromthe

unitarytransactiontij, butthequestionhereiswhatisthesubstanceofthatsumofcashflow.

IntheB-Model , unitaryprices(Pit , Pめ … ， Pin)andquantities(qil, qi2 ， ・ ・ ・ ， qin)areautomatically

confirmedonthebasisofoccurrenceofunitarytransactions(til, ti2, ..., tin). Accordingtosuchaproｭ

cess , unitarypriceん is necessarilyconfirmedonthebasisoforiginalcostatthetimeoftransactiontり ，

whilethequantity% isdeterminedbyunitsoftheresourcesdirectlyinvolvedintり (which ， inprinciｭ

pIe , hasnoambiguityoruncertaintyoflegalownershiportitle). TheaggregateofunitarypricePij ・

andquantity%'thusconfirmed , showssumofthecashflowresultingfromtheunitarytransactiontij,

butthereisnoguaranteethatthesumreallyreflectstheincreaseordecreaseinvalueofresourcesat

thetimeoftransaction. Moreover , after'thetransaction(forinstanceattheendoftheperiodi) , sum

ofthecashflowresultingfromtheunitarytransactiontり becomes amerehistoricalrecord.

ThismeansthatthemonetarymeasuredvaluePij% givenbytheB-Modelshowsnomorethan

ahistoricalsumofthecashflowresultingfromtheunitarytransaction tり ， andnothingelseinsubｭ

stance. Ifth

14) Ingeneral , viewstakenbytheB幽Mode l arefarfromnormativeinthatitdoesnotseekrealisticcorre ・

spondencebetweeneconomiceventsofanentity(principalrelation)andmonetarymeasuredvalues

(surrogatedrelation). Themainreasonforthisisthatprice-aggregatesofcashflows, asapopulation

fromwhichelementsoffinancialstatementscanbe selected , areautomaticallydeterminedbythe

determinate-pastfactofoccurrenceofactualtransactions

Yet, asnote(13)states , price-aggregatesofcashflowsvarydependingonthecriteriatobeusedto

identifycashequivalent. Iftheconceptofcashequivalentisrestructur 田d onthebasisofacertainkind

ofnormativeviews, thenaccountingmeasurementbasedontheB-Modelcantakeanormativecharacter

istictothatextent. Thisisalsoanissueconvergenttodiscussionsregardingthe“ realization" concept ,
anditisoneofthoseissueswhichmustbedealtwithifweintendtofindanswerstoemergingaccounting

problemsoftoday
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Atthesametime , wemustnotoverlookthatintheB-Model , nominalizationofmonetarymeaｭ

suredvaluesisinevitableinordertorealizelinearaggregationoftheformula(5);forthereasonthat

confirmationofunitaryprices(Pi\, Pめ … ， Pin)basedonhistoricalcostmeansmeasurementofunitary

transactions(til, ti2 ， ・ ・ ・ ， tin)atdifferentpointsoftime , whichmeansthateachofmonetarymeasured

values(Pilqil, Pi2qι … ， pinqin)normallyreflectsfluctuationofpricesandexpressespricelevelswhich

aredifferentfromonetimepointtotheother. Inordertorealizelinearaggregationintheformula

(5)withpluralmeasuredvalues , eachofwhichrepresentingdifferentpricelevelprevailingatthetime

ofmeasurement , itisnecessarytodisregardthechronologicaldifferenceofpricelevelsandtonomiｭ

nalizeeachofmonetarymeasuredvalues.

Torecapitulatetheprecedingdiscussion , eachofmonetarymeasuredvaluesintheB・Model is

confirmedastheproductofunitarypriceandquantity(か I qil, Pi2q山 … ， pinqin)atthetimeoftransｭ

action , butelapseoftimedeprivesthemonetarymeasuredvalueofitssubstancebecauseoffluctuaｭ

tionofpricelevel , thus , theprice-aggregategivenbytheformula(5)atthetimeofexercise(suchas

attheendofaperiod)representsnomorethannominalsumsofcashflows. Yet , wemightsaythat

thelinearaggregationintheformula(5)becomestechnicallyfeasiblebythatnominalizationof

monetarymeasuredvalues.

Readerswillrecallthatwhentheformula(5)istransformedinto(6) , apositivemeasuredvalue

Pikqikisexpressedasc+ik, whileanegativevaluePilqilisexpressedasc-ilforthesakeofconvenience.

Itisobviousthatthismeansabstractionofconceptsofunitarypriceandquantityforeachofmeaｭ

suredvalue , ornominalizationinessence. Nowwecansaythatthesubstitutionisnotaconvenient

tricktotransformtheformula. Itisasubstantialprocedurenecessarytoexpressmoreclearlythe

basicmeasurementapproachinherentintheB・Model.

(3) ProcessofIncomeDetermination

Asalreadymentioned , themonetarymeasuredvalueV(T;)accordingtotheformula(6)isthe

originalsumofincomedeterminedbytheB-Model , butitisnottheincomeitself. Thisisbecause

theprice-aggregateofcashinflows(c+il 十 c+ i2 十 … 十 c十 日) andthatofcashoutflows(c-il 十 C i2 十

.+c-it)bothincludethosewhichhavenorelationtocurrentperiodresult.

IntheB-Model , whati
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followingmanner

Cashinflow xxx

Causalevent xxx
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Causalevent xxx

Cashoutflow xxx

ThisshowsthatincomedeterminationbasedontheB-Modelrequirescomparativeentriesof

cashflowsandtheircausalevent(flowofgoodsorservices)insuccessiveaccountingrecords. Such

recordingtechnique(orrecording/accountingsystembasedonthetechnique) isgenerallycalled

double-entrybookkeeping.

Causaleventsresultingincashinflowsareasfollows: (events representingresultsincurrent

period , (events representingresultsinfl山re period , and( even ts representingexchangetransacｭ

tions. Incontrast , eventsresultingincashoutflowsareasfollows: (events representingeffortsexｭ

pendedtoproduceresultsincurrentperiod , (events representingeffortsexpendedtoproduceresults

infutureperiod , and( even ts representingexchangetransactions.

Cashinflowsarisingfromcausalevents (and cashoutflowsduetocausalevents (represent

result-relatedcashflows , thedifferenceofwhichconstitutesincomeintheB-Model.

Here , letuscall“ reven ues" thecashinflowsarisingfromcausalevents ( , and“ expenses" the

cashoutflowsduetocausalevents ( , respectively. Bothrevenuesandexpensesareincorporated

intotheincomestatementofanentitywhereincomeisshownasdifferencebetweenrevenuesandexｭ

penses.

Ontheotherhand , cashinflowsarisingfromcausalevents (and (, aswellascashoutflows

duetoevents (and (, representresults-nonrelatedcashflows. Thesearetobeeliminatedfrom

price-aggregatesofcashflowsforthepurposeofincomedetermination.

Those results-nonrelated cashflows eliminatedforthis purposeareincorporated into the

balancesheetofanentity. He 民cash inflowsarisingfromcausalevents (and ( a re tobeshown

onthecreditsideofthebalancesheetas “cash inflowswhicharenotyetrevenues"(cashinflowsnot

yetrevenues)and “ cash inflowswhicharenonrevenues"(cashinflowsnonrevenues) , respectively.

Incontrasttothis , cashoutflowsduetocausalevents (and ( are tobeshownonthedebitsideof

thebalancesheetas “cashoutflowswhicharenotyetexpenses"(cashoutflowsnotyetexpenses) , and
“ cash outflowswhicharenonexpenses(cashoutflowsnonexpenses) , respectively.

Theseresults-nonrelatedcashflowsaretobeincorporatedintothebalancesheetofanentity

throughthefollowingadjustmententries・ 1 5 )

Cashoutflows xxx Causalevents xxx

(Cashoutflowsnotyetexpensesornonex- (Deductionsfromexpenses)

penses: Debit side items ofthe balance

sheet)

15) However, ifrevenuesandexpensesarerecognizedthroughthedouble 司entry bookkeepingsystemasseen

above, causalevents (themselves aretoberecognizedasrevenuesandthose (themselves asexpenses

ToexpatiatethiscognitiveprocessintheB-Model , theauthorintendstotakeupthetasktimeinfuture.
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Causalevents xxx

(Deductionsfromrevenues)

Cashinflows xxx

(Cash inflows not yet revenues or nonｭ

revenues:Creditsideitemsofthebalance

sheet)

Thedebitsideofthebalancesheetalsoincludescashasthepresentcashbalance.

Figure2showstheschemaofbalancesheetandincomestatementbasedonincomedeterminaｭ

tionprocessintheB・孔10del .
1 6

)

Figure2 SchemaofBalanceSheetandIncomeStatementBasedontheB-Model

BalanceSheet IncomeStatement

Cash Cash inflows not yet
revenues

Expenses Revenues

Cashoutflows notyetICash inflows

expenses

Cash outflows nonexｭ

penses

enues

Income・

nonrev- IIncom ,

(4) Accountants'LatitudeinIncomeDetermination

+Aswehavealreadyseen , c'ikorcitisuniquelydeterminedbytheoccurrenceofactualtransac-

tionconcerned. Therefore , V(T，ふ which isobtainedbylinearaggregationofcashflows , isuniquely

confirmedaswell , andforthisreason , thereisnoroomleftforaccountants'latitudetointervenein

thisprocess.

Accountants'latitudedoes intervene , however , intheprocesswherecashflowsaggregatedin

V(T,) areclassifiedintoresults-relatedcashflowsandresults-nonrelatedcashflows. Thisisbecause

theclassificationhastobemadeonthebasisofnatureofcausaleventsproducingcashflows , while

theB-Modeldoesnotprovideanytheoreticalcriterionnecessarytoallowuniquedeterminationofnaｭ

tureofsuchcausalevents. Accountantsarethusrequiredtomakejudgementinpersonandinterpret

thingsinordertomakeupforthelackoftheoreticalcriteria.

Theprocessofclassifyingcashoutflows(orcashoutflowspreviouslyclassifiedascashoutflows

16) ItshouldbenotedthatthebalancesheetinFigure2doesnotincludeso-called“ accrued items" (i.e.,

accruedrevenues , accruedexpenses , reservesforfutureexpensesandthelike). Thisisanecessaryconｭ

sequence ofapplication ofthe B-Model which recognizes only those cash flows resulting from

determinate-pasttransactions. Themodeldoesnotrecognizetransactionsiftheyarenotaccompanied

byactualcashflows. Atthispoint , accountingmeasurementbasedontheB-Modelisdifferentfrom

thatofconventionalaccounting.

Notwithstanding , someofaccrueditemsmaybetakenupasobjecttoberecognizedbyenlarging

theconceptof“ cash equivalent"inapplicationoftheB・Mode l.
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notyetexpenses)asexpenses , orclassifyingthemascashoutflowsnotyetexpenses , isatypicalcase

inwhichaccountants'latitudehastocomeintoplay. Toexplainthisinmoreexplicit terms , the

situationarisesintheprocessofdeterminationofdepreciationexpensesandbalanceremainingoffixｭ

edassets , determinationofcostsdisposedandcostcarriedforwardofinventory , anddeterminationof

sumswrittenoffandsumsdeferredofdeferredcharges. TheB-Modeldoesnotprovideanytheoｭ

reticalcriteriontomakeuniquedeterminationofthesecostsorsums. Accountantsarethereforereｭ

quiredtomaketheirdiscretionaryjudgementandtoselectwhattheybelievetobethemostreasonｭ

ableanswerormethod(usuallyoutofasetofgenerallyacceptedaccountingpolicies).

Accountants' latitude , however , cannotchangeprice-aggregatesofcashflows. Inotherwords ,

accountantshavenoinfluence , whateverjudgementtheymightmake , onthebasicframeworkofthe

B・Model inwhichcashflowsarisingfromactualtransactionsarerecordedandevaluatedattheir

originalcosts. Accountants'latitudecaninterveneonlyintheprocesswherepri 印刷aggregates ofcash

flowsareclassifiedintoresults-relatedcashflowsandresults-nonrelatedcashflows. Toputthisin

simpleexpression , accountants'latitudecomesintoplayonlyindeterminingthetimeatwhichoneof

given cash flows (excluding those arising from exchange transactions) is to be recognized as

revenueorexpense , thatis , intimingrecognitionofrevenuesandexpenses.17
)

WemightsaythatthelatitudetheB-Modelassignstoaccountantsisconfinedwithintheborder

setupbyprice-aggregatesofcashflowsgivenbytheformula(6). Thelatitudecannotviolatethis

border , butwithinthisborder , accountantscanexercisetheirlatitudeandchoosefreelywhatthey

considertobethemostreasonablemethodtoclassifyprice-aggregatesofcashflowsandtodetermine

theincomeforaperiod.18
)

V ImplicationsoftheModelAnalysis

Inthissection , weshallsummarizeourdiscussionssofardoneinordertoclarifywhatthemodｭ

elanalysisimpliesforaccountingresearch.

(1) NormativenessoftheModels

Firstofall , itisclearthataccountingmeasurementbasedontheA-Modelischaracterizedbyits

strongnormativeness.

WehavealreadyseenthattheA-Modelrecognizesasassetsallresourcesthatactuallyseemto

17) Thiscorrespondswiththecognitiveapproachinconventionalaccountingforwhich“whenヘ and not

“what", hasalwaysbeenthecrucialpointofrecognition. IntheB-Model , thequestionof“ when" is

dealtwithinconsiderationofcausaleventsofcashflows(flowofgoodsorservices). Assuch, itissaid

tobegoods-oriented , andnormativenessoftheaccountingmeasurementbasedontheB・Model istested

inthecourseofthisoperationalprocess. Thisissuecanbesaidtoconvergeintothetraditionaldiscusｭ

sionsregardingthe“ matching" concept.

18) Populationofelementsoffinancialstatementsisgivenbasicallyasprice-aggregatesofcashflowsalsoin

caseofconventionalaccounting , althoughtherearecertainaccrueditems(reserves, astypicalexample)

tobeaddedattheendofaperiod , therebyincreasingtheoriginalpopulationofelements. Asnote(16)

shows, thisrepresentsamajordifferencebetweenaccountingmeasurementbasedontheB・Model and

thatofconventionalaccounting



AMODELANALYSISOFACCOUNTINGMEASURE 恥1ENT 53

existwithinanentityattheendofaperiod , andthisregardlessofwhetherornottheseresourcesare

validlyownedfromalegalpointofview. Moreover , alltheseassetsareincorporatedintothe

balancesheetattheircurrentvaluesontheclosingday. Wealsoknowthatallgainsorlosseson

assetsheldbyanentityattheendofaperiodarerecognizedandmeasuredasgainsorlosses , regardｭ
lessofwhetherornottheyhavebeenrealized. Whatisbehindthiscognitiveandmeasuringoperaｭ

tionsisanormative(real-goods-oriented)viewwhichattemptstorecognizeandmeasureasrealistical ・

lyaspossibleallresourcesheldbyanentity.

Incontrasttothis , theB-Modelperformsautomaticrecordingandevaluationofcashflowsarisｭ

ingfromactualtransactions. Thebalancesheetshowsonlythosecashflowswhicharenotrelatedto

theresultsduringaperiodandareevaluatedattheirhistoricalcosts. Therefore , amountsshownon

thebalancesheetarenomorethannominaldeferredsumsofcashflows , andthesecannothaveany

realmeaningunlikethoseshownonthebalancesheetbasedontheA-Model.19)

ThisdoesnotmeanthattheB-Modelisnotatallgoods-oriented , inthatthemodeldoesallow

forcausalevents(flowsofgoodsorservicesincidentaltocashflows)andaccordingtothemclassifies

cashflowsintoresults-relatedonesandthosewhichareotherwise. Yet , thebasicframeworkof

accountingmeasurementintheB-Modelisstrictlybasedontherecordsandevaluationsofcashflows ,
andgoods-orientedfactorsinterveneonlyconditionallyintimingrecognitionofrevenuesandexｭ

penses. Ingeneral , accountingmeasurementbasedontheB占{odel canbesaidtobedescriptive

(nominal-money-oriented).

Consequently , forthosewhogiveprominencetodisclosingof “economicreality ,,20) ofanentity

infinancialstatementsortomakingaccountingpolicybasedon “substanceoverform ぺ2 1 ) theA-Modｭ

elshouldbepreferredforaccountingmeasurement. IfaccountingmeasurementbasedontheAｭ

Modeliseffectivelyappliedtoaccountingpractices , thenmostofthenewaccountingissues , suchas

accountingforleases , contingencies , financialinstrumentsandemployers'accountingforpensions ,

willberesolvedcompletelyandonceforall.

(2) Accountants'Latitude

ThesecondpointtobemadeisthataccountingmeasurementbasedontheA-Modelcannotas

suchbedoneunlessthereisunlimitativelatitude0

19) Wemight , afterEugenSchmalenbach , whocompletedthetheoryofdynamicaccounting(Dynamische

Bilanz) , call“ Vorleistung" (stockofentity'sforces)thedebitsideitemsand“ Nachleistung" (stockofenｭ

tity'sobligations)thecreditsideitems, respectively(E.Schmalenbach , DynamischeBilan ε， 11Auf1., Westｭ

deutscherVerlag , 1953, S.56) , butsuchnamingisnomorethanafter-the-factexplanationofbalance

sheetitems. Theseitemsareincorporatedintothebalancesheetbecausetheyrepresentresult-nonreｭ

latedcashflowsandnotbecausetheyare “Vorleistung" or “N achleistung'¥Ifthesearetakenupasobｭ

jectstobedirectlyrecognized, thentheaccountingmeasurementwillbethatoftheA-Model.

20) See, forinstance , D.Solomons, MakingAccountingPolicy:TheQuestJorCredibili クin FinancialReporting, Oxｭ

fordUniversityPress, 1986, p.92andp.165ets.

21) See, forinstance , AICPA , op.cit., p.57;InternationalAccountingStandardsCommittee , FrameworkJorthe

PreparationandPresentationojFinancialStatements, 1989, par.35
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cashflowswhichinturnaredeterminedobjectivelyanduniquelyonthebasisoffactualtransactions.

Thisborderimposedonaccountants'latitudeensuresstabilityofaccountingmeasurementbasedon

theB・恥10del. 2 2 l

Incontrasttothis , thelatitudeintervenesdirectlyandunlimitedlyincaseoftheA-Model , and

thiscausesthefollowingissues;whichresourcesaretoberecognizedasassetsandwhichattributesof

thoseassetsaretobemeasured? Inotherwords , howtodeterminethepopulationfromwhicheleｭ

mentsoffinancialstatementsaretobeselected? Theobjectiveanduniqueborderdoesnotexistfor

theA-Model , anditiswhytheaccountants'latitudeissaidtobeunlimitativehere. Thismeansthat

accountinginformationderivedfromaccountingmeasurementbasedontheA-Modelhasonlylowdeｭ

greeofverifiability(ornoverifiabilityatallinsomecases)inspiteofthestrongnormativenessof

measurementprinciplethemodelembodies.

(3) RelationshipbetweenAccountingPracticesandMeasurementModels

Thosetwomodelswehavestudiedsofararepurelytheoretical. Theyareusedtorepresent

twocontrastingviewsthatcouldbededucedfromoperationalcharacteristicsofaccountingmeasureｭ

ment , andtheyarenotdirectedtowardrealisticmodellingofexistingaccountingpractices. Asthe

authorindicatedatthebeginningofthispaper , conventionalaccountingconsistsofmanydifferent

(andsometimesmutuallycontradicting)principlesandstandards , andthismakesitimpossibletodeｭ

rivesystematictheoriestoexplainconsistentlyallofthem. Rather , wemightsaythatelementsperｭ

tainingtotheA-ModelandtheB-Modelarebothfoundinallaspectsofconventionalaccounting.

Yet , itisclearfromtheabovethatconventionalaccountingisprimarilythatbasedontheBｭ

Model. Inotherwords , thepatternofrecognitionandmeasurementbasedontheB-Modelrepresent

approximatereconstitutionofconventionalaccounting. Forthisreason , maincharacteristicsofthe

B-Model(suchastransactionapproach , orientationtowardnominalmonetaryvalueandbordering

accountants'latitude) areconsideredtobedescriptiveofcognitiveandmeasuringcharacteristics

underlyingconventionalaccounting.

Ifthisisso, thenmeritanddemeritofconventionalaccountingcanalsobeexplainedbythose

oftheB-Model. Accordingtothemodelanalysiswehaveundertaken , merit0

22) Theterm “stability ぺas itisusedinthispaper , hasameaningclosetowhatYujiIjiricalls“ objectivity"

Infact, hesaid: “The measureisrelativelyfreeofthepersonalfeelingsorprejudiceofthemeasurerifit

isobjective. Therefore , thedecisωn makercanusethemeasurewithoutbeingconcernedaboutwhothe

measurerwas" (Y. 町iri ， op.cit., p.137)and“ This isthevirtueofobjectivity" (ibid., p.137). “Objectiv ・

ity" (or “stability" inthispaper)isthereforeastateorcharacteristicwhichisnotinfluencedbytheperｭ

sona1feelingsorprejudiceofthemeasurer
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accountingmeasurement , whichissuperiortothenormativeness. Althoughmostcriticismdirected

toconventionalaccountinghasconcerneditslackofnormativeness , itstillretainsitssupremacyin

accountingpractices. Thisfactwouldbeanempiricalproofinsupportofourhypotheticalconclu-

slOn.

Atthesame time , wearealsoawarethatmanyofnewissuessurroundingcontemporary

accounting(especiallythoseconcerningoff-balance 寸leet financing)arisefromthosecharacteristicsinｭ

herentintheB-Model (i.e. , transactionapproach , orientationtowardnominalmonetaryvalueand

borderingaccountants'latitude)providingthebasisofstabilityofaccountingmeasurement. Tofind

solutionsforthesenewissues , itwouldbenecessarytomitigatethecognitiveandmeasuringconｭ

straintsarisingfromthebasiccharacteristicsoftheB-Model , whichmeansthatwehavetotakea

newlookattheA-Modelforsolutions. Themainproblemhereistoknowhowfarandinwhichway

wecanbesuccessfultoincorporateelementspertainingtotheA-Modelintoaccountingmeasurement

basedontheB・Model. ThedifficultyinfeasibilityoftheA-Modelshowswheretheproblemsarefor

thosewhowanttodealwiththesenewissues.

VI Conclusion

Theprecedingdiscussionsseemtoaccomplishourpresenttasktosetuppurelytheoreticalmodｭ

elsthatcouldbededucedfromoperationalcharacteristicsofaccountingmeasurementforthepurpose

ofmakinganalysisofcognitiveandmeasuringprocessineachmodel.

Themodelanalysispresentedinthispaperhascometobetheoreticalreviewofoperationalreleｭ

vanceofconventionalaccounting. However , itdoesnotseempossibletoexplainwhyconventional

accountingcanstillmaintainitssupremacyinaccountingpracticesonlybymeansofitsoperational

relevance , becausetherelevance , howeversuperioritmaybe , cannotensurethesupremacyofconvenｭ

tionalaccountingifitcannotensureexpectedfunctions , andinparticularthefunctiontomakeadjustｭ

mentofdiverseeconomicinterestssurroundinganentity(suchacharactermaybecalled“ functional

relevance").

Inordertomakeclearassessmentoffunctionalrelevanceofconventionalaccounting , itwillbe

necessarytostudyitscharacteristicsfromtheviewpointofbehavioralscience. Theauthorintendsto

takeupthetasktimeinfuture.




