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Nonstationary time-domain analysis of

a simple Pacific Model
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# 2 Information critique
VAR. for yn, yu: VAR. for ya:, yn, yu
Lag length 1 2 3 Lag length 1 2 3
AIC —5.67 —5.59 ~5.39 AIC ~6.75 —6.45 —6.15
SBIC —11.1 —10.8 —10.5 SBIC —14.8 —14.1 —13.4
#& 3 Forcast Error Variance decomposition
Shock of yat Shock of gy Shock of yy:
Std, Err. 1 2 3 Std, Err. 1 2 3 Std, Err. 1 2 3
1 0.14 100 0 0 0.10 0.67 99.3 0 0.03 0.72 6.50 92.8
2 0.18 99.3 0.67 0.02 0.14 4.24 95.4 0.34 0.04 0.48 19.2 80.3
3 0.21 97.9 2.09 0.03 0.18 8.61 90.5 0.92 0.05 0.41 33.2 66.3
5 0.23 93.2 6.73 0.03 0.23 16.6 81.1 2.23 0.07 0.46 54.8 44.7
10 0.26 77.6 22.0 0.43 0.33 27.8 67.5 4.64 0.12 8.15 69.9 21.9
20 0.32 60.2 37.0 2.86 0.46 33.8 59.7 6.58 0.21 23.9 63.1 13.0
50 0.46 49.1 45.0 5.91 0.67 36.4 55.7 7.82 0.35 33.5 56.3 10.3
# 4 Cointegration test statistics
7 test (trace test) ¢ test (maximal-eigenvalue test)
Null  Alter.  Statistic 95%Ceritical value Null  Alter.  Statistic 95%Critical value
r=0 r=3 30.8 29.7 r=0 r=1 21.9 21.0
r=1 r=3 8.84 15.4 r=1 r=2 8.68 14.1
r=2 r=3 0.16 3.76 r=2 r=3 0.16 3.76
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5 Impluse Response
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6 Test of Strong Exogeneity

Hypothesis statistics
as=0 7.49
a;=0 1.45
ay=0 13.8
a;j=ay=0 13.3
a,=a;=0 15.9
a=ay=0 3.94

HHEERFHOBDH 4 2 FH5HITHES WD
DT, CALDORAZEHNTELZV-OR ay=
0 Lt au=a;=0 DLETHSB, DT ELDb,
FDE CMIZ

[ 2o

Ay 7
a [ Yar—1 ar
+[ %184 B 81 | s |+ ]
(2474 €yt
Yui-1
LR
Ayve=p"v+744Yar+ 774y
Yae-1
+ay [BaBrBul | Y1 |+€w
Yui-1

EEEFRXTHELTIEREbhARVL O L
b, BICHEEREITS L LcFHld Bk
BPREOILIZRE, TRhO5DOEFVIZADL E

TNHELL@EAY FY—=FEF L EVWLRT, &
BFFEHERL S IOEERETTVTH B,
o220 50 F VR ERTIUEL W
PIZDWCTOREFHETRV, $h, 0%
XTRHBEHERICETHERA D BT S 25,
 URIZHEEDEFURBIRE -5, H
AETET7TVOGNPRIO2ERTHES R
Ty, TOREVBEREDOGCNP~EELS
ZTWBI LT b,

3.4 Forecast
THRERFIGITCTRIEE RS DT, 1
BEROETTHBLEVTNSG, MG EFNL
DOF NS L Tl Engle and Yoo (5] »3:#%82
LTWwW3, CORLTOELREHRE LT VAR,
ECM @ MSFE &xh % O, 0(1) TH
I rE, REAMIZIX ECM o 55, SHHH
IZEA LG VAR O FBRFHRBENRREL O &
Thd,

3T, R(3)TOFHFEREIVARIZOWT
R 7, ECMiZ2WCiRKI8 Th 5, Bl
BIE19914E F TTEHUUEN FRBIHTH 5,
CORE DI9EIZAARDGNPRT XY 2 %
WL ZEWREND, 77 > DFRITHARL
TANAITHANTIEEENF VW L AREHh
%o

6 Residuals of Cointegrating vector
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7 Forcast of VAR
Forcast of ya
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8 Forcast of ECM
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IV Conclusion
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