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The Political Economy of Post Soeharto Indonesia:
Intergovernmental Conflict in Riau, 1998-2004

Wahyu PRASETYAWAN™

The present study focuses on changes in Indonesia after the fall of Soeharto in 1998. It
examines a dispute involving the central government, a provincial government, and Caltex
Pacific Indonesia (CPI), a multinational company based in Riau, over an oil block called
Coastal Pekanbaru Plains (CPP). After democratization and decentralization, a new
pattern of Indonesian politics has been in the making, the characteristics of which enable
provincial politicians to create political networks with those who are powerful in Jakarta.
Such political networks—initiated from the provincial level —did not exist within the New
Order state. However, the CPP conflict illustrates their limits. The governor of Riau, Saleh
Djasit, in challenging a policy decided by the central government, proved less able to set up
a political network with powerful local and national politicians. Without substantial
political backing, his challenge led to defeat and the dispute directly resulted in a climate
inhospitable to foreign investors.
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3) 192THE6 A 15 H, WY+ vD7 Y ¥ vEFEFN, FREEILITOMY,, JFERNER (1940 4, o
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BBk HTHS, AT ) —bebOlTE Y v AVsDa vy o<y b ENEER
DEVEDITH D EITKFET HE ML, TOREHD O S IR L TRINTEDEL D AT
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ES5ICHL e Vr ¥y MIESTR-> PV > D BBGIREDOBIETH 5, BEF(LIckD
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5, AV MARIFIEER T 2RO ICE - foo FIEFEEIN O ) 7 v M O BIERF S 1
20V N EROBGREIID BE, EVX R s 20 =—DFEER B X HIT/EY EF ST
foo PIZIE, ANV MG ) 7 9 DIERIEHRREIRZRETE (Lo FE EMES I 22T Tral,
BEN s b o x— V2B U THS OBURHET 26T 2 TEEAL LIcOTH S [Barr 1998;
Peluso 1995], AL b I3FRMRICBET % 1967 55 5 B4 Ef 79 5 2 & TY 7 o IT B B4k
EEH) EEE L, [FEEA v Fx v 7 OETHEEO 75% (184,300 F~7 % —L) Icbs
BIEEEMR 2 TEEHK Y S0 L, L L, £ 9 LIEEEHE o R85 30+ i)
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HRBWwILnrs, V7y0DL7 2 NAOREFIRERZBEAL T, TOREEZKDLLEVIHIE
TAN MEFINOIEILA R Lice ANV MEEITF T, VT 90452 ABLIHPHRKE
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