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Macro Impacts of Oil Shocks, Fiscal Policies and Structural Changes

——A CGE Analysis of the Thai Economy

*

Mitsuo Ezakr¥*

Based on a computable general equilibrium
(CGE) model of Thailand, this paper quanti-
tatively evaluates the impacts on the Thai
economy caused by such external and internal
shocks as oil price changes, fiscal and financial
policies, tax policies, structural and technolog-
ical changes, and so on, from the point of
view of comparative statics in 1982. Results
are summarized as ten implications for the
Thai economy.

The CGE model of Thailand has three ma-
Jjor characteristics. First, the model integrates
real and financial sectors to determine the
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absolute level of prices. Second, the model
endogenously determines the exchange rate,
covering fixed, partially flexible, and com-
pletely flexible exchange rate systems. Third,
the model formulates the labor market along a
line similar to dualistic development theories,
dividing it into formal and informal sectors.

This is a condensed version of the paper in
English with the same title, which appeared
in M. Ezaki, ed. Development Planning and
Policies in ASEAN Countries, GSEAS, Kyoto
Univ., March 1987, See the original paper for
details.
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%6 FAWMMBEELOEERC 27+ (CLEEY, 19824F) (%)
HEER FARTEMMRE 2078 ppe F AR CTREMRE  20%
( %) O ) T (Pi)
BlIEHS BIED ZTLED BIEWHS WIEEH ZLEDH

CE) X1 1.3 0.7 —1.2 Pl 0.2 0.0 —0.7
(xofuBfFYy) X2 1.3 0.7 —1.1 P2 0.4 ~0.0 -1.5
(F o ¥ e ) X3 1.6 1.3 0.3 P3 0.6 0.1 —1.4
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(Fih e #R) X5 4.6 4.2 3.1 P5 —20.0 —21.7 —26.8
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(= 2853 X7 0.7 0.7 0.8 P7 0.0 —2.1 —8.5
(RS X8 4.7 4.3 3.2 P8 —15.0 —15.0 —15.0
(e - ESB) X9 1.6 1.2 0.1 P9 0.0 -0.9 —3.6
(&R - B X10 1.2 0.9 0.0 P10 0.2 —0.9 —~4.3
(EofilBlEHE) X1l 1.4 0.9 -0.7 P11 0.2 —-0.5 —2.7
(A3%) X12 3.9 3.5 2.3 P12 —9.0 —9.0 ~9.0
() X13 1.2 1.7 3.1 P13 0.3 —0.1 —1.3
(&858 - /5E) X14 1.5 1.2 0.1 P14 0.5 0.2 —0.8
GEd - BE) X15 3.7 3. 4 2.5 P15 —2.8 -3.3 —4.8
(&Rt - RER) X16 1.5 1.3 0.5 P16 1.2 0.9 ~0.5
(A —€er) X7 0.5 0. 4 0.1 P17 —0.1 —0.2 —0. 4
(zofiy) X18 1.6 1.3 0.0 Pi8 0.5 0.1 —-1.3
(BEARH) X19 1.3 —0.0 —4.0 P19 —0.5 -1.2 —3.5
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g GDP (%% GDP) 11 1.6 1.3 1.8
j@ﬁh;‘:’(7”—v"}b’f(lH (EERMMNE) 1.9 1.6 2.9 2.5
A 74—< /DR PGDP (GDP ¥7 1L —#%) 1.0 1.4 0.1 0.7
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Ah) ZEWRL, Eff GDP (32E GDP) 886923. 7 .8 —0.3 —11 1.5

RFEDHEEHey CH (RERMHR) 508661.9 3.5 —0.8 —l.4 2.3
PGDP (GDP ¥7 1L —%)  0.9983 —2.8 2.2 —0.7 0.3

:af’m'i’ MBEOBER by HRF7v—5) 0.9998 —3.1 2.5 —0.2 0.6
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F10 #A - THEEOEL (1975-19824F)

FRRIEA LR REHED BB D B E B AL D
EFEHY =7 EXR Y =7 EXNY =7
1982 1975 1975 1982 1975 1975 1982 1975 1975 1982 1975 1975
BER &8 =H %H =H %28 RE £#B %HE
1 .220* .142 .179 .000 .000 .000 .000 .000 .000  .000 .000 .000
2 .239% .163 .188 .049 .077* .070  .000 .002 .001* .000 .000 .000
3  .394% .343 .329 .067* .058 .059 .000 .001 .00l  .003* .002 .002
4 .251* .170 .213 .000 .001* .001  .000 .000 .000  .000 .000 .000
5 .082* .000 .000 .000 .000 .000 .000 .000 .000 .000 .00O .000
6 .692 .687 .751* .197 .245* .205 .001 .005 .004* .000 .000 .000
7 .726*% .619 .65¢ .002 .003* .003 .000 .002 .002*% .000 .00l .0O1*
8 .776 .75¢ .933* .014* .006 .010 .007 .028 .042*% .000 .000 .000
9 .62¢ .602 .632*% .042* .031 .032 .005 .014 .013* .001 .001 .001
10 .704 .700 .724*% .054% .037 .037 .018 .035 .033* .301 .335 .3I6*
11 .642 .627 .657* .094* .091 .088 .010 .048 .043* .015 .017 .015
12 .583 .571 .651% .009* .008 .010 .009* .005 .006 .000 .000 .00O
13 .645% .632 .617  .006* .005 .005 .009 .012 .012* .610*% .555 .569
14 .200% .170 .159  .132 .148* .169 .006 .025 .027* .061 .078 .084*
15  .590% .454¢ .494¢  .111* .062 .073  .048% .038 .042 .009 .010 .012*
16 .171 .201 .200* .024* .014 .015 .010 .034 .035% .000 .000 .000
17 .095 .098 .100* .041* .033 .035 .865* .720 .708  .000 .000 .000
18 .405% .344 .327 .15 .179* .187  .008 .027 .027* .000 .000 .000
19 1000 1.000 .976 .002 .001 .001  .002 .004 .004 .000 .000 .000
LEF .488% .440 .461 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
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