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A BASIC THOUGHT ON THE APPROPRIATE LEVEL AND THE APPROPRIATE WAY
OF DISCRETIONAL RAISING FUND FOR PUBLIC WORKS THAT ACCOUNTS FOR
MACRO ECONOMIC INFLUENCES

Satoshi FUJII & Tsuyoshi NAKANO

In this paper, we tried to discuss about the appropriate level of national fund for public works and the
appropriate way of raising fund for them that accounts for their macro economic influences. It was then discussed
that we have to adopt “austere fiscal policy” during inflation period in order to mitigate the inflation and have to
raise fund through tax rather than public bond, and we have to adopt “positive fiscal policy” during deflation
period in order to mitigate deflation, and have to raise fund through inland public bond rather than tax increase.
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