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IKniesasMethodologistandTeacher

Inthehistoryofeconomicthought ,KarlKnies(1821 ・1898) 1)isknownastheauthorof

themostconsequentmethodologicalreflectionintheGermanHistoricalSchool ,PoliticalEconｭ
omyFromtheViewpointofHistoricalMethod(1.ed., 1853;2.ed., 1883).~) Opposedtoanabｭ
stractdeductiveapproachandfavoringaninductiveapproachwithinahistoricalandcomparaｭ

tiveperspective ,hedeniedtheexistenceofgenerallawineconomicsandlimiteditsvalidityto
therangeofanalogicalcoincidence. However ,hisotherpublicationssuchasStatistics(1850)
andMoneyandCredit(1873-79)3)arenotsostronglyaffectedbythehistoricalrelativismofthe

author.AsSchumpetercommented ,hismethodology“ isveryinterestingassuchbut ,considerｭ
inghisownpractice ,doesnotmeanverymuch."4)
AfterhismovefromFreiburgin1865,KniescontinuedtoteachinHeidelbergforover

thirtyyears. GeneralEconomicTheory(AllgemeineVolkswirtschaftslehre)washisprimary

courseamongothercoursesofPublicFinance(Finanzwissenschaft) ,andofAppliedEconomics
and Economic Policy (Praktische oder spezifische Nationa16knomie und

Volkswirtschaftspolitik). Kniesestablishedhisreputationthereandhiscoursesattractednot

* Professor , GraduateSchoolofEconomics , KyotoUniversity.
I)SeeSchefold(1987)toknowKnies'slifeandworksinshort.

2)SeeEiserman(1956)fortheunderstandingKnies'smethodology

3)OnthisworkseeEisermann(1996)andHauser(1996).

4)Schumpeter(1976),p.508
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onlyGermanstudentsbutalsoforeignstudentscomingfromallovertheworld. 日

ButwhatkindofeconomicsdidKniesoffertohisstudents?ItisclearthathisPolitical

Economywasnotappropriateasatextbookforstudents ,mostofwhomhadnoseriousinterest
inthemethodologicalproblemsineconomicsatall.Atthattime ,asK.Tribe(1988)suggests ,
mosteconomiccoursesinGermanuniversitiesfollowedaratherroutinepatternthathadbeenesｭ

tablishedintheearly19thcentury.G) Still,howKniesblendedhismethodologicalpositiontothe
ordinaryeconomicscoursemakesaquestionworthyofdiscussiontoclarifytherelationshipbeｭ

tweentheoryandmethodologyintheGermanhistoricaleconomics.Thisbecomesallthemore

important ,becauseinrecentMaxWeberstudiesKniesisseenasthekeypersonwhoinfluenced
MaxWeberthroughhispeculiarethicalunderstandingofeconomics.'1 Inthefinalpartofthis

introductionIwilldiscusstheKnies-Weberrelationshipbriefly.

ITTheNoteintheBucherLibrary

Likeamiracle , astudent'snotesofKnies'slectureonGeneralEconomicTheorywas
foundinthehiddencornerofabookshelfintheeconomicslibraryofmyuniversity! Itwasa

notebookwiththetitle,AllgemeineVolkswirtschaftslehrevorgertragenvonGeh.RatKni ω， S18ｭ

K.86S.andthenameofthestudentwhotookthenotes ,WolfgangMittermaier.Archivalresearch
confirmedthatKniestaughtacourseoftheexactsametitleinthesummersemesterof1886,
whichwastakenby62studentsincludingWolfgangMittermaier.R)

ThisnotebookwasdiscoveredintheprivatecollectionofanotherGermanhistorical

economist ,KarlBucher(1847 ・1930) ， whichhadbeenacquiredbyKyotoUniversityintheturbuｭ

lentyearsaftertheFirstWorldWar(1921)YI.Sinceitwasonce(1924)registeredontheold

cardcatalogas"Kn ies, AllgemeineVolkswirtschaftslehre.Manuskript.4,154 p.ぺit cannotbe

saidasagenuinediscovery. Butboththenewcardcatalogoftheeconomics/lawlibrarynow

inuseandthespecialbookcatalog , KatalogderKarlBucher-Bibliothekinderwirtschaj お自

wissenschaftlichenFakultatderUniversitatzuKyoto(1970) ,donotcontainit.Fromreasonsunｭ
known ,thisnotebookwasleftunregisteredwhenthenewcatalogwasformedandthebookcataｭ
logwasprinted.UntilIrediscovereditinMarch1996,thispreciousmaterialhadcontinuedits
sleepforoverseventyyears.101

BucherneverstudiedinHeidelbergandhadnocloserelationwithKnies.WhenKnies

5)Thisisnotanexaggeration.WecanfindsuchnamesasJ.B.Clark(¥874175WS) , Eugenv.Bohm ・Bawerk and

FriedrichWieser(¥876SS) ,andNoburuKanai(¥887SS)inthelistofpayersforhiscourses.Schumpeterwrote ,
"KarlKnieswasaboveallagreatteacherwhomadeHeidelbergacenterofstudyandresearchinwhichthemost

diversetypeswerewelcomedandmadetoworktogether."(Schumpeter1976, p.850)
6)AGermanorthodoxywasmadebyK.H.Rauwithhistextbook ,LehrbuchderpolitischenOekonomie.3vols. ,
1826-37.RauwasKnies'spredecessorinHeidelberg

7)Hennis(¥984 , 1988), Swedberg(¥998) , Kobayashi(2000).
8)IthankarchivistsandlibrariansofHeidelbergUniversityfortheirkindhelptomyinvestigation.

9)Bucher'swilltosellhislibrarywasknowntothesmallcircleofcollectorsin1920.BythearrangementofPro 王

GotaroOgawa , KyotoUniversity , BaronKoyataIwasaki , theheadoftheMitsubishiconcern , purchaseditand
donatedittotheFacultyofEconomicsofKyotoUniversity.Thiswasagenerouspresentofamillionairetothe

economicfacultythathadbeenseparatedfromthelawfacultyjusttwoyearsago.SeetheprefaceoftheKatalog

(1970).

10)Theneglectofthisnoteisallthemorestrange , sinceKyotoUniversityhadseveralscholarswhoshowedkeen
interestinGermaneconomicsincludingKnies.
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madethislecturecoursein 1886, BucherwasteachinginBasel. However , Wolfgang
Mittermaier , Knies'sstudent , wasarelativeofBucher , sincehemarriedEmilieMittermaier ,
Wolfgang'scousin , in188211).WolfgangbecameajuristandoccupiedthepositionofProfessor
ofCriminalLawattheUniversityofGieBenandthenofHeidelberg.12)InhisRecollections

BucherwrotethathehadmetWolfgang0白en.
1 3

) BucherLibrarykeepsabookauthoredby

Wolfgangthatwaspublishedin1911.14) So, wemaysafelyassumethatBucheracquiredthe
notebookdirectlyfromWolfgang ,thoughwhenthisoccuredisnotcertain.

IIICompositionoftheCourse

Atpresent ,thenotesareboundwithabluehardcoverthankstotheEconomicFaculty's
specialbudgettocareandcataloguethiscollectionintheendofthe1960s.Thenotesconsistof

4contentspagesand154maintextpages(l8cm X 23cm) ,ofwhichallofthemwereapparently
paginatedbyMittermaier.Afterthelastpage(“ Ende31Juli1886"),threeblocknoteswerewritｭ
tenintwounnumberedpages.Inthemaintextpages ,5-6cmwideleftmarginswereleftforcorｭ

rectionsandadditions.Thenoteswereinmostcasesscrupulouslywritten.In general ,
MittelmaierseemstohavebeenanhonesttranscriberofKnies'slectures ,butinsomepageshe

adoptedanobjectivestyleandmentionedKniestorepresenthispeculiarviewtotheproblems

concerned. Thenotescontainmanymarginalnotesandadditions. Mostofthemarewritten

roughlyandfarmoredifficulttoreadthanthemainbody.ISIUnderthefirstimpressionthatthey

weresometimesmoredetailedandclearerthanastudentcouldattainatbest ,Ioncewondered
whetherthewriterofthemarginalnotescouldbeKnies.16) ButatpresentIaminclinedtobeｭ

lievethatthenotesintheirentiretywerewrittenbyMittermaier ,thoughhemayhavebeenasｭ
sistedbyhiscolleaguesofthesamecourseinmakingcorrectionsandadditionsinthemargin.

Thecoursewastaughtfrom11to12everyweekday.AsitbeganonMay3andended

onJuly31, 1886,thenumberoflectures ,ca70,seemstoco 汀espond withthenumberofchapters.

However ,thelengthofnotesoneachchapterdiffersconsiderably.Incasethecorrespondingco ・

incidenceofchaptersandlecturesiscorrect ,itfollowsthattheexactnessofthereproductionof
thelecturehasawidedivergenceandwecannotregardeverypartofthenotesasaloyalreproｭ

ductionofKnies'swords.

Beforeenteringthesummaryofthecourse l7J ,itisusefultoknowthecompositionofthe

11)Bucher(1919)p.273 王and 445.

12)WolfgangMittermaierwasbornin1867anddiedin1956.MessrsJurgenMittermaierandClausMittermaier

kindlyprovidedinformationinregardstothelineageofMitlermaier.

13)Bucher(1919)p.445.

14)W.Mittermaier , WiestudiertmanRechtswissenschaji?DasStudiumderRechtswissenschafiundzweckmassige
Einrichtung , Stuttgart:W.Violet , 1911.
15)Inhetranscripton ,wehattoomitthosenotesthatwerenotdirectlyintendedtoco 打ect themaintext.Seethe

explanatorynotesofthetranscription.

16)1firstreportedthediscoveryofthenotebookinp.117 王of Hauser , Eisermann ,andVagi(1996).AtthattimeI
didn'tknowthatthestudentthatmadethenoteswasBucher'srelativeandassumedthatthenoteshadbeenmade

bysomeorderofKnies.

17)1firstaskedmyfriend , Pro王Takeshi Mizobata(KansaiFukushiUniversity ,Ako)tomaketranscriptionofthe
notes.Butastheresultwasstillimperfect , IrequestedhelpfromProf.BirgerP.Priddat(Witten-Herdecke).He
kindlyarrangedDr.H.-E.Caspary'shelpandsenttheresulttous.WithouttheaidfromGermanside ,thenotes
couldnotbepublished.Mysincerethanksaredirectedtothosementionedabove.
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course.Thefirst4chaptersareusedtopreparestudentsforthecourse.Thefollowing66chapｭ

tersaredividedintotenparts , though 恥1ittermaier misnumberedthefinaloneastheXIthpart.

CompositionoftheCourse

Introductoryremarks(EinleitendeVorbemerkungen)

I. Basicrelationsandbasicconcepts(GrundverhaltnisseundGrundbegriffe)

II. Essence ,waysandfactorsofproduction(WesenundArtenderProduktion)
Ill. Divisionoflaborandintegrationofworksintheformationofproduction

(DiearbeitsteilendeGliederungderProduktionunddieArbeitenvereinigung)

N. Economictradeingeneral(DiewirtschaftlicheVerkehrimallgemeinen)

V. Theoryofprice(LehrevomPreis)

羽. Theoryofmoney(LehrevomGeld)

w.Creditandthetradeofcredit(KreditundKreditgeschaft)
VJll. Generaldiscussiononthedistributioninthenationalecnomy

(AllgemeineErorterungtiberdieVerteilungderGtiterinderVolkswirtschaft)

医. Incomefromtheuseofwealth(EinkommenausVermogensnutzungen)

X. Consumptionofgoods(ConsumtionderGtiter)

ThisorderfollowsatypicalGermanstyletextbookthatfocusesonthelifeofgoodsfrom

itsproductiontoitsconsumption.ThoughKniesdividedthepartofproductionandthatoflabor,
itdoesnotseemthathewishedtodevelophisowntheoryonproduction.Rather ,thesignificant
partsofthiscourselieinthetopicofcirculation.Basedonthecriticismofthelabortheoryof

valueheldbyBritisheconomistsandsocialists(esp.KarlMarx),Kniescenteredhistheoretical
courseonhisownviewofmarketprice.Namely ,thatfactorsonthesideofproductioninfluｭ
encetheeconomicphenomena(suchasmarketprice)togetherwithfactorsonthedemandside

throughrealactionsofpersonsinthemarket.Thepeculiarityofthecourseisthatithastwospeｭ

cialpartsonmoneyandcreditwhichruninasimilardirection.Thisnotonlyreflectsthefact

thatKniesusedhisMoneyandCreditasaquasi-textbookinthispartofthelecture , butalso

stressesontheconcreteformsandvariousrelationsoftradeonthemarket.

IVSummingupoftheCourse

Theintroductorychapters:

Thedefinitionofpoliticaleconomythatisgiveninthefirstchapter(ｧI) , “ The political
economydealswithphenomenaofcommoneconomiclifeofthepeoplethatemergetogether

withsocialandpoliticalformationwithincommonorders."(DiepolitischeOkonomiehateszu

tunmitderErscheinungdeswirtschaftlichenGemeinschaftslebensderMenschen ,wiesiesich
mitsozialenundpolitischenBildungeningemeingtiltigenOrdnungenergeben."), suggeststhe
peculiarperspectivethatKniesadoptedforthewholeargumentsthroughoutthecourse. Indeed ,
thisdefinitionstressesthateconomicphenomenaaresituatedinthecommonsociallifeofthe

people,butontheothersideitrejectstheholisticclaimthatpoliticaleconomyshoulddealwith
thecommonsociallifeofthepeopleasawhole.Asitisexplainedinlaterchapters(§§5,6),by
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theterm“ economic",Kniesmeanstheaspectofhumanlifethatisrelatedtoeconomicgoods ,
i.e.goodsthathaveeconomicvaluetopeople.

Afterabriefdiscussionoftherelationshipbetweenjurisprudenceandeconomics(§2),
Kniesdefinesthecourseasthe“ theoreticaleconomics"thereoyestablishinggeneralconceptsof
economicphenomenaandthusthebasisfortwoeconomicdisciplines , i.e. “economic policy"

and“publicfinance"(ｧ3).TheeconomicliteratureandtextbooksKniesintroducesinｧ4arenot
somany.K.H.Rau'sGrundsatzeandRoscher'sLehrbucharementionedatthetopandarefolｭ

lowedby. Schaffle ,andA.Wagner ,G.Schonberg'sHandbuch ,andG.Cohn'sLehrbuch.Two

ofhisownbooks ,ThePoliticalEconomyandMoneyandCreditwerementionedundertheruｭ
bricofthe“ smallworks"besidesH.v.Mangold'sGrundrij3andH.BischofsGrundzuge.Itis
interestingthatKniesaddstheremark “A sortofintroduction"tohisPoliticalEconomy.

TheFirstPartonBasicConcepts

FollowingthetypicalGermantextbookstyle, Kniesbeginshisreflectionineconomics
仕om thepairofwants(Bediirfnis)andgoods(Giiter).(§5) “In generalwecallonlythoseobjects

forthesatisfactionofourwantsgoods."(lmallgeminennennenwirnurdieGegenstandezur

BefriedigungunsererBediirfnisseGiiter."<S.9ｻ Butfreegoodsdonotcallfortheconomicacｭ

tion.Itiseconomicgoods(wirtschaftlicheGiiter)"thatexistinsolimitedamountthatgivesrise

toaheateddesireormakespecialeffortsnecessaryforitsemergenceoracquisition."(dieinso

beschrankterMengevorhandensind, daBeinmehrheitlicherBegehrentsteht , oderbesondere
Anstrengungnotigmachen 白r ihreEntstehungoderErlangung.<S.lOｻ Fromthisquantitative

definitionof"economicgoods"Kniescriticizedsocialistswhoadheredtotheproductofhuman

laborasthecriterionfor“ economic goods'¥

Thefollowingthreechaptersｧｧ6-8areusedtodiscussseveralwaysoftheclassification

ofgoods. First,economicgoodsareclassifiedfromtheviewpointofthewantsthatco 汀espond

tothem(ｧ6). Then , thatof“ material goods"(Sachgiiter) , “services" (Dienstleistungen) , and
“ relations" (Verhaltnisse).(ｧ7)Mobileandimmobile ,consumableandnon-consumable , fungiｭ
bleandnon-fungible ,andsoon.(ｧ8)
Inthreechapterson “economic value"(ｧｧ9・11) ， KniescriticizesBritisheconomistsand

socialistswhofocusedtheirattentionto'valueinexchange'(Tauschwert)andneglected‘value

inuse'(Gebrauchswert).Heaskshimself , “What isthenthatiscommontoallgoods?Theproｭ
prieties ,thatareusefulforsatis 命ing externalhumanwants."(Wasistdasnun,wasaIleGiiter
gemeinsamhaben? DasMerkmal , daBsiebrauchbarsindzurBefriedigungeinesauBeren
menschlichenBediirfnisses.<S.19ｻ Butusefulnessisrecognizedonlythroughtherealusein

whichtheusefulnatureofgoodsareexertedasuseeffect. “Use effectdistinguishesitselffrom

thegeneralusefulcapabilityofgoodsfromthefactthatitisattributedtoonegoodsinspecially

determinedgrade.Ifwewouldnameit,wewouldsay ‘measure ofuseeffect'.Herefirstwe

wouldrecognizetheeconomicvalueofgoods."(Nutzwirkungaberunterscheidetsichvonden

allgemeinenmoglichenNiitzlichkeitderGiiterbesondersdadurch , daBesinbesondersganz
bestimmtenMaBeinemGutzuko
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Property(§l2) ,possessionanduseofother'sgoods(§l3) , andfortune(Verm6genｧl4)
are discussed respectively. In ｧ15 the principle that characterizes economic action

(Wirtschaften)ispresentedasthe“ economicprinciple"(PrinzipderWirtschaftlichkeit).Thatis:

“An actionistheneconomic ,whentheaim,incaseofagivenaim,isreachedwith‘ leastpossiｭ
blecost¥"(EinVerfahrenistdannwirtschaftlich , wennbeigegebenenZieldiesmit ‘m61ichst

geringenOpfernerreichtwird.<S.31» “In ordertobeeconomic ,theresultmustbelargerthan
thesacrifice."(DasErgebnismullgr6llerseinalsdasOpfer ,umwirtschaftlichseinzuk6nnen.
<S.3lｻ

Finally ,theeconomicrelationsbetweenindividualeconomiesarediscussed.Besidesthe
f記e individualistictradeandexchange ,Kniesadded“ charitable action"(Karritativverkehr)and
governmentintervention(Staatsaktion).

PartsonProductionandLabor

Inthesecondpart ,Kniesfollowstheproductionfactorstheoryanddiscussesnature ,capiｭ
tal, andlaborrespectively. Inｧ20KniesmentionsMarxandRodbertus'sexploitationtheory ,
whichregardscapitalasthesumofexploitedlabor ,buthecriticizestheover-valuationoflabor
comparedtoothertwofactors(ｧ23). ItisinterestingthatKniesstressesthe “ sensitive­
intellectual"aspectoflaborandopposestonaturalisticviewoflaborforce.Inｧ24hemaintains

thattheworkofahigh-paidworkercanbelessvaluablethanthatofalow-paidworker.(ｧ24)

Inthelastchapter(§25) , Kniesmakesacontrastbetween 企ee workersandsubjectedworkers

andcitesthetendencyofthereplacementofblackslavesby 仕ee whiteworkersintheAmerican

South.Kniesadmits , “Themotiveofself-interestisveryimportant"(SehrwichtigistdasMotif
desEigennutzes.<S .46» , butheisagainstthetheoristswhowouldreduceeverythingtothis

selfishmotiveandmakeittheonlyprincipleforeconomics.Hementionedthe“ interest ofthe
whole"andmaintained: “The aidofthestatemayandmustappear ,wheretheindividualaidis
nomoresufficient ,withouteliminatingthelatter.Theselfisheffortwithnoconsiderationofothｭ
ersisnotpermitted , thougheveryonehastocarehiswelfarefirst."(DieStaatshilfekannund
mulleintreten ,wodieEinzelhilfenichtmehrausreicht ,ohnedaβdiese aberaufh6rensolI.Ein

StrebennachEigenwohlohnejedeRiicksichtaufdieandereistunerlaubt ,wennnatiirlichauch
jederzuerstseinWohlbeachtenmull.<S.46ｻ

Thethirdpartdealswiththedivisionoflaborandtheformofproductionmanagement

andfirms.Kniesdiscussedthemeritanddemeritofthedivisionoflaborandarguedforthelegｭ

islationtoavoidthelatter.Inclearcontrasttosocialists ,Kniesismoreoptimisticinthatheexｭ
pectsreductionofworkinghoursbytheintroductionofmachinery(ｧ29).Hisdiscussionwith

Marxandsocialistscontinuesalsoin§3l ,whereKniescriticizestheirnaIveenthusiasmtothe
productiveassociation.AccordingtoKnies,thetaskofbusinesschoiceandriskbearingmakes
thisformofproductionapplicableonlytoalimitedspherewherebusinessriskisratherlow.

(ｧ30)

18)KniesintroducedherealsoRau'sconceptof"concretevalue"(konkreterWert)thatisrelatedtoacertainquanｭ

tityofgoods.(ｧ10)
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PartsofTransactionsandPrice

Inthefourthpart , Kniesfollowedthedevelopmentofeconomictransactionsuptothe
emergenceofthemerchantclass.ItisinterestingthatKnieshastheconceptofdifferentdegree

of “ability ofcirculation"(Zirkulationsfahigkeit)ofgoods(ｧ33)andnoticeditsenhancementby

theprogressinthemeansoftransportation(ｧ34)

Inthechaptersonprice ,Kniesfocuseshisattentiononmarketprice ,wherebythe“ total

demandofacommodity"(ｧ36)playsakeyrole.Thechapteronthedetermination(ｧ39)ofthe

priceisoneofthemostinterestingchaptersinthislecture ,sinceKniescombineshisconceptof
valuewithprice ,thusclearlyrevealinghisviewonmarketmechanism.Supposingasimpleexｭ
changebetweentwopersons ,Kniesdeniedthe(Britisheconomists'sandMarx's)viewthatthey
wouldseethebestowedamountoflaborintheirgoods.InKnies'sview ,theysee “thevaluein
use"(Gebrauchswert)i.e.the“ intensity ofwant"thatthegoodinthehandofthepa 口ner could

satis 今. Ononehand ,thehigherthe“ intensity ofwant"ofaperson ,themoreheisinclinedto
acceptahighprice. Ontheotherhand , thegoodsinhispossessionaredependentonthe
"liquidity"(Disponibilitat)orthe“ capability ofpayment"(Zahlungs 白higkeit). Inthemarket

wherepriceisdeterminedbytherelationshipbetweensupplyanddemand ,Kniessupposesthat
the"averageintensityofindividualdemand"woulddeterminethe“ average marketprice".This

revealsthatKniesremainsstillinthepre-marginaliststageofvaluetheory.19)

Hefurthercriticizestheviewthatthecostofproductiondirectlydeterminesprices ,arguｭ
ingthatitonlyaffectsthepriceindirectlybytheincreaseordecreaseofsupplyaccordingtoits

differencewiththemarketprice.(ｧ39)Thesamecanbesaidonthesideofdemand. “Consumers

affectthedeterminationofpricesofarastheylimitordotheoppositeunderhigherprices. 刊(Die

KonsumentenwirkenaufdiePreisbestimmunginsofemein , alssiebeihoherenPreisenihre
konsumtionbeschranJ ∞n oderumgekehrt.)Herehealmostrecognizesthedifferenceinpriceｭ

elasticityamonggoods.(ｧ40)

Inthelastchapterofthispart(ｧ41)Kniesdeclareshispeculiarviewonthe“ law" ineco 明

nomlcs: “Determination ofpricesdoesnotfollowanunchangeablenaturallaw.Thesocietyafｭ

fectsheretogether;Thewillofindividualsthatseektoworkmostec

19)Kniesbelongstotheso-calledschoolof‘ value inus ピtheory (Gebrauchswertschule).SeeBrandt(1992), S.
169ff.
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anderennachgeben ,imGrosverkehrmitUnbekanntenmoglichstdirectegoistischsein.Zuweit
gehendie,welchedenPreisbIosausNaturgesetzansehenundebensodie,welchedenPreisbIos
ausderVolkspsychologieerklaren ,demGemutdesEinzelnen.<So77ｻ

PartsofMoneyandCredit

InthesepartsKnies'sownwork ,MoneyandCredit ,ismentioneddirectlyafterthetitles
ofthepa 口s. Inthefirstchapter(ｧ42)Kniesdescribedthedifficultyoftheevaluationofvalue

intheeconomywithoutmoneyandinthefolowingchapter(§43) ,theselectionofseveralgoods
a前s money 子.

and s悶erv 、ve白s fortheconvenienceofexchange."(DasGeldistderGegenstand , andemder
TauschwertderanderenGegenstandegemessenwird , unddaszurErleichterungdesTausches
dient.<So79ｻAsthiscitationsuggests , thefunctionofmoneyasthemeasureofvalueisthe
mostessentialfunctioninKnies'sview.Hedealswiththisfunctionin§44,hecriticizesMarx's
abstractionofthevalueinusefromthetwocommodities.Hemaintains , “Goods havevaluein

usecommonly.Alltheeconomicgoodsdifferinthewayoftheiruse ,butallhavethecommon

featurethattheysatisfysomewant."(DieGuterhabendenGebrauchswertgemein.Samtliche

wirtschaftlicheGiitersindzwardifferenziertinderArtihresGebrauchs , aberaIlehabendas
gemeinsam ,daBsieirgendeinBediirfnisbefriedigen.<S.83ｻSinceinKnies'sview,thedegree
ofthe“ intensity" ofthesatisfiedwantisthevalue ,onlythosegoodsthatcansatisfysomesort
ofhumanwantandthushavevaluethemselvescanserveasthemeasureofvalue.Thus ,paper
moneyisnotmoneyfromKnies'sviewpoint(ｧ44).

Inthepartaboutcredit, Kniesdistinguishedcreditbusinessfromexchange , inthatthe

formercombinespresentand 白ture (ｧ53).Heexplainedthevariationsofcreditrelationsandthe

viewsofeconomistsonthem.Headmitstheproductivefunctionofcreditthatenablestheinterｭ

temporaltradeaswellasitscontributiontothesavingofmoney(ｧ56).

PartsofDistribution

Inthebeginningofthispart ,Kniesadmitsthatdistributionisthemostcrucialproblem
ofanationaleconomythatdealswithhotissuesincontemporarypolitics.(ｧ57)Aftersomedisｭ

cussiononrevenueandincome ,Kniesadded"entrepreneurialprofit"totheprevailingthreeinｭ
comeschemesandthusacquiredthefollowingfourincomeschemes.(ｧ59)

Possessionofland Possessionofcapital labor

rent mterest wage

entrepreneurialactivity

entrepreneurialprofit

Intheinterpretationofthefirsttwoincomecategories , Kniesadoptstheuse(Nutzung)
theoryofwealth. Thatistherentistheremunerationtotheuseofland.ButKniesseemsto

haveawiderviewofinterpretingtheuseoflandandcapitalthanBritisheconomists.Hecritiｭ

callyexaminesRicardo'srenttheory ,mentioningthepossibilityofthecuttingofrent,andgave
suspiciontotheconceptof “indestructible forceofnature"inrecoursetoLiebig'smineralogy.

(ｧ62)Inthechapterofthepossessionofcapital(§63) ,hemaintainesthreepoints;first,theinｭ
terestisthepriceoftheuseofcapital;second ,thelevelofinterestisdeterminedatthemarket;
andthird ,thereisnonaturalrateoftheinterest.



KarlKnies'sHeidelbergLectureonEconomics 9

Thepartoftheincomefromlaborisinterestingfromtheviewpointofhistorianofeco ・

nomics.Onthegroundsthatlaborandworkerarenotseparatable ,Kniescriticizesthe(Marxian)
conceptoflaborforceasacommodity.However ,thisdoesnotdenythedeterminationofwage
onthemarketwherethedemandandsupplyofthelabormeet.Themaximumwageisgivenby

theusablevalue.Intheanalogyoftheproductioncostthestandardofthewageshouldreflect

thelivingcostofaworkerandhisfamily.Butifsomeworkersproposeacheaperwagethan

thenormalwagestandardinordertoattainjobs ,thewagestandarddeclines.Resultinginalevel
thatdoesnotguaranteehealthylivingorexpelsaconsiderablepartofworkersfromtheirjob.

“ Herethepublicaidandtheprivateaid,acharitablewageincrease,mustappearinordertomake
theindustrytoraisethewageuptotheleveloflivingcost."(HiermuBstaatlicheundprivate

Hilfe,einecaritativeLohnerhohungeintreten ,dieeigentlichederIndustriezuzuweisenware,da
derLohnzudenProduktionskostengehort.<§66, S.140ｻHejustifiedtheinterventionofthe
statebythe“ principle ofinsurance"(PrinzipderVersicherung).

ThebasisforwhichKniesseparatesentrepreneurialprofitsfromtheinterestofcapitalis

explainedinｧ68.Kniesstressestheexistenceofriskandthesignificanceofchoiceengagedby

entrepreneurs.

TheLastPartonConsumption

Thecourseisconcludedbythediscussionofconsumption.AccordingtoKnies, conｭ
sumptionisthefinals旬ge ofthelifeofagoodandthegoalofeconomicactivity.ThoughKnies

recognizedthatmarketeconomymightdeterioratethelivingstandardofworkers ,heexpressed
optimisticwordsintheveryendofhislecture. “Lookingbacktothehistory ,weseethatdevelｭ
opmenthastakenplaceinsuchawaythattheconsumptionincreasesandcanincrease.Hereby

aconsiderabledemocratizationoftheluxuryconsumptiontookplace.Weseetherearashand

urgentdemandofpeopleinthepastandthepresent."(BlickenwiraufdieGeschichte ,sosehen
wir,daBeineEntwicklungsostattfindet ,daBdieKonsumtionzunimmtundzunehmenkann.Es
findetdabeieinegewisseDemokratisierungderGenuBkonsumtionstatt.Sehenwirhierbeinur

aufdierasche ,dringlicheBefdrderungderMenscheneinstundjetzt.<§70, S.153・54»

VKnies'sLectureintheHistoryofGermanEconomicThought

Afterreadingthroughthenotes,wecanmakeseveralgeneralremarksonthefeatureof
theKnies'scourseoneconomictheory.

1) First,wecansaythatKniesofferedamoderateblendofeconomictheoryandmethｭ
odologicalposition , whichseemstomesuccessfulasageneralcourseineconomics.Although
itmayhavebeen“ boring" -asconfessedbyoneattendanttohismother20)- ,especiallywhen
onetookitwithoutanypriorknowledge ,thehistoricalpositionwithwhichKniesmadewarning
againstthebeliefof“ naturallaw"ineconomicscontributedtogivethecourseadepthoftheinｭ

sight.ThemeanpositionKniesadoptedinthecourseisbestexpressedinhisapprovalof“ the
economicprinciple"(ｧ15)asthecriterionofeconomicaction,thoughhedeniedtheabsolutevaｭ
lidityofthe“ self-interest" ineconomics.(ｧ25)Thestudentwhohadoncefeltthatthecourse

20)MaxWebertohismother , May2 , 1882.Weber(1936)‘ S. 41.
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was ‘boring' cametochangehisview: “Now thatIhavegainedafewbasiceconomicconcepts
throughstudyingAdamSmithandothers ,Kniesmakesaquitedifferentimpressiononmethan
hedidayearago ,wheninmid-semesterIwentonceandfounditdreadfullydreary.Onlyhe
speakstoofast,onehasthegreatestdifficultyintakingnotesfromwhathesays,forhislecturing
isevenmorefluentthanthatofKunoFischer.Itisonlyhisvoice-italwaysseemstroubledby

theworld ,asifheregrettedallthefactsthatheintroduces-thatweakentheimpactofhisexｭ
tremelyintelligentandcreativedisquisitions." ユ I )

2) InKnies'scourse , SmithandRicardoalwaysoccupiedthepositionasthestarting
pointofreflectionorthetargetofcriticalexamination.Thesecondgeneralfeatureofthecourse

liesinitspolemicalnature.Theevidentcriticismisdirectedtosocialistsandinparticular ,to
Marx.Themaintargetofthecriticisminthiscoursewaspreciselythelabortheoryofvaluethat

hadbeeninheritedfromBritisheconomiststoMarx.WhatisuniqueinKniesisthathenotonly

rejecteditbutproposedanalternativeexplanationbasedonthepeculiarGermaninterpretation

ofthe “valueinuse'¥Knies'sMoney ,publishedin1873asthefirstvolumeofMoneyandCapiｭ

talcontainsacriticismofMarx'sCapital(1867)thatattributedthecommonpropertyofthetwo

commoditiesinexchangeforthecommonfeatureastheproductoflabor. Instead ,Kniesargued
thatthecommonfeaturethatbothcommoditieshavevalueinuseinanywayisthebaseon

whichtheexchangeisperformed.InKnies'sview ,thesubstanceofthe‘value inexchange'is
notthe'abstracthumanlabor'asMarxmaintains ,butthe“ common valueinuse 刊of thegoods

concernedintheexchange.The‘valueinuse'presupposesthatthewanttosatisfyandtheintenｭ
sityofthesatisfactionofthewantsdeterminestheindividualdemandtowardthegoods.Thus ,
inKnies'sviewofthemarket , wants , thereforedemandineachform, playsamoresignificant

rolethanproductioncostorembodiedlabor.22)

3)However ,inthemid-eightieswhenKniesmadethislecturecourseatHeidelberg ,the
marginalistapproachtothedemandtheoryhadalreadyemerged.Theprobleminidenti 今ing the

exactdegreeofdependenceofwant-satisfactionontheconcreteamountofgoods(the‘concrete
value'alaRau)wassolvedbytheintroductionoftheconceptofmarginalutilitybyAustrian

21)MaxWebertohisfather ,May5, 1883.Weber(1936),S.74.IusedK.Tribe'stranslationinHennis(1988),p.
128

22)SeeVagi(1996)thatexaminedMarx-KniesdebatefromtheMarxianpointofview.
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nomictheoryintheperiodofproceedingmarginalrevolution.23)

4)Asfortheaspectofsocialviewandpolicyimplication ,Kniesrepeatedlystressesthe
socialelementsintheeconomicsandthenecessityofstateinterventionwhenindividualsfailto

attainsociallyfavorableresults.Heincluded “social andpoliticalconditionsincommunalorders

"inthedefinitionofpoliticaleconomy(ｧ1),stressedtheelementof “communal living"inthe

humanwants(§5) , andfocusedattentiononthedifferentresultof“ free" laborandslavelabor

(ｧ25).Kniesr司ected theliberalismthathadnosocialperspective ,buthisapprovalof“ charita­

bleaction"and“ state action"isnotoftheauthoritariannaturelikestatesocialistssuchasA.

Wagner.Thoughheapprovedstateinterventionwhennecessary ,hisviewonthemodemeconｭ
omyisratheroptimisticincontrasttothepessimismamongsocialists.

Fromthesefourfeaturesofthecoursewemightbeabletoguesstherouteofayoungscholar

ofeconomics.ThestudentwhooncefeltdrearybutthenrecognizedthevaluewasMaxWeber ,
whoattendedKnies'scoursein1882and188324). TakingintoaccountthefactthatWeberwrote

thatKnies'slecturebecameinterestingtohimafterreadingSmith ,thenwhatwouldbetheinfluｭ
enceofMarxcriticismonthefuturedirectionofthispromisingyouth?AsforKnies'snegligence

ofmarginalisttheory ,Weberseemstohavepaidefforttounderstandthembeforehesucceeded
Knies'schairin1897.InthesyllabushedistributedforhislectureofGeneralTheoreticalEcoｭ

nomics , literatureofAustrianeconomistsislistedwiththesameweighttothatofhistorical
economists25).

Theelementofpersonalityofpeopleintheeconomic life, whichWilhelmHennis
stressedbyhisexpressionofKnies'spoliticaleconomy , ‘scienceofman' ,isrelatedtothefirst
aswellasthefourthfeatureofthecourse.ThenotesfoundinKyotowerenotsorichinconcrete

descriptionsinthisaspect ,butKnies'sreallecturesmayhavebeenmorevividandrichinciting
examplesorinarguingtheconditions , processes ,andresultsoftheeconomiclifeofpeople.Still ,
thetopicthatKniesmentionedinrelationtothe‘合 ee ' and‘ unfree' workersintheAmerican

SoutheasilyremindsusoftheproblemWebermentionedinhisinaugurationlectureatFreiburg

University(1895).Weber'sattitudetostateinterventionaswellashisgeneralviewofeconomic

progressseemnotsofarfromthatofKnies,thoughtheoldKniesdidnotexpresshisvaluejudgｭ

mentsoclearlyasyoungWebermadeit.ItisreportedthattheWeberpapersattheCentralState

ArchiveMerseburgconservesWeber'sexcerptsfromKnies'sworksandnotesonthemwhich

eloquentlytellWeber'scloseintellectualrelationwithKnies.26) Thismightrevealmoreofthe

detailsintheKnies-Weberrelation. But ,atpresentwecansayatleast,thatKnies'sinfluence
onWeberliesintheorientationtowardseconomicsthatthecoursegavehim ,andnotanabstract
stressonthe“ personality" or“ free will"ofman.27)

23)Thesameholdstruealsointhemethodologicalaspect , sincethecoursegivesnoexplanationtothe‘ debate on
method'(Methodenstreit)foughtbetweenMengerandSchmollerin1883-84.

24)In1882MaxWeberwasjustanoccasionalattendantatKnies'sclass ,sincehisnamewasregisteredonlyinthe
payers'slistofGeneralEconomicTheoryinthesummersemester1883inKnies'sfileoftheUniversityArchive

inHeidelberg.

25)SeeYagi(1997)andTribe(1995).

26)Hennis(1988),p.230note79.
27)Kobayashi(2000)complainsthatHennis'sargumentistooabstract.
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