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Bankruptcy condition
Rank «< K *
it A, <0 A, <107
Rational | L, unconstrained Log-normal 9
Firms (no bankruptcy) 1 = | (scaled initial cond.)
A L, fixed Log-normal n=1
K, = ;'— (no bankruptcy)
" [ Random growth Log-normal pa=1
model (no bankruptcy)
Irrational | L, unconstrained u=2->pu=1
Firms 1t =2 (scaled initial cond.)
K =A“_] L‘: fixed u:Z
i 2,},1
Random growth g=1
model
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