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PREFACE

Afterthemid-1980s , theworldenteredastructuraltransitionperiod. The
worldstructureestablishedafterWorldWarIIstartedtocrumbleintheearly70s ,
andnowitiscrumblingwithacrash. Itmeansnotonlythecollapseofthesocialｭ

ismbutalso , andmoreimportantly , thattheworldpoliticalandeconomicsystem
ledbythepowerfulU.S. ヲhas becomeimpossibletomaintain. Wecanfindmany

changesinvariousareasoftheworld , amongthemtheformationofanimportant
centerofreorganizationoftheworldsysteminEastAsiawithitsrisingeconomic

power. japanhasnowgrowntobeoneofthenucleusoftheworldwithitshighly

developedcapitalismasitsindustrialpowerhasnowsurpassedeventhatoftheU.S.

Furthermore , SouthKoreaand Taiwan , formercoloniesofjapan , haverapidly
achievedeconomicdevelopmentandbecomethefirstfull-scalecapitalistnationsfolｭ

lowingthewesterncountriesandjapan. China , withthegreatestpopulationinthe
worldhasmovedtoanopeneconomysincethelate70s, andisrapidlychangingtoa
marketeconomy;inotherwords , itsvirtualtransformationtocapitalismisunder
way. Thechangesineachcountryhavebeenacceleratedbymutualinfluence.

EastAsia , whichwasonceviewedasaregionof“ orien tal stagnation"isnowbeing
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noticedinternationallyforitsremarkableproductivity.

Whenanewsituationbeyondconventionalunderstandingsarises , itmaybe
important ラat first , tohistoricallyrecaptureitsfactors. Asthepostwarsystemis
crumblingtoday , itisnecessarytomakecleartheprocessandanalyzethefactors
thatestablishedit. Thebasicissueofthispaperistoanalyzetheconditionsofthe

developmentofcapitalisminEastAsiabeforeWorldWarII.

I EastAsiabetweentheTwoWorldWars

LetusreviewthedifferentareasofstudywhicharehelpfultograspEastAsian

historybetweenthetwoWorldWars.

Ininternationaleconomics , duringWorldWarIIresearchersintheLeagueof
Nations , ledbyFolkeHilgerdt , engagedinastudytoquantitativelygraspthereal
conditionofthemodernworldeconomy. Hilgerdtinhisworks , analyzingtheinｭ
dustrialproductionandtraderelationsoftherespectivecountries , clearlydescribed
theformationinthe1870softhemultilateraltradenetworkthatstartedinthetro ・

picsandendedintheUnitedKingdom. Thiswasaremarkableachievementto

graspinitsmacroeconomicleveltheinternationaleconomicrelationswhichhad

largelyinfluencedtheresearchthatfollowed. Whilethesignificanceoftheworkis

fullyrecognized , twoissuesrelatedtothetopicofthispapershouldbepointedout.
ThefirstisthatheputsEuropeasthecentralpower. Themultilateraltrademodel

presentedwascomposedoffiveregionsfromtheviewpointofhowEurope ヲcentering

aroundtheUnitedKingdom ,wasconnectedwithothercountriesintheworld ,while
Japan , ChinaandotherAsiancountriestogetherwiththeU.S.S.R.wereexcluded.
Itistruethatmodernworldtradehasexpandedthroughthemultilateraltradenetｭ

workcenteringaroundtheUnitedKingdom. However ラJapan wasexcludedfrom

thistradenetworkbecauseitwasdifficulttoplaceitinthenetwork , thetrademodel
wasconstructedexclusivelyfromtheEuropeanpointofview , anditwasbasedsimｭ
plyonEuropeancapitalismI).

Thispointleadtothesecondissuewhichisthedifficultytoappropriately10ｭ

catethecapitalistindustrializationofnon-Westerncountriesinthistradenetwork.

ThankstoHilgerdt'sstudy , itbecameclearthatthegerminationofcapitalistindusｭ
trializationocurredinclustersinmanydifferentcountries. Thisprocessreacheda

turningpointduringWorldWarI , withthesuddenriseofthenewlyindustrialized
countries whichwerealsoquantitativelyanalyzed. Hilgerdtrevealed thatthe

U.S.S.R.aside ,JapaneseindustrialdevelopmentbetweenthetwoWorldWarshad
beenexceptional. Theproblem , howeverラwas thewayhedealtwithit. Hisinｭ

terestwasconfinedtosomeextenttoexaminetheinfluenceoftheindustrializationof

thelaterdevelopingcountriesontheexistingmultilateraltradenetwork. Therefore ,
theevaluationofJapanwasthatitspursuitofindustrialde

1) TheLeagueofNations. Europe なTrade ， 1941;TheNetworkofWorldTrade, 1942;Industriali ζation and

ForeignTrade, 1945, Geneva:SeriesofL.N.Publications.
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sionistinvasionsandthewideningoftheYenblockwithoutitselfparticipatinginthe

multilateraltradenetworkwouldsoonerorlaterleadJapanontothepathofself-desｭ

truction. Thispredictionofthedestructiveeffectandself 二destruction ofJapanwas

correctaswecanseefromtheresults. However , sincehefocusedonlyontheproｭ
tectionandreconstructionofthemultilateraltradenetwork , theanalysisofhowthe
JapanesemilitaryexpansioninfluencedJapananditssurroundingswascompletely

overlooked.

ThismethodologyofdescribingtheworldeconomypriortoWorldWarIIasa

processofformationanddestructionofthemultilateraltradenetworkhasbeenwideｭ

lyusedtothisdayinstudiesoninternationaleconomicsaswellasinmanystudies

onthehistoryoftheworldeconomy2). However , inthisviewthehistoryofthe
worldisstructuredtakingintoconsiderationonlytheWesterncountries , ormore
precisely , thedevelopedcapitalistcountries. Thisframe 、，york mightnotbeusefulto

effecti 丸rely analyzetheprocessofcapitalistdevelopmentofEastAsia , aregionnotinｭ
eludedfullyinit.

InstudiesofJapaneseeconomichistory ,greatinteresthasbeenarousedinhow
theexternaleconomicrelationsoflaterdevelopingcapitalistcountriessuchasJapan

shouldbeconsidered. Beforethewar , NawaToichihadalreadymadeclearthat
Japanesecapitalismmightnotbeabletomaintainthebalanceofitsreproductive

structure ,basedonatradingstructuresubordinatedtotheadvancedcapitalistcounｭ
triesaswellasaggresivetowardstheAsiansemicolonizedcountries. Healso

pointedoutthatitsstrongdependenceoninternationaltradetosupportitsheavy

andmilitaryindustrywouldresultinadead-endwhichfinallymightleadtoa

catastrophe
3
). This prediction ofJapanese self-destruction was obtained from

Nawa'sstudiesofJapanesetradeaswellasfromHilgerdt'sstudiesonworldtrade.

AfterWorldWarIIstudiesontheexternalrelationsofJapanesecapitalismhave

madegreatadvancesbasedontherecognitionofthestructuralfragilityanalyzedby

Nawa. First ラHara Akiradealtwithexternalrelationsconnectedwithfinanceand

tradeattheleveloftheinternationalbalanceofpayments. Andanalizingtheprobｭ

lemsduetotheshortageofforeigncurrencyforexpansionofthewartimecontrolled

economy , healsonoticedthestructuralfragilityofJapanesecapital

2) Nagaoka , Shinkichietal. A GuidetoWorldEconomicHistory.Kyoto:MinerveShobou ぅ1992. A.G.

KenwoodandA.L.Lougheed.GrowthoftheInten 叫ional Econo 吻1820-1990. ThirdEdition , London:
Routledge , 1992

3) Nawa ,Toichi.Stu ψon JapaneseSpinningIndust り! andRawCotton.Osaka:Daido ・Shoin ， 1937.

4) Hara , Akira. “The Economic Structure of ‘ the Great East Asia Co-Prosperity Sphere.'"

TOCHISEIDOSHIGAKUNo.71,April1976
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regionwasgraduallybeingconfinedtoitsowncoloniesandsubordinateregions
5)

whilemultilateraltradewascollapsingduetotheworld-widecrisisぺ This wayof

graspingthephenomenonalsoenabledhimtodealwiththeeconomicimportanceof

thecoloniesfortheprewarJapaneseeconomy.

AlthoughthesewereveryimportantworksonJapaneseeconomichistory , they
werelimitedtothehistoryofJapanesecapitalism , andthestructuralchangeofthe
wholeofEastAsiawasnotincluded. Inaddition , therearemanyworksonthe
JapanesecoloniesTaiwan , KoreaandManchuria(NortheastChina) , however , they
wereoftendiscussedbasicallywithintheframeworkoftheconflictbetweenthecoloｭ

nialpolicyandnationalmovements , andnotaspartoftheproblemsofJapanese
societyitself Theywere , atmost ラon thelevelofevaluatingtherelativeimportance

ofthecolonieswithintheJapaneseeconomy.

Now ぅtaking intoaccounttheweaknessofcourseofresearchoninternational

economicsandhistoricalscienceindicatedabove , inthispaperwedonotcontrast
onecountry'shistorywithworldhistorybutanalyzeEastAsialedbyJapanasan

economicregion. ItsaimistoanalyzethestructuralchangeduetotheJapaneseinｭ

vasionandtheexpansionofitscolonies , andthesocialreorganizationinEastAsia
duringthecolonialgovernmentbetweenthetwoWorldWars. Itisalsoaimedat

analyzingthesocialchangesandtheireconomicrelationswithJapan ,especiallyfrom
thepointofviewofthedevelpmentofcapitalism , andnotonlyfromthepolitical
standpointofgovernmentandresistanceashasbeendone. Inshort , wewantto
analyzewhetherthestructuralchangeduetocapitalismcanbegraspedattheEast

Asianlevel. ThatiswhythisworkisnotahistoryoftheformationofJapanese

capitalism , norahistoryofJapaneseimperialismwhichcollapsedin 1945 ラnor the

accumulationofeachcountry'shistory. Herehowever , itmustbestronglyemphaｭ
sizedthatthisangleofviewbynomeansintendedtomitigatetheimportanceofthe

crimescommittedbytheJapaneseimperialismagainstAsiancountries.

II InternationalEconomicRelationsinEastAsia

HowwillEastAsiabepositionedintheModernWorldEconomy? Table1

showsthetrendoftheamountoftrade(thetotalamountofexportsandimportsin

U.S.Dollarsatcurrentprices)over120yearsfromthe1870stothepresentofeach

countryandofEastAsiaasawhole.

LookingtheperiodbeforeWorldWarII , therelativechangeover70yearswas
extremelylarge. TherewasanincreaseintradeduringWorldWarI , andafter
somedeclineduringtheCrashof1929, manydifferencesbecameapparent. First ,
comparingJapanwithChina ,Japanesetradehadbeenonly1/4ofthatofChinaunｭ
tilthefirsthalfofthe1880s. Inthe1890s ,whileChina'stradeamountwasincreasｭ
ing , thegrowthofJapan'stradeamountwasfasterandthesituationhadreversedin

5) Ito , Masanao. “External Economic Relations ぺ(Edited bytheSocio-EconomicHistorySociety.

Jf1jJaneseEconomyinthe1930s. Tokyo:Tokyo-Daigaku-Sh 叩pankai ， 1982)
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Table1 TrendoftheTradeAmountinEastAsia

5

InmillionU.S.dollars.

Japan China Manchuria Korea Taiwan
EastAsian

World(B) A/BOloregion(A)

1874 43 202 8 253

1876-80 53 210 11 275 13,070 2.1
1881-85 57 201 2 12 272 14,460 1.9
1886-90 91 238 4 13 345 14,850 2.3
1891-95 120 254 5 12 391 15,760 2.5
1896-00 201 281 8 16 507 18,500 2.7
1901-05 314 375 15 21 724 22,850 3.2
1906-10 466 505 26 38 1,035 29,970 3.5
1911-13 669 629 44 59 1,400 38,240 3.7
1914 685 620 49 55 1,408
1916 1,087 789 66 89 2,031
1918 2,122 1,311 163 125 3,721
1920 2,551 1,617 221 193 4,582 65,800 7.0

1922 2,053 1,328 226 133 3,739 45 ,300 8.3
1924 2,249 1,450 268 162 4,129 56,828 7.3

1926 2,642 1,511 345 204 4,701 62,037 7.6

1928 2,532 1,553 363 204 4,652 67 ,380 6.9

1930 2,030 1.014 313 202 3,559 55,552 6.4

1932 1,132 524 201 178 114 2,149 26,853 8.0
1934 1,798 529 340 291 154 3,111 23,314 13.3
1936 2,211 490 370 392 197 3,660 25,723 14.2

1938 2,352 347 568 552 235 4,052 27,736 14.6

1940 2,360 242 564 582 246 3,995

Japan China
North South

Taiwan
EastAsian

World(B) A/BOloKorea Korea region(A)

1954 4 ,028 2,440 268 304 7,040 173,400 4.1

1956 5,731 3,210 140 411 312 9,804 211 ,000 4.6

1958 5,910 3,870 290 395 382 10.84 司J 219,900 4.9

1960 8,546 3,810 320 376 461 13,513 263,500 5.1

1962 10,553 2,660 353 483 522 14,570 291 ,200 5.0

1964 14,611 3,470 416 524 861 19,881 354 ,300 5.6

1966 19,299 4 ,620 463 967 1,158 26,507 419 ,900 6.3

1968 25,959 4,050 583 1,918 1,692 34,202 491 ,000 7.0

1970 38,199 4,590 806 2,819 3,005 49,419 639 ,500 7.7
1972 52 ,062 6,300 1,039 4,146 5,502 69,049 842 ,520 8.2
1974 117,646 14,570 1,980 11,492 12,605 158う294 1,693,106 9.3

1976 132,024 13,430 1,487 15,945 15,765 178,651 2,007,096 8.9
1978 176,886 20,640 1,792 27,683 23,714 250,715 2,656,809 9.4
1980 270 ,335 38,140 3,431 39,797 39,544 391,246 4,038,786 9.7

1982 270 ,762 41 ,610 2,835 46,104 41 ,092 402 ,403 3,729,538 10.8

1984 306 ,617 53 ,550 2,993 59,876 52 ,415 475 ,451 3,885,223 12.2
1986 335 ,559 73,850 3,371 66 ,298 64 ,014 543 ,092 4,309,379 12.6
1988 452 ,271 102,790 4,536 112,507 110,241 782,345 5,734,920 13.6

1990 521 ,747 115,440 4,777 134,859 121,930 893 ,977 7,156,976 12.5
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Source:

Japan: BankofJapanEdit. MajorEconomicStatisticsofJapanaftertheMeijiEra. Tokyo:1966.

Mizoguchi , ToshiyukiandUmemura , Mat吋i Edit. EconomicStatist ωof FormerJapaneseColonies1895 ・

1938. Tokyo:Toyo ・Keizai-Shinposha ， 1988.

ManagementandCoordinationAgencyEdit. JapanStatisticalYearbook. RespectiveYear ,Tokyo.
China: Hsian , Liang-lin. CHINA'SFOREIGNTRADESTATISTICS , 1864・ 1 949 . Cambridge:HarvardUniｭ

versity , 1974.
StateStatisticsBureauEdit. StatisticalYearbookofChina. Beijing:ChinaStatisticsPublishingHouse ,
1991.

Zheng , You-Kui. ForeignTradeandIndustrialDevelopmentofChina. Shanghai:Shanghai-ShehuiKexue
Yuan , 1984.

Taiwan:Huang ,Eu-Cai. CommercialHisto りof Taiwan. Nanchang:JiangXi-RenMin-ChuBanShe , 1990.
M山ai ， Juichi. “The Reformationofthemonetary-financialsysteminTaiwanunderJapaneserule"
(KINYU-KEIZAI. No.171,August1978).
ProvincialGovernmentofTaiwan ,China. TaiwanStatisticalSumma ワ ザ51 years. Taipei:1946.

CouncilforEconomicPlanningandDevelopment. TaiwanStatisticalDataBook. Taipei:1990.

CouncilforEconomicPlanningandDevelopment. Indust ヮ ザFree China. Vol.77No.1 , January
1992.

Korea: Choi , Yu・Gil. “Korean Trade1877-1911" AJIAKEIZAIVol.15No.1 ,January1974.
TheGeneralGovernmentofChosenEdit. KoreanTradeYearbook. Res.YearEdition.

I , Jae-Ha時 HundredyearsofKoreanindust り) andcommerce. Seoul:ChamberofCommerceofKorea ,
1985.

NationalStatisticalOfficeEdit. SocialIndicatorsinKorea. Seoul:KoreaStalisticalAssociation , 1992.
Hwang , Eui-Gak. NorthKoreanEconomy. Seoul:Nanam , 1992.
JapanExternalTradeOrganizationEdit. OutlookoftheEconomyandtradeofNorthKo 仰. 1991Ediｭ

tion ,Tokyo.
World: F. Hilgerdt , Translationby Yamaguchi , Kazuoetal. World Histo ヮ ザIndustriali ζation. Kyoto:

MinerveShobou , 1979.
Miyazaki , Saiichietal.Edit. ModernInternationalEconomyHandbook. Tokyo:Tokyo-Daigaku-shupｭ
pankai , 1981.
UnitedNationsStatisticalDivisionEdit. YearbookofInternationalTradeStatistics. Respectiveyearediｭ

tion. NewYork.

Remarks:

(1) ThefiguresforJapanincludethoseforthecoloniesandforMa 町huria.

(2) ThefiguresforTaiwantradeamountpriorto1895werecomputedalsoinChinaandareduplicated.

(3) ChinesetradeamountafterJune1932doesnotincludeManchuria.

(4) ThefiguresofWorldTradepriorto1970donotincludethoseofSocialistCoun

1911. Inthe1920s ,JapangraduallyovertookChina ぅand afterthedepressioninthe

beginingofthe 1930s , thedifferencewasevident. Japanrapidlyrecovered , China
stagnatedafterthemarkeddecline. Thesituationwaspartlyduetothelossof

Manchuriaandtheresultingtradedecrease , althoughthetradeamountofmainland
Chinaalsodecreased. Second ぅanalyzing KoreaandTaiwan ラat thetimeJapanese

possessIOns ラthe rateofincreaseoftheirtradeamounthadbeenextremelyhigh.

During1896~ 1900, theaverageamountoftradeforTaiwanwas5.6% , andfor
Koreaonly2.8% oftheChinese. ThetradeamountsofKoreaandTaiwanhad

risenafterwardsandin1936, beforetheoutbreakoftheSino-JapaneseWarthetotal
tradeamountofthetworegionshadsurpassedthatofChinaexcludingManchuria.

Thiscouldbeanextremelydistinctivefeatureifwetakeintoaccountthescaleofthe

population. Tradeamountpercapitain1900was$5.5forJapan , $0.7forChina ,
$0.7forKoreaand$6.5forTaiwan. ItisimportanttonoticethatTaiwanwas

deeplyconnectedwiththeexteriorbytradefromearlytimes. In1939, theaboveι
gureshadchangedto$34.2forJapan , $0.6forChina ， 事27.3 forKoreaand$44.1for
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Taiwan. TheyshowedapeculiarcontrastbetweenthestagnationinChinaandthe

greatincreaseinthecolonies. Third , ifweexaminethepositionthatEastAsiainｭ
cludingChinaoccupiedwithinoverallworldtrade , until1900theamountoftradeof
theregionwasaround2~ 2.7% ofworldtrade. However ,itincreasedto7.0% afｭ
terWorldWarIラand reached10% inthe1930s6). Itisclearthattheimportance

oftheregionhadcompletelychangedfromthetimemultilateralsettlementoftrade

becamepossibleinthe19thCenturyuntiltheperiodbetweenthetwoWorldWars ,
speciallyinthe1930s. ThiswasnotbecausetheratiooftradeofEastAsiawas

nominallypushedupbythecontractionofworldtradecausedbythecollapseofthe

multilateralsettlementnetwork. Figure1showsthemovementoftheindexesofthe

quantityoftradeofeachcountry ラwith 1913- 100. Worldtradecertainlyshrank

significantlyinthe1930s , andChinahadalsodeclinedveryrapidlyduetotheexｭ
portslumpcausedbytheU.S. ラs silverappreciationpolicyinthefirsthalfofthe

1930sandthelossofManchuria. However , tradeintheregionoftheJapanese
Empirehadcontinuedtoincrease , andwaslessaffectedbytheGreatDepression.
In1938theindexofJapanwas301 , thatofTaiwanhadincreasedto394andthatof
Koreawasevenhigher , aremarkable710. Themeaningofthistradeincreasein
theregionshouldbeassessed.

Now , letusturntotheperiodafterWorldWarII. SinceNorthKoreahad
veryfewexternaleconomicrelations ラit willnotbespeci 白cally dealtwithhere. Reｭ

coveryfromWorldWarIIwasmostrapidinJapan , showingasteadyincreasing
trendafterthelaterhalfofthe1950s. Asisknown , thenewlyindustrializingcounｭ
tries(NICs)suchasTaiwanandSouthKoreahadbeguntheirexplosiveexpansion

afterthelatterhalfofthe1960s. Finally , China , whichhadshownalmostno
changeformanyyearsalsobegantoexpandswiftlyfromthelatterhalfofthe1970s.

Inthe1990s , thetradeamountsofSouthKorea , TaiwanandChinawereatapproxｭ
imatelythesamelevel. However , takingintoconsiderationthe population , the
characteristicsofeachcountrybecomeclear. Tradeamountpercapitain1990was

$4,221forJapan , $101forChina , $3 ,099forSouthKoreaand$5 ,991forTaiwan.
Theirrelativeratiosturnedouttobeverysimilartothosein1939. Furthermore ,
theamountoftradeinthisregion , represented13% ofworldtradeinthelatterhalf
ofthe19

6) SincetheworldtradeamountwasbasedontheoldU.S.Dollar ,about40%wasunderestimated.
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Table2 PercentageoftradeAmounttoGDP(GrossDomesticProｭ

duct).

Japan Korea Taiwan China

1904 22.5 37.8
1906 25.5 38.3

1908 22.4 41.8

1910 26.9 49.1

1912 27.4 16.6 54.8

1914 28.8 17.8 49.0

1916 35.0 21.6 61.7

1918 34.7 25.4 54.0

1920 32.1 25.5 55.1

1922 27.4 29.8 52.8

1924 34.2 34.7 61.4

1926 35.1 38.4 62.9

1928 32.8 41.3 56.6

1930 27.9 41.8 58.3

1932 29.3 43.9 58.8 9.3
1934 35.7 51.8 66.5 8.7

1936 39.4 54.6 69.0 6.4
1938 31.2 65.1 68.8

Japan
South

Taiwan ChinaKorea

1954 9.1 18.9

1956 21.9 14.1 22.5

1958 18.4 ーハリ 円~ノ 21.1
1960 19.2 10.4 26.8

1962 17.3 19.7 27.1

1964 17.8 20.3 33.9

1966 18.2 27.7 36.8
1968 17.6 36.5 39.9

1970 18.7 37.0 53.1

1972 17.4 39.3 69.7
1974 25.5 72.5 87.2

1976 23.5 54.7 84.6

1978 18.2 55.1 88.4 9.9
1980 25.6 69.0 95.5 12.8
1982 24.9 63.4 84.2 14.9
1984 24.4 68.2 88.6 17.3
1986 17.2 61.1 84.9 26.6
1988 15.9 60.1 90.1 27.3
1990 17.7 55.9 77.6 31.4

Source: seeTable1. Wu , Bao・San. NationalIncomein China.

Shanghai:Zhonghua-Shufang , 1947.
TheEconomicPlanningBoard , andStatisticsBureauof
homeaffairs dep t. , RepublicofKoreaEdit. Statistical

Year-bookojtheRepublicojKorea. RespectiveYearEdition ,
Seoul.

Remark:FortheRepublicofKorea ,datauntil1972areevaluatedat
factorcostandsince1972atmarketprice.
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thecontraryextremelyhighforTaiwanandKorea. ThetradeofTaiwanwasquite

activefromearlyonanditbecamemorevigorousinitscolonialperiod. Inthecase

ofKorea , growthduringitscolonialperiodwasevenmoreremarkablesinceitwas
quitelowatthebegining. In1938, theratioofTaiwanreached68.8% andthatof
Korea65.1%, bothofwhichweresignificantlyhigherthanthe31.2% ofJapan. In

short , thedependencyonexternaltradeofthesecolonieswashigh. Furthermore ラ

whenweturntotheperiodafterWorldWarII , wecanseeagainthisdependency
onexternaltradeasTaiwanandSouthKoreabecamemembersoftheNICsinthe

1960s.

Evenjustcomparingtradeamountindexes , variousimportantpointsbecome
clear. First , ifwewanttounderstandtheextremelyrapidandgreatincreaseof
tradeamountofJapanandtheNICsafterthelatterhalfofthe1960s , itmightthen
berequiredtoelucidatethechangeofexternalrelationsandthegrowthrateofEast

AsiabetweenthetwoWorldWars , astheymaintainedtheequivalentgrowthrate
andquantitativeratiosaswell. Second , Korea , TaiwanandChina , traditionally
discussedcollectivelyascoloniesand semicolonies , haveshownaratherheterｭ
ogeneousbehaviorintermsofexternaltrade. Third ,itbebecameclearthatthepa ト
ternofexternalrelationsformedbetweenthetwoWorldWarswassimilartotheone

formedafterWorldWarII. Here , anhypothesiscouldbethatsomestructural
characteristicsofthesocietyformedbetweenthetwoWorldWarshadsignificantly

influencedtherecoveryandreconstructionofeachcountryafterWorldWarII.

Now , letusexaminetheexternaleconomicrelationsoftheJapanesecolonies
whosetradeamouhtincreasedsteadlybetweenthetwoWorldWars. Theeconomic

relationsofthecolonieswithJapanwasasubordinatedone , theirtradewasunder
Japan'sexclusivecontrol. InTaiwanthiswasespeciallyoppressive. In1897the

ratioofTaiwa 山amount oftradewithJapanwas14.2% ofitsexportsanditwas

22.7%ofitsimports(tradebetweenmainlandJapananditscoloniesbeforethewar

washandledas “inyuu" and“ ishu tsu" shippinginandout;inthispaperwewill
treatthemallasexportsandimports). Thesefiguresrapidlyincreasedaround

1910 ラbeing 83.7% and65.0% in1920, 90.6% and73.2% in1930, and86.0% and
88.4% in1939. InthecaseofKorea , aftertheopeningofitsport , theratioofthe
amountofitstradewithJapanwasquitehighfi
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Empire.

Whatwerethecontentsofthisrapidlyexpandingtrade? First , byindustry ,
manufacturedgoodshadconsistentlyoccupied70~ 80% inTaiwanandKorea ,
whichshowedthattheseregionswerethemarketsforJapanesemanufacturedgoods

duringthecolonialperiod?). Whenwelookintothedetailsofthecontents , howｭ
ever , wecanseethatmorechangehadoccurredthanjustaquantitativeincrease.
InKorea ,forexample ,whiletheconsumergoodsasapercentageofimportedmanuｭ
facturedgoodshaddecreasedfrom69.4% in1914to43.9% in1940, capitalgoods
andconstructiongoodshadincreasedgraduallyfrom13.6% in1914to31.4% in

1940withanabruptincreaseinthelatterhalfofthe1930s. Thesituationwasbasiｭ

callythesameinTaiwan
8 ) . 同Tecaninferthatindustrializationinthesesocieties

duringthisperiodwashigh. ThechangewasespeciallyconspicuousfortheKorean

exports. Duringthisperiod , arelativedeclineoftheweightofagriculturalgoods
contrastswithanincreaseintheweightofindustrialgoods. Agriculturalgoods ,
whichmaintainedintheyearsclosetotheannexationalevelofaround80% ,swiftly
decreaseditsratiointhe1930s. Thefigureswere32.1% in1939, 22.6% in1940
(duetoaheavydroughtinthepreviousyear) , and34.2% in 1941, representinga
40% decreaseover30years. Conversely , industrialgoodshadincreasedfrom10%
intheyearsclosetotheannexation , to58.3% in1939, 63.8%in1940, and50.1% in
1941whichmeantabouta40% increaseinthesameperiod. Suchareversalofthe

relativeratiosofagriculturalandindustrialgoodsinexportsduringtheperiodmust

havecausedasignificantstructuralchangeinKoreansociety. Inaddition , bylookｭ
ingattheirquantitytrend , wecanclearlydeterminethatfromtheendofthe1910s
agriculturehadbeensubsumedwithintheJapaneseeconomy , andlaterindustrywas
alsosubsumed , at 白rst graduallyandfromthe1930squiterapidly. Inthecaseof

theexportsofTaiwan , industrialgoods ラmainly processedfoodstuffs , hadconstantly
maintainedahighratioof60~ 90%. Thiswasbecauseofitshistoricalconditions.

WhenTaiwanopenedaporttoforeigntrade , itwasalreadyincorporatedintothe
internationaltradenetworkwithcommoditiessuchastea , sugar , camphoretc.

III IndustrializationduringtheColonialPeriod

Letustakeageneralviewoftheindustrialproductiontrendintheperiodbeｭ

tweenthetwoWorldWars. Figure2showstheindustrialproductiontrendofeach

countrybasedonthatof1913. Accordingtothis , productionwithintheJapanese
Empirewasquitedifferentthanthatoftheadvancedcountries. Thegrowthrateof

7) Hori , KazuoandAhn , Byo時-Jick “Characteristics andHistoricalConditionsofColonialKoreanInｭ

dustrialization."(EditedbyNakamura , SatoruandAhn , Byo時-Jick. StudyofModernKoreanIndusｭ
triali ζation. Tokyo:Nippon-Hyoror 凶ha ‘1993) Secondparagraph.Yamazawa , IppeiandYamamoto ,
Yuzo.TradeandtheInternationalBalanceofPayments.Tokyo:Toyo-Keizai-Shinposha , 1979,p.202.

8) InthecaseofTaiwan , onlythecompositionofthetradewithJapanisknown , theratiooftheimｭ
portedindustialproductsrepresentedbytheheavyandchemicalindustryproductshadincreasedfrom

6.5% in1897to55.2%in1939.
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Source: seeTable1; Mi 包zo 句gu 匹Iκchi 廿i ， To凶sl油h町u 叫ki. EconomicGrowthojTaiwanand

Korea. Tokyo:Iwanami-Shoten , 1975.
Remark:Thebaseperiodsforthequantityindexesoftheoriginaldatadonot

correspond , theyare1934- 36forJapan , TaiwanandKorea , 1913
forChinaand1929fortheWorld , aproblemarisesifweusethemfor
mutualcomparisonalthoughweconsiderthattheyaresufficientfor

graspingthetendency.

11

Japaneseproductioninthe1920swashigherthanthoseoftheadvancedcountries ,
showingaslightdeclineduringtheGreatDepression , andafasterrecoveryafterｭ
wards. Overall , thegrowthofindustrialproductionbetweenthetwoWorldWars
inJapanachievedaphenomenalleapof500% comparedwitharategrowthofless

than50% inalltheotheradvancedwesterncountries. KoreaandTaiwanhad

shownaproductionboostinparallelwiththatofJapan. Duringthisperiod

Japanesecapitalismachievedanexceptionaldevelopmentandrelatedtothis , indusｭ
trializationinthecolonieswasalsoexpanding.

Japanesecapitalismstarteditsheavyandchemicalindustrializationduring

WorldWarI , howeverthisprocesswasacceleratedduetothenewconditionsimｭ
posedbytheGreatDepression. Toovercomethecrisis ,thegovernmentadopteda
policyofdepreciationofitscurrency. Thispolicynotonlypromotedexportsofthe

lightindustrygoodssuchascottonandartificialsilkfabrics , butalsofunctionedas
animportbarrierforthegoodsoftheheavyandchemicalindustry , thusfavouring
theestablishmentofsuchindustriesinJapan. Asaresult ,Japanrecoveredfaster
fromthedepressionthanotheradvancedcapitalistcountries , boosteditsprogress ,
transformeditsindustrialstructureandadvanceditsheavyandchemicalindusｭ

trializationbeforeWorldWarII. Thiswasthebasicfactorofthetradeexpansion

seeninTable 1andFigure 1. However , inthe 1930sthemultilateraltrade
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Figure2 QuantityIndexesofIndustrialProduct.
Source:seeTable1.
Remark:Thebaseperiodis1913. ExceptforKoreawhichis1914.

network , thatis , theintegratedglobalmarket , wascompletelydismantled , andthis
furtheracceleratedthetransformationoftheJapaneseeconomy. Themorethe

countriesgroupedtoghetherindifferentblocksfortheprotectionoftheirownindusｭ

try , themoretheJapaneselightindustrygoodswereoustedfromvariouscountries.
Duetothissituation , theJapaneseexportmarketwasgraduallyreducedtoitsown
coloniesandcontrolledterritories. Inthe1930s , theJapaneseheavyandchemical
industrywasnotabletocontinueitsexpansionanddevelopmentjustdependingon

internalprivatedemand. Furthermoretheheavyandchemicalindustrywasnotinｭ

ternationallycompetitiveduetotheinitialproductivitydifferentials ラtherefore todeｭ

velopthisindustryJapanhadnochoicebuttocreateitsownmarketdemand ,indusｭ
trializingitscoloniesanddevelopingitsmilitaryindustry. Japantriedtobreakthis

bottleneckbyreconstructingthecolonialsocietythroughtheinvestmentofJapanese

capital. Inotherwords ラin aninternationalsituationinwhichthetraditionalmultiｭ

lateraltradenetworkwascollapsing , thebasicstrategyforJapanwastobuildanew
internationaldivisionofindustrybasedonitsheavyandchemicalindustryofJapan ,
groupingtogetheritscoloniesandcontrolledterritories. SuchJapanesecolonialauｭ

tarchycouldnotbecarriedout , notonlybecauseofalackofnaturalresourcesand
rawmaterial , butalsobecauseofthelackofforeigncurrencytofinanceit. Howevｭ
er , inordertoachieve this , theJapaneseEmpirebecamemoremilitaryaggressive
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andexpansionistwiththeideaofbuilding “ T he GreatEastAsiaCo-prosperity

Sphere ヘbut wasfinallydefeated ,whichinturncausedJapan'sfall. Letuslookat
therelationbetweentheswitchovertoheavyandchemicalindustryinJapanandthe

suddenriseofindustrializationinthecolonies , takingKoreaasanexample. Ifwe
analyzethestructureofKoreanindustrialproduction , achangeisclearlyobserved.
Whilethetotalproductionamountincreased8.1 ・fold betweeen1920and1940 , food
andnon-foodconsumergoodshadgraduallydecreasedfrom88.3% to50.0% , onthe
otherhandproducergoods(rawmaterialandintermediategoods)hadincreased

from9.5% to44.6%. Itwasamorethan35% changeintheperiodintheopposite

direction ,justasifonereplacedtheother. Asmanufacturingincreasesitsproducｭ
tivitythroughround-aboutproduction ,toacertaindegreeitisclearthattheproducｭ
tivityofthemeansofproductiongrowsfasterthanthearticlesoffinalconsumption.

Ifwelookatthecompositionofsuchproducergoods , inthesecondhalfofthe
1930s, chemicalindustryproductsrepresented60%;followedbytheproductsofthe
spinningandweavingindustryandmetallurgyandmetalindustrythatrepresented

about10% ~ 20%. Itisimportanttoanalyzehowthegrowthofproductionof

theseproducergoodswasrelatedtotheindustrialproductioninKoreaandJapan.

AlthoughthecapitalandconstructiongoodsincreasedalittlewithinKoreanindustｭ

rialproduction , theydidnotoccupyanysignificantposition. Ifweaddexportand
importamountstotheproductionamount ,weobtaintheamountofconsumptionof
thesector. Whiletotalconsumptionofindustrialproductionsamountinthose20

yearsexpanded7.1-fold ラdue tothechangeofproductioncomposition , theconsumer
goodssector ,decreased30% from83.6% andtheproducergoodssectorincreasedby
asimilaramount. Inbrief , althoughtheconsumptionoftheconsumergoodsexｭ
pandedseveral-fold , theincreaseofconsumptionofproducergoodswashigher.
Ifwecomputetheself-sufficiencyratioofKoreanindustrialproduction , we

noticethateventhoughtheirself 二sufficiency rateforfoodswasabout90 % , capital
andconstructiongoodswerestilllargelydependentontheJapanesesupply. This

tendencymightbe , asindicatedabove , aresultofthereorganizationofthecolonies
asmarketsfortheJapaneseproductsoftheproducergoodssector
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ditionthatsustainedthisnewrelationwastheJapanesesupplyofcapitalandconｭ

structiongoodswhichrepresentedmorethan70% ofconsumption.

Inotherwords , Koreawasnotsolelyamarketforfinalconsumptionproducts
oftheJapaneseindustry ,nora “detached territory"fromwhichJapanreapedallthe
industrialproducts , andtheindustrialriseinKoreawasnotjusttoincreaseitsselι
sufficiencyrateofindustrialproducts , buttheformationofanewinter-industrialreｭ
lationandsocialspecializationbetweenKoreaandJapanandevenbetweeneach

Koreanregion. Theactualmovementwasinthreedirectionsasfollows. Thefirst

wasanincreaseintheflowfromJapanofconsumergoods(especiallynon-food)and

producergoods , Thesecondwasanexpansionoftheconsumptionmarketforinｭ
dustrialproductsrelatedtoanexpansionoftheproductionofconsumergoodsand

producergoods(especiallyintermediategoods). Thethirdwasanincreaseofthe

supplyofproducergoodstoJapaninaccordancewiththeproductionincreasein

Korea. Then , togetherwith the heavy and chemical industrialization ofthe
Japaneseeconomy , thesethreemovementscombinedandprogressedinparallel , to
finallyformanewinter 幽industrial relationandsocialspecialization9).

InthecaseofTaiwan , betweenthetwoWorldWarsthefoodindustryoccuｭ
piedanoverwhelming70% ラ and industrializationprogressedgraduallycenteringon

thissector. A similarsocialspecializationbetweenJapanandTaiwan ラas wellas

insideTaiwan , haddeveloped.
Now , whatwasthefurtherevolutionofthiscolonialindustrializationwhich

hadsubsumedwithintheJapaneseheavyandchemicalindustrialization? Whenwe

analyzethedevelopmentofcapitalisminasociety ,wemuststudynotonlythequanｭ
titativechangesinproductionandconsumption , butalsothequalitativeandstructuｭ
ralaspectsofthisprocess. Howdoescapitalismaffecttheexistingmodesofproducｭ

tion? Whatarethechangesitimposedoverthe , heretoforedominant , farmer'sselfｭ
sufficientsystemofproductionandorganization? Ithadbeenalredynoted that ,
basedonthecommercializationofagriculturalproducts , thedegreeofdependenceof
thefarmersonthemarketofconsumergoodsincreased ,furthermorethedependence
onthemarketofproducergoods , suchasfertilizersandotherproducts , rapidlyinｭ
creased , andgraduallythesupplyofindustrialp

9) Hori , KazuoandAhn , Byo時-Jick. Theessay ,op.cit.
10) Mats 刊umotω0 ， Ta北kα悶enorι 1. “Kore 悶an Fa訂rrr町悶，、s Economyinthe詑e 1930s" (Na北k砧ωa剖mt

Sfかrueωefl 仰 qザr ModemK，んor ，附r何a. Tokyo:Nippon-Hyoron-sha , 1990). Hori , Kazuo “Reproduction Condiｭ

tionsofKoreanIndustrializationinthe1930s" ,ibid
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Itisimportanttoquantitativelyanalyzedthesecolonialsocietiesafterthey

werefreedfromJapaneseCapitalismandeventuallycutofffromtheJapaneseeco ・

nomy. Inotherwords , tostudyhowextensivelycapitalistproductionhadbeen
adoptedwithineachcolonialregion. Letusanalyzethemusingasanindicatorthe

valueaddedamountofeachindustry. ManyestimationsforTaiwanandKoreaof

theamountofnetproductionbyindustryhavebeenpublished. Weareusingthe

results ofMizoguchiToshiyukiand N司ima Noriyukithataggregated them11).

Table3showsthetrendoftheratioofnetproductionofsecondaryindustrytoprimｭ

aryindustry. ItisclearthatinJapanminingandindustrialproductionhaveshown

aconsistentlyandincreasingtrend. InTaiwanfromtheverybeginingthisproducｭ

tionhadrelative importance , withalaterincreaseandstabilizationaround60%.

WhendatabecameavailableforKoreain1912, thisproductionwasalmostnonexisｭ
tent , showinganentirelyagriculturalsociety. Miningandindustrialproductionin
Koreaincreasedgradually until the 1930swhen theincreaseratewas faster ,
reaching37.2% in1936. AccordingtotheestimationmadebySuhSang 白Chul it

was48.4% in1940. TakingthelevelofJapanasastandard , Taiwanattheendof
the1930swasatthesamelevelasJapanduringWorldWarI,andKoreawasatthe
levelofJapanaftertheRusso-JapaneseWar , inthesocalledIndustrialRevolution

Table3 CompositionRatioofSecondarγIndustry in

Japan ,TaiwanandKorea

Japan Taiwan Korea

1904 30.7 22.8

1906 41.3 43.6

1908 43.0 24.7

1910 50.6 59.8

19/2 52.2 51.3 5.8

19/4 53.7 45.8 6.8

1916 66.9 67.8 12.6

1918 78.7 67.0 12.5

1920 67.4 69.3 ー Aリ 4
1922 86.0 55.2 10.6

1924 85.0 67.2 11.1

1926 95.0 58.4 15.0

1928 105.9 55.7 15.2

1930 114.6 60.4 14;6

1932 123.7 49.6 16.7

1934 161.0 60.1 25.4

1936 165.0 67.2 37.2

1938 212.9 58.9 33.9

Source:seeNoteII.

11) Mizoguchi , ToshiyukiandN吋ima ， Noriy 此i “National AccountsStatistics". (Mizoguchi 吋i ， To凶sl油h町u此ki i

andUmemura , Mat司i. EconomicStatisticsofFormerJapaneseColonies1895-1938.Tokyo:Toyo ・Keizai­

Shinposha , 1988). Thereasonwedidnotusethecomponentratioofeachindustrialsectortothetotｭ
alindustrywastheverylowreliabilityoftheestimatesforthethirdsectorduetoalackofdataforthe

colonies.
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period. Itcanbesaidthatcapitalismwasalreadyestablishedattheendofthe

1930sinTaiwanandKorea , and ,needlesstosay ,inJapan.
Ifweconsiderworldhistory , itwasapeculiarphenomenonthatbeforeWorld

WarIIcapitalismwasalreadyestablishedasamodeofproductioninthecolonies.

Toanalyzethecharacteristicsofthisindustrialization , letusreviewpaststudiesthat
underestimatedthehistoricalsignificanceoftheindustrializationinthecolonies.

Thesestudiesmaybedividedintothreegroups.

Thefirstarethosethatdenyorneglectthedevelopmentofcapitalisminthe

coloniesbecausethelandlordsystemwasdominant. Thisopinionconsidersthat

theextensiveexistenceofthelandlordsysteminfarmingvillagesisequivalenttothe

hindranceofmodernization , thatisthehindranceofthedevelopmentofcapitalism.
Theybasedtheirevaluationontheideathatdevelopmentofcapitalismmeansexactｭ

lythesamethingashistoricalevolution. Suchaviewofthelandlordsystemhad

beenwidelyacceptedinnon-WesternSocieties , andisalsothepointofdeparture
andoneunderlayingbasisoftheresearchontheJapanesecolonialhistory. Howevｭ

er ラin thestudiesofthelandlordsystemduringthecolonialperiod , ithadbeenrecｭ
ognizedsincethebeginingthatthesystemexportedagriculturalgoodstoJapan. In

otherwords , thelandlordsystemwasestablishedcloselycombinedwithadeepening
ofthemarketeconomy ラand ithadsincethenarelationwithJapanesecapitalism.

Althoughcomprehensiveresearchontherelationbetweenthelandlordsystemand

thecolonialindustrializationinKoreahasnotmademuchprogress , thecommercial
andindustrialinvestmentmadebythelandlordswasaprovenfactofKoreanhisｭ

tory. Forexample , HulSo かYoul ， whodidacomparisonbetweentheexistingregisｭ

tersofpersonalnamesofthelandlordsinthecolonialperiodandthatoftheco ト

porateexecutives , foundthat523corporateexecutives'namesappearedamongthe
1508Koreanlandlordswhichrepresentedahigh34.7%12). Further , accordingto
Chang ラSee- WonwhodidananalysisoftheupperclassofKoreanlandlordsin

Kyonggi-Do , Chungchongnam-Do , Chollabuk-DoChollanam-Do , abouttwo-fifthsof
themwereinvestorsinothersectorsaswellasinagriculture ラand forabout17% of

them ラtheir investedamountintheothersectorssurpassedtheirinvestedamountin

agriculture
I3
). Inad

12) Huh , Soo-You l. “Analysis ofKoreanCompaniesandKoreanExecutivesunderJapaneseEmpire"

(Nakamura ,Satoruetal.op.cit. EconomicStructureofModemKorea)
13) Chang , See-Won. “Study ontheExistenceofLargeLandownersundertheJapaneseEmpire"Diss.

SeoulUniversity , 1989.
14) Miyazima , Hiroshi. “Development oftheColonialLandlordSysteminKorea"(EditedbyGoe ,Shinoｭ

buetal. ModemJapanandItsColoni ι 3rd . Vol.Tokyo:Iwanami-Shoten , 1993).
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tiveattitudetowardsthedevelopmentofindustrialization.

Thesecondsetofstudiesaretheonesthatrecognizetheindustrialdevelopｭ

mentofthecoloniesbutlimitedtheiranalysistothestudyofitsconectionwiththe

Japaneseeconomy , anddonotinvestigatetherelationofthisdevelopmenttothe
societyinwhichitoccurs. Therearemanyinterpretationsofthisprocess. Some

considerthecolonialindustryas “detached territory";someothersanalyzeitwithin
aframeworkofantagonismbetweentheKoreannationaleconomyandthecolonial

economy; 仕om thepointofviewofmoderneconomicdevelopmenttheorythecontraｭ

positionisbetweenthetraditionalandmodernsector
I5
).

However , allofthesestudiesdividethecolonialsocietyintwopartsanddeny
theindustrialandeconomicrelationbetweenthem. Inbrie f, theindustrialsector
operatedbyJapaneseorJapanesecapitalhadnorelationtothesocialreproduction

inKorea. However ,settingasideaparticularcaseinwhichfewfactoriesdeveloped ラ

inthecaseofanimmenseindustrialadvancementsuchasthatofthecolonies ラan

opinionclaimingthattheadvancementhadnorelationtothewayoflifeoftheinｭ

habitantscannotbeconvincing , stillmorewhentheindustrializationhadcauseda
completestructuralchangeinproductionandconsumptionofthewholesocietyas

wediscussedabove. Thewayofunderstanditasadualstructurewasnotderived

fromconcreteanalysisoftheactualconditionsbutfromthepreconceivedideathat

neglectthevalueoftheindustrializationcarriedoutbyJapan. Further ラit was

largelyinfluencedbythe“ Con tinental LogisticBaseTheory"whichsaidthattheinｭ

dustrializationofKoreainthe1930swascarriedoutbytheGeneralGovernmentof

Chosen(Korea)andthelargeJapanesecapitalasawartimepolicy. Althoughthis

wasnotbasedonananalysisoftheactualsituationbutjustonthediscussiontrend

ofthattime ラthis one-sidedinterpretationhassurvivedtothisdayduetothelackof

interestintheindustrializationduringthecolonialperiod.

AlsoinTaiwanevennowtheexplanationoftheindustrializationofthecolｭ

oniesasaJapanesepolicytoconstructamunitionsindustryisdeeplyrooted16).

However うthere wasalmostnoindustrythatcouldbecalledamunitionsindustryin

thecolonies. WhiletheJapanesemunitionsindustryin1940occupied40% ofthe

wholeindustrialproduction

15) Kim ,Cheol.PopulationandEconomyinKorea. Tokyo:IwanamiShoten , 1965,8thChap. Park ぅHyun­

Chae."CharacteristicsoftheNationalEconomyBeforeandAfterLiberation 竹 ( Economic SocietyStu φ.

Hangil ・Sa ， June1983). Suh 、Sang-Chu l. GrowthandStructuralChangesinKoreanEconomy, 1910-1940
Cambridge:HarvardUniversityPress , 1978.

16) Kobayashi , Hideo. “Review ofModernEastAsianHistory"(REKISHI-HYOURONNo.482 ,June
1990).

17) Hori , Kazuo “Characteristics oftheColo 凹nial 川w、ar E仁ωonomy 刊(Edi 山teα吋‘~d by下γ! S臼仙himota 江m山nIηi うMasahi 吋Ira an

Nag伊ashi 吋uma丸ヲOsamu. StudyonT陥rtime JapaneseEconomy. Kyoto:Koyo-Shobou , 1992).
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colonieshaddeveloped , butthatthenativeindustryhaddeclinedandtheJapanese
industriesweretheonesthatdeveloped. Thishadalsobeensaidfromdayspast

andwasacommonopinionuntilrecently. Nevertheless , asindigenousnational
capitalstudieshaveprosperedafterthemiddleofthe 1980s , itbecameclearthat
theywereone-sided. Thenationaltrendwasaproblemthatbecameimpossibleto

graspascolonialauthoritiesstoppedpublishingstatisticsbynationinthebeginingof

the1930s , notonlyinKorea , butalsoinTaiwan. Analyzingothermaterials , itbト
cameclearthatindigenousnationalcapitalhaddevelopedeveninthe 1930s , very
differentfromtheideaofanabsolutedeclineandcollapseofnationalcapitalaswas

believeduntilnow. Forexample , thetrendofthenumberoffactoriesownedbyinｭ
digenousnationalentrepreneurswasasshowninTable4. Whilethefactoriesin

KoreaintheearlyperiodhadoverwhelminglybeenadministeredbytheJapanese ,
thenumberoffactoriesofindigenousnationalcapitalhadrapidlyincreasedwiththe

increaseofthetotalnumberoffactories ,andsupersededtheJapanesein1927. The
trendhadfurtherprogressedandrepresented60% ofthetotalnumberoffactoriesin

1938. Afterall , althoughtherelativenumberofKoreanfactorieswassmallcomｭ
paredtothoseoftheJapanese , theycontinuedtoincreaseabsolutely. Thebasic
trendwas similarinTaiwan. There , the numberoffactoriesowned bythe
Taiwanesehadconsistentlyoccupiedanoverwhelmingpercentage. Howeverwhen

largeJapanesecapitalenteredTaiwan , basedonthedistributionratioofTaiwanese
workerswecanobservethattherelativeratioofTaiwanesefactoriesdecreasedfrom

66.9% in1929to51.0% in1938. Whenwecomparetheindigenousnationalfactor-

Table4 NumberofFactoriesbyNationalityinTaiwanandKorea

Taiwan Korea

TaiwaneseJapanese total
rateof

Korean Japanese
rateof

Japa 町田(% ) Japanese(%)

1914 1,309 175 471 72.9
1920 2,695 943 1,125 54.4
1925 3,983 2,005 2,085 51.0
1930 5,275 520 5,795 9.0 2,233 2,013 47.4
1932 5,674 593 6,267 9.5 2,492 2,113 45.9
1935 6,352 654 7ラ006 9.3 3,285 2,345 41.7
1938 7,291 719 8,010 9.0 3,963 2,627 39.9

Source: Kimura ， 恥1itsuhiko. “National IndustryofTaiwanandKoreaunderColonialGovernment"

(InstituleofIndustrialScience , NagoyaGakuinUniversity , DiscussionPaperNo.3 , October
1981). Huh , Soo-Youl “Movement ofKoreanFactoriesunderJapaneseEmpire" (Nakamura ,
SatoruandAh 民Byong 引ck Edit. Stl ゆon ModemKoreanIndustrialization. Tokyo:Nipponｭ

Hyoron-sha , 1993).
Remarks:

(I) ThescaleofthefactoriesforKoreapriorto1928was:a)thosethathadmorethan5employees;b)

thosewhichusedmotivepower;c)thosewhoseannualproductionwas5,000yenormore. The
scaleafter1929was:a)thosewithmorethan5workmen;b)thoseequippedwithmachinerγthat

couldemploymorethan5workmen.

(2) ThescaleofthefactoriesforTaiwanwas:thatemploymorethan5regularworkmenorthosethat

usedmotivepower.
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iesinbothregions , wecanseethatwhileasignificantnumberoffactorieshadexｭ
istedinTaiwansincethe1910s , onlysomeofthemhadexistedinKorea , butthe
rateofincreasethereafterwashigherinKorea. And , whenwecomparethethe
numberoffactoriesconsideringthedensityofthepopulation ,thatofTaiwanwas4.7
timesthatofKoreain1938 ラand thenumberoffactoriesownedbytheTaiwanese

represented7.5timesthenumberoffactoriesownedbytheKoreans. Thismeans

thatTaiwanesemediumandsmallfactorieshadexpandedmorethanthoseofKorea ,
andthisshouldbeconsideredwhenweanalyzetheperiodafterliberation. Howｭ

ever , inquantitativeterms ,Japanesecapitalhadalwayskeptanoverwhelmingperｭ
centageofthetotalcapitalcomposition , anditwastheinvestedcapitalfromJapan
whichledtheindustrialization.

IV TheReformsAfterTheColonialLiberation

Ithasbeenwidelyrecognizedthatvariousofthepostwarreformsconductedin

JapanundertheleadershipoftheAlliedForceswereprogressiveandveryhelpfulfor

thelaterdevelopmentofcapitalism. InKoreaandTaiwan , them司or issuewasto
liquidatethesubordinatedeconomicstructurebuiltunderthecolonialgovernment

andtoreconstructanindependenteconomy. InthecaseofKorea ,duetothepressｭ
ureoftheU.S.andtheU.S.S.R. , thesocialreconstructionprocessafterLiberation
produceddeepercontradictionsandwidenedthegapbetweentheNorthandthe

South. Untilnow , thesituationinNorthKorea , theDemocraticPeople'sRepublic
ofKorea , isnotwellknown , thatiswhyinthispaperwediscussonlythesituation
ofSouthKorea ,theRepublicofKorea.
StudiesontheRepublicofKorea(hereafterROK)inthepost-Liberation

periodhaverapidlyprogressed , andhaveprovenfalsethetraditional , commonopin 也

ionthatclaimsthattheindustryandthecapitalismofthecolonialperiodcompletely

collapsedafter1945
18
). Accordingtothatargument , atemporarycontractionofinｭ

dustrialproductionshouldbeclearlydifferentiatedfromatotalcollapse , duringthis
periodinwhichtheprocessofadoptionoftheproductiveforcestransplantedduring

thecolonywasprogressing. Therearetwobasesforthisclaim. First , statistically
industrialproductionhadshownagradualincreasesincethemiddleof1946, andin
1947~ 1948manyproductshadrecoveredtheleveloftheproductioninthecolonial

period. ThistrendhadfurtherstrengtheneduntiltheoutbreakoftheKoreanWar ,
indicatingthatduringtheperiodproductionincreasewasconspicuous. Second , a
largenumberofmediumandsmallindustrieshadgrowninclustersinawidespread

areafromLiberationuntiltheKoreanWar. Althoughtheywerepettymanufacturｭ

ers , theywereveryactiveandproductivecomparedwiththelowproductivityand
stagnationofthelargescalefactorieswhoseassetswereundergovernmentcontrol.

Inotherwords , theargumentgraspedtheperiodof1945~ 1950asaperiodin
whichKoreastillhadthepossibilitytoselectitsownway , andthisisclearlydiffe-

18) Kim ,Ky-Won. EconomicStructureundertheAmericanMilita ヮAdministration. Seoul:Purunsan , 1990.
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rentfromtheperiodaftertheKoreanWarinwhichitssocietywasfirmlyincorpoｭ

ratedasacomponentoftheU.S.worldstrategy. Byexcavatingandrevaluating

thisperiodasoneinwhichKoreansbytheirowninitiativetriedtobuildtheirown

economicsystem , rejectingthecolonialone , wecanovercometheone-sidednessand
graspthisperioddirectlywithoutrejectingmechanicallytherelationbetweenthe

colonialeconomicsystemandtheLeeSung-mansystem. BeforetheKoreanWar ,
therewerestillmanyotheroptionstoeliminatethedivisionbetweentheNorthand

theSouth.

ResearchontheTaiwaneseeconomybetween1945and1950canscarcelybe

found , anditisdifficulttoconcretelyanalyzeitsreconstructionprocess. Itsdi 百er­

encefromtheROKwasthatthedamageduetothewartimeairraidswasextreme ,
75% ofthefactorieswereinruinsandTaiwan'sindustrywasparalyzed

19
). Howevｭ

er ラaccording totheindustrialproductionresults , inTaiwantheprincipalindustries
hadalmostrecoveredtheproductionlevelofthecolonialperiod , sugar63.4% and
cement97.1% in1949. Andasfaraswecanseefromthetendencyofitstrade

amount , theindustrialswitchoverwasonasmallerscalethaninKorea. Inthe
caseofTaiwan , theindustrialstructureremainedalmostthesameasthatofthecolｭ
OIlialperiod20).

Ifwewanttoanalyzethetransformationduringthepost-Liberationperiodof

theeconomicstructurethatcenteredoncolonialcapitalism , disposalofvestedpropｭ
ertyaswellaslandreformwereespeciallyimportant. TaiwanandKoreawere

tryingtoliquidatethecolonialsystem , butduetotheirdifferentcharacteristicsand
historicalcircumstancesthepoliciesweredifferentanddeterminedinadifferentway

thecharacteristicsoftheirlatereconomicreconstruction. Inshort , vestedproperty
weretheassetswhichthecolonialauthoritiesandtheJapaneseandJapanesecorｭ

porationspossessed. Itisdi 伍cult tograsptheabsolutescaleofthoseassetsdueto

thehighinflationduringtheperiod. InvestigationshowedthatinOctoberof1948

theassetsownedbyformerJapaneselandlordsinSouthKoreawere20billionWon ,
andtheassetsofthecorporations , excludingfinancialinstitutions , were217.1billion
Won , 10.9timestheformer. Here ラwe couldagainreconfirmthemagnitudeofthe

industrializationthatJapanledinthelatterhalfofthecolonialperiod. Further ラ III

1947-48theseas

19) Sasatomo , Takeharuetal.Edit. Compreh 附ive Stu φof Taiwan ωEconomy. LastVol.Chap.14.

Tokyo:InstituteofDevelopingEconomies , 1968.
20) Hori , Kazuo “Colonial IndependenceandIndustrialReorganization- CaseStudyofTaiwanand

Korea 一" (EditedbyNakamura , Satoru. FormationandDevelopmentofModernEastAsiaEconomy.
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tionthatsuchvestedpropertyheldintheKoreanandTaiwanesesocieties.

However , thepoliciesthatbothcountriesadoptedagainsttheproductionfaciliｭ
tiesleftoverbythecolonialindustrializationweresignificantlydifferent. Infact ,
whiletheLeeSung-manGovernmentbasicallydisposedofallsuch assets , the
ChiangKai-shekGovernmentmainlyheldsuchassetsaspubliccorporationsand

soldtotheprivatecompaniesjustasmallpartofthem. Althoughthisdiscrepancy

wasusuallyexplainedasduetothedifferenteconomicphilosophyofLeeSung-man

andChiangKai-shek ,itmightbeduetotheampleexperiencewithcompaniesunder
governmentmanagementthattheNationalistGovernmentofChinaacquiredinthe

lastperiodofitsrule.

Fromtheresearchonlandreforminbothcountries , wecouldnoticethatthe
opinionthatstressedtheincompletenessofthedismantlementofthelandlordsystem

haddisappeared , andnowitisbeingrecognizedthatthelandlordsysteminthecolｭ
onialperiodwas , inaway , completelydismantledconsideringtheheavyburdenthat
thelandvalueredemptionrepresentedtothefarmers. Thankstothis ラin agriculｭ

ture , smalltradeswereestablished. And , apointthatshouldbestressedwasthat
thelandreforminbothcountrieswascarriedoncloselyrelatedtoandinparallel

withthedispositionofthevestedproperty. InthecaseoftheROK ラpayment with

landvaluesecuritieswasapprovedforthedispositionofsuchproperty , and54.6% of
thoselandvaluesecuritieswereappropriatedbythevestedpropertyorganization.

AlsointhecaseofTaiwan , 30% oflandvalueindemnizationforthelandlordswas
madebygrantingsharesofthe4majorpublicfirmswhichwereformervestedpropｭ

erty (cement , paperラmining andmetal , agricultureandforestry). This , however ,
didnotmeanthedirecttransformationofthelandlordsintocapitalists. Infact ,
onlythosewhowereabletobuyanenormousvolumeofthelandvaluesecuritiesor

thesharesthatplummetedduetotheexorbitantinflationgotthemanagerialrightto

thevestedpropertyandbecametheheadsofthenewcapitalists. Eventually , the
capitalaccumulatedunderthelandlordsysteminthecolonialperiod ラhad transｭ

formedintoindustrialcapitalthroughthelandreformandtherelateddispositionof

thevestedpropertypolicyandinparallelwiththeformationofthesecurities

market
23
). Bothcountriesmadehe

23) Liu , Jin-Qi時ibid， Chap.1Para.4. CompiledbytheKoreanRuralEconomicsInstitute. Studyof

FarmlandRげarm Hi 巾り・ Seoul : Chap.5, 7.1989.
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themwithintheJapaneseeconomy , andtheybecamesocietiesregulatedbythelogic
ofcapitalismunderthedirectionofJapanesecapital. Inbrief , theinternalstrucｭ
turesoftheregionwhichwereincorporatedintotheJapanesecapitalismhadgreatly

changedaroundtheaxisoftheheavyandchemicalindustrializationandexternal

growthofJapan. Asaconsequence , inEastAsia , whichwasaoutoftheinternaｭ
tionaleconomicframeworkinwhichmainlywesternadvancedcapitalistcountries

wereconsidered , adrasticstructuralchangeinthemutualrelationsofruleanddeｭ
pendencywithintheregionhad occurred , andthebasefortheestablishmentof
capitalismemerged.

AfterWorldWarII , acompletelynewsystemwasestablishedastheideology
oftheforegoingpoliticalsystemwascompletelyrejected. However , asamatterof
fact , variousconditionsestablishedearliereitherbyindigenousnationalorforeign
capitalismhadlargelyprescribedtheconditionsofthenewsystemsthatwerebeing

createdineachcountry. Moreover , wehavetoaddtheColdWarasanexternal
conditionofthepostwarworldorderthatproducedmanytransformationsineach

country. Oneofthemostimportantconditionsthatmadeposibletheformationof

EastAsiaasacenterofreorganizationoftheWorldEconomyfromthe1970s , was
thefactthatcapitalisticproductionhasalreadybeenestablishedinthisregionbeｭ

tweenthetwoWorldWars.


