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Significance of the “Furusato Tax” on Local Public Educational
Budget Expenditure in Japan

MATSUOKA Tomoka

Japan’s current fiscal condition and aging population do not warrant optimism, and it is important to
improve local and national governmental operations with the increasing demand for social welfare. There
is uncertainty regarding the ability to maintain the current level of public local educational expenditure,
and previous research showed that there are regional gaps. As it is not sufficient for local governments to
streamline their administrative operations, they need to find new financial sources for local public
educational expenditure. Although previous research proposed the introduction of a tax for education and
donations, they have either not been implemented or have not fulfilled their purpose sufficiently. This
paper discusses the significance and potential of “the Furusato Tax,” which allows local governments to
acquire new financial sources for local public educational budget expenditure through a new type of
donation system. A comparison of current local expenditure budgets and actual contributions by the
“Furusato Tax” indicated that this tax represents a new financial source for local public educational budget
expenditure, and the whole national contribution in FY2015 was at least 3.3 billion JPY. In addition, local
cities with poor financial condition receive more sources for education than urban cities with good

financial condition, which improves regional disparities.
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